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In Time yl War 


gas ~CROOKS TERMINAL WAREHOUSES 
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Downtown Warehouse—Opposite New Post Office. 


75-car capacity switchtrack under cover. 50 trucks can be served at one time under canopies. 
Tunnel connection. 


Location ideal for the Grocery, Drug and General Jobbing Trade. 


All conditions indicate that Chicago is des- merchandise. In addition, you enjoy low in- 


tined to be an even greater market after the 
war than before. Its distribution advantages 
will be more notable than in the past. So it 
is not too soon to begin to plan for ware- 
housing for your peacetime growth in the 
great Middle West. 


Crooks Terminal Warehouses provide the 
expected services in safe storage, speedy 
handling and prompt distribution of your 


surance rates, unexcelled counsel on all ware- 
housing problems and a management whose 
dependability is attested by the Company's 


years of growth and continued success. 


Today's heavy demands upon our facilities 
do not prevent our giving you our best 
thought and suggestions for your future ex- 


pansion in this important market. 


South Side Reshipping Warehouses—Away from con- 


gestion. 


Largest consignments Inbound or Outbound 
handled with dispatch. 


60-car private switchtrack. 


All buildings strictly modern with insurance rates as 
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low as 14 cents. 


CHICAGO'S MOST MODERN W 


WAREHOUSES 


CROOKS TERMINAL WAREHOUSES, Inc. 


Chicago—433 W. Harrison St. teag Pagt Office—271 Madison Ave.. Kansas ia At Union Ave. Ncumies with 
Overland Terminal Warehouse Co., pe yf Nova Olympic Blvd., Los Angeles. Member of oe sig Emergency Warehou-e 
Association of and Kansas City and Interlake Terminals, Inc. 

For Additional Detailed st Ala See TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 
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st Docket OF Che CommaGs anes sass soi ic.6) 4: eeisieie 00009 dae 288 UN L @) AD a 40 -T ON C AR IN 
>X= 28 MINUTES Maybe you think tin 


plate doesn’t flY when Towmotor takes over! This 
“one man gang” scoots into a loaded boxcar, picks 
up a skid load, maneuvers easily through the door, 
hustles into the warehouse and spots or stacks its 
cargo. Then back again for more. 

In 28 minutes the car is emptied, ready to roll. 
Time has been saved, transportation space has 


sl }D) been saved, man-power has been saved . . . and 
handling costs have been cut 50%! 





Name Registered U. S. Patent Office — Copyright, 1943, Traffic Service Corporation Wherever materials are moved, Towmotor’s abil- 

Published Every Saturday by The Traffic Service Corporation ity to pick up 1,000 to 10,000-pound loads, carry 

Founded 1907 — 36th Year them at speeds up to 10 miles an hour, stack them 

, as high as 25 feet, is a big factor in speeding pro- 

E. F. Hann, Je, routine ant Tresmmer @ duction. Our new manual, “The Inside Story,” 

Henny A. Parmer, Vice President and Secretary tells how and why. For your free copy write 

Publishing Headquarters: 418 S. Market St. Chicaco. IIL. U.S. A. Jquarters: 418 S. Market St. Chicago, Ill, U.S. A. Towmotor Company, 1231 East 152nd Street, 
Washington, D.C. Office: 1023-28 Earle Building Cleveland, Ohio. 
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“Three (4 are going places!" 
Shippers know that friendliness and good 
spirit are part of CCC HIGHWAY. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, /n< 


215 Euclid Ave. Cleveland, Ohio 


DIVISION OF U. S. TRUCK LINES 
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No one can visualize the transportation situation 

after the war without seeing aviation large in the 
picture. Nor is the matter one entirely of vision, for 
already it has become more or less actual and practical 
because of the way it is being discussed by men inter- 
ested in the subject, both those engaged in the business 
and those charged with its regulation and control and 
its development in the public interest. There have been 
several actual legislative proposals. It behooves us then 
—those of us who are interested in transportation de- 
velopment and regulation in sane fashion and in the 
public interest—to define what we think should be done 
or not done, and plan our action to that end. 

Some of what is dreamed or even actually pre- 
dicted in the field of air transportation is more or less 
fantastic, as, for instance, the carrying of heavy cargo 
freight in competition with the railroads and the motor 
trucks. We are not so fatuous as to call this fantastic 
from the point of view of physical possibility, for the 
future, no doubt, holds wonders, but we cannot imagine 
air freight transportation ever becoming so cheap as to 
offer serious competition with existing modes of freight 
transportation—unless, of course, it is heavily subsi- 
dized. And that brings us to our theme. 

That theme is that, no matter what the possibilities 






























































































OUR PL 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, gevernment control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and ce- 
operation by shippers in suck economies. 


laces !" 


and good 
WAY. Every effort by railroads not only te expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress te make recom- 
wendations fer legislation. 


AY, Inc 


"leveland, Ohio 
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Air Transport After the War 
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of air transport and no matter what the government 
may need or think it ought to have from it, air trans- 
port for defense or war and commercial air transport 
ought to be kept separate and distinct in their treat- 
ment. If the line is not pretty sharply drawn we are 
likely to have air transport heavily subsidized, directly 
or indirectly—as it already is, to great extent, for that 
matter—and, thus, an unfair competitor of other estab- 
lished agencies of transportation. 


For instance, it may be argued that, for purposes 
of defense, the government needs to develop huge 
planes for the transport of men and supplies and that, 
of course, in order to do this, there must be suitable 
landing fields, beacon systems, and so on. We have no 
quarrel with that. Let the government develop and 
maintain to the utmost air power in the interest of 
public safety, but let it not confuse public safety with 
commercial business. It perhaps would be hopeless to 
expect commercial air transport to develop—at least 
at once—the fields and the other things the traffic will 
need, but at least commercial transport should pay for 
what it gets from government at the expense of the 
taxpayers. 

Considering this problem on the purely commercial 
basis, air transportation has a future in the carriage of 
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Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with seme 
special training in and knowledge of the matters with which 
they have te deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that “— 
must equip themselves to give the sort of service that 
justify employing them. 


(THE SHORT HAUL) 


Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 


251 
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freight and passengers only as it can stand on its own 
feet in competition with other kinds of transport. If it 
must have subsidy in order to compete successfully, 
then it should be “out.”’ The citizen and taxpayer has 
no interest from any point of view in “developing” a 
new form of transportation. If the government has, 
then let the government pay for it. The money to pay 
for it would, of course, in either case, come out of 
the pocket of the taxpayer, but in the one instance he 
would be paying for national defense while in the other 
he would be paying for commercial development of a 
private enterprise. 

We suggest to the railroads particularly that they 
should be on guard against what may happen to them 
if they sleep again as they slept while motor transport 
was developing. They ignored it as something of no 
consequence, being interested neither in seeing that it 
was properly regulated as a competitor nor in taking 
it over themselves and using it in coordination with 
what they considered their particular business—rail 
transportation, instead of just transportation. Now 
they see another competitor likely to grow to huge 
proportions, even discounting some of the dreams of 
the wilder enthusiasts. They must insist in their own 
interest and in the interest of the public that commer- 
cial competition from this source be kept on a fair basis 
with respect to subsidies and regulation. Perhaps they 
might even get into the business themselves, as they 
failed to get into the motor transport business while 
the getting was good. At least they should take the 
situation seriously and give it some study, and so should 
motor transport. 

We are likely, after the war, to have a huge wave of 
enthusiasm for this new form of transportation—an 
enthusiasm on the part, not only of theorists, but of 
members of Congress and the public generally, not to 
mention those who stand to profit by developments and 
public aid to their business. This enthusiasm may re- 
sult in unwise measures. We suggest that, while look- 
ing, as it must, into the air, the public keep its feet 
on the ground. 


Railroads and War 


More than three times as many troops were carried by the 
American railroads in the first half of January as in the corre- 
sponding period last year, Major General Charles P. Gross, 
chief of the Army Transportation Corps, disclosed in a round- 
table radio discussion in Washington, January 26. 


Troop movements, General Gross said, had stepped up until 
now there were approximately 1,750,000 men traveling monthly 
on the railroads in organized parties. This, he added, did not 
include those who traveled as individuals either on furlough or 
under orders in parties of less than 50. 

In the 12 months following December 7, 1941, the general 
continued, the railroads handled in organized movements more 
than 11 million members of our armed forces, or more than 
were carried in similar movements in the first World War up 
to the time of the Armistice. 

General Gross reported that so far in this war the rail- 
roads had met all the demands for military transportation ‘‘ex- 


ceedingly well and to the satisfaction of the military authori- 
ties.” 


Chairman Lea, of the House committee on interstate and 
foreign commerce, declared that besides supplying the essential 
requirements of the military service, the railroads were suc- 
cessfully taking care of civilian needs. In doing this, he said, 
the railroads were picking up load after load which other forms 
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of transportation had been forced by the war to put down. He 
pointed to the transportation of oil to the east as the most 
conspicuous example of this, and stated that nearly 70,000 cars 
and more than 1,500 locomotives were now assigned to this 
service. 

As a result of the tremendous increase in traffic, said he 
the railroads were doing “the greatest transportation job in 
history,” and were doing it ‘without car shortage, congestion 
or delay that we could find fault with in wartime.” 

The big job that the railroads were doing, said Robert §S. 
Henry, assistant to the president of the Association of Amer. 
ican Railroads, “is not due alone to the railroads, or to the 
shippers, or to the government, but rather to the teamwork of 
all of them.” 


Predicting a “bigger and tougher” job ahead for the rail- 
roads, Mr. Henry said: 


It is conservatively estimated that railroad freight traffic in 1943, 
as measured by ton-miles, will be about 10 per cent more than it 
was last year, and railroad passenger traffic, as measured by passenger. 
miles, will increase by possibly as much as 20 per cent. This would 
mean that the railroads would be handling 110 per cent more freight 
traffic and 185 per cent more passenger traffic than in 1939, and 75 


per cent more freight business and 50 per cent more passenger traffic 
than in 1918. 


Mr. Henry expressed the opinion that the railroads’ ability 
to handle more traffic on top of the present record-breaking 
volume depended on “how much equipment will be available 


to move the traffic, and how much work that equipment can be 
made to turn out.” 


PROPOSED LEGISLATION 

Senator Andrews, of Florida, has introduced S. 553, to 
amend section 4 of the railroad retirement act so as to enable 
a prospective annuitant to elect to have the value of his annuity 
apply to payment of a reduced annuity to him during life and 
an annuity after his death to his spouse, under terms prescribed 
in the bill. 

Representative Izac, of California, has introduced H. R. 
1516, to prohibit interstate common-carrier pipelines from trans- 
porting commodities in which such carriers have any interest. 

Senator Hayden, of Arizona, has introduced S. 465, a bill 
to prohibit the mailing of certain classes of unsolicited mer- 
chandise. 

Senator McKellar, of Tennessee, has introduced S. 527, 
a bill to amend section 1 (b) of the railroad retirement act of 
1937 making eligible for annuities railroad employes who had 
attained the age of 65 years and had served thirty years or 
more prior to the enactment date of the legislation. 

Senator Pepper, of Florida, has introduced S. 491, a bill 
to amend the act of July 3, 1942, authorizing the construc- 
tion of a pipe line and barge canal across Florida,’ providing 
for acquisition by the United States of the Gulf County Canal 
and its right-of-way which connects the channel extending from 
the Apalachicola River to Saint Andrews Bay, Fla., with Saint 
Joseph’s Bay, Fla., at a cost not to exceed $200,000. The bill 
would authorize an appropriation of $93,000,000 for the proj- 
ects covered by the act as proposed to be amended. 


LAND GRANT RATE LEGISLATION 

The railroads will seek at this session of Congress enact- 
ment of legislation defining “military and naval traffic” entitled 
to land grant rate deductions under provisions of the trans- 
portation act of 1940, according to R. V. Fletcher, vice-president 
of the Association of American Railroads. 

Such proposed legislation was embodied in S. 2144, intro- 
duced by Senator Truman, of Missouri, Dec. 18, 1941. There- 
after an effort was made, however, to obtain repeal of the 
land-grant deductions provisions as to military and naval 
traffic, but the House finally recommitted to its committee on 
—— and foreign commerce the Lea bill providing for such 
repeal. 

The railroads feel that, because of the large number of 
disputes that have arisen between the carriers and the govern- 
ment as to what constitutes military and naval traffic entitled 
to land-grant deductions, Congress at least should define what 
is meant by those words, though they would, of course, like to 
see the land-grant deduction provisions repealed entirely. 


ALTON REORGANIZATION 


The Commission, division 4, by an order in Finance No. 
14030, Alton Railroad Co. Reorganization, has ratified the ap- 
pointment by the U. S. District Court for the northern district 
of Illinois, eastern division, of Henry A. Gardner as trustee of 
the property of the Alton, in reorganization, and has approved 
maximum compensation at the rate of $20,000 a year to be 
paid Gardner while serving in that capacity, beginning on the 
effective date of his appointment. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 


i aneneneuenrnererereneeeee deerme 


Oklahoma Grain to Texas 


The Commission, by a report in I. and S. No. 5068, Grain 
and Grain Products, Oklahoma to Texas, has reversed the find- 
ing of division 3 in the prior report, 253 I. C. C. 93, so far as 
division 3 found proposed reduced rates on grain and grain 
products, in carloads, from the Oklahoma panhandle (Baker 
to May, inclusive) not shown to be just and reasonable, and 
that they would result in undue preference of the Texas des- 
tinations and undue prejudice to Kansas City (see Traffic 
World, Aug. 15, 1942, p. 366). The proceeding was reopened 
on petition of the Oklahoma Corporation Commission. 

The rates proposed to be reduced by schedules filed to be- 
come effective Nov. 10, 1941, and canceled by the prior report, 
applied to shipments from 11 points on the respondent rail- 
road’s line in the Oklahoma panhandle to Texas destinations 
on domestic traffic, and to the Gulf ports for export. The pur- 
pose of the proposed reductions, said the instant report, was to 
meet cross-country competition from origins on the line of the 
Panhandle & Santa Fe Railway Co., one of the protesting car- 
riers. 

The proposed rates, said the report, would be lower by 
three cents than the present rates, except that from May they 
would be one or two cents lower. These proposed rates, it said, 
“are not low when measured by the revised southwestern scale.” 
It was the intent of the law, it said, that the carriers should 
have some latitude in fixing rates, and added: 


“They may maintain rates less than maximum reasonable 
rates and rates lower than we can lawfully prescribe as maxi- 
mum, so long as they do not otherwise unduly prejudice other 
communities or shippers or unduly burden other traffic.” 


As to the possibility that the proposed reduced rates would 
result in “disrupting the relation with Kansas City,” the Com- 
mission said it was not convinced that these comparisons, with- 
out further analysis, were conclusive proof that the adjustment 
resulted in rates which should be condemned low. The inter- 
state rates from the Texas origins, the report said, “are related 
to the corresponding intrastate rates which are a part of the 
blanket adjustment in Texas,’ and continued: 


For example, the rate of 38 cents from Magoun to Fort Worth in 
group 1, 376 miles, is the same as to Houston, 637 miles. The Texas 
rates to the border points just north of the blanket likewise are re- 
lated to the rates to the adjacent blanket territory, and their level 
appears to be somewhat higher than would obtain except for the in- 
fluence of the blanket. It is, therefore, fair to conclude that the pro- 
posed rates, which from Baker and Beaver, for example, to groups l, 
2 and 3 average 37 and 36 cents, respectively, or only 1 or 2 cents 
lower than the rate to all points in the blanket territory, and from the 
Oklahoma origins to the border points, which reflect reductions either 
in the same or less amounts than are proposed in group 1, are not un- 
duly low. 


The original report, the Commission said, referred to a 
“ruling difference” in the price of grain f. o. b. Texas group 3 
over the price f. o. b. Kansas City of 13.5 cents for 100 pounds. 
The present rates from Baker-May, it said, averaged 16.7 cents 
higher and the proposed rates about 14 cents higher to that 
group than to Kansas City. Thus, it said, even if the price 
difference were accepted as correct, it was not apparent that 
the proposed rates would tend to divert grain from Kansas 
City to the Texas destinations, as division 3 had concluded. On 
the contrary, it said, the effect would be to offset, in part only, 
the advantage “which now lies with Kansas City.” 

Commissioners Porter, Lee and Patterson dissented. 


COMMISSION WATER ACTION 

By an order, the Commission, division 4, has dismissed 
W-572, Wagner Tug Boat Co. Applications, seeking a permit 
to continue water operations as a contract carrier by water 
and exemption of such operations from the provisions of part 
III of the interstate commerce act. The Commission found 
that on and since Jan. 1, 1940, applicant had been engaged 
solely in the leasing of boomsticks and towing vessels to Foss 
Launch & Tug Co., a carrier subject to part III of the act and 
that in such operations applicant was not a common or contract 
carrier as defined in section 302 (d) or 302 (e) of the act. 

The Commission, division 4, by another order, also has 
dismissed W-564, Gilkey Bros. Authority and Exemption 
Applications, seeking authority to continue operation as a con- 


tract carrier by water and for exemption under section 303 (e) 
of the act. The Commission said it appeared that on Jan. 1, 
1940, and thereafter until April 30, 1941, applicants’ predecessor 
engaged solely in the chartering of its vessels to Puget Sound 
Tug and Barge Co., for operation by that company as a water 
carrier in the transportation of the property of others; that 
such furnishing of vessels to a carrier did not constitute a com- 
mon or contract carrier operation by applicants’ predecessor 
within the meaning of section 302 (d) or (e) of the act. It 
found that on Aug. 1, 1941, applicants sold their vessels to 
Pacific Tow Boat Co. of Everett, Wash.; that applicants were 
not engaged in any operations as a water carrier; and that 
applicants were not entitled to a permit, and had no need for 
exemption, for the reason that they or their predecessor were 
not in operation as a water carrier on and since Jan. 1, 1940. 


I. C. RECONSTRUCTION LOAN 


The Commission, division 4, by a report in Finance No. 
9450, Illinois Central Railroad Co. Reconstruction Loan, em- 
bracing also Finance Nos. 10276, 10666, 11153, 11417, and 13057, 
has certified that the Illinois Central is not in need of financial 
reorganization in the public interest, and has approved exten- 
sion by the Reconstruction Finance Corporation, for a period 
ending not later than May 31, 1949, of the time of payment 
of $25,140,000 of the loan maturing May 31, 1944. The ex- 
tension, said the report, would be conditioned by an agreement 
that the note evidencing the extended loan, together with all 
other secured notes, exclusive of equipment-trust certificates, 
held by the R. F. C., should be secured by collateral having a 
market value, in the opinion of the R. F. C., of not less than 
135 per cent of the aggregate principal of the notes, and by 
certain other conditions as to payment in full, and provision 
for an annual sinking-fund payment. 

The report also said that previous reports and certificates 
would be modified to permit release of 199,985 shares of com- 
mon stock of the Central of Georgia Railway Co., pledged as 
part of collateral for loans previously approved. The report 
said that the Illinois Central asked approval for the withdrawal 
of the Central of Georgia stock because no value had been 
assigned to it for collateral purposes for the loan, and so that 
the Illinois Central would have greater freedom of action in 
the event it would be permitted to participate in a reorgan- 
ization of the Central of Georgia. 


Railroad Abandonments 


By an order in Finance No. 13975, Illinois Terminal Rail- 
road Co. Abandonment, the Commission has permitted the inter- 
vention of George F. Barrett, Attorney General of the State of 
Illinois. The proceedings involve an application of the Illinois 
Terminal to abandon two lines of railroad, one extending from 
Forsyth to Mackinaw, in Macon, Dewitt, McLean and Tazewell 
counties, Ill., 59.05 miles, and one extending from a point just 
east of Decatur to a point near Danville, in Macon, Piatt, Cham- 
paign, and Vermilion counties, Ill., 75.03 miles. The application 
also asked for authority to abandon certain passenger service, 
and all freight service. The reasons given in the application were 
that the government had requisitioned the lines, and that their 
operation had been uneconomical to the applicant. 

The brief of the attorney general for Illinois, in support of 
the application for permission to intervene, said that the order 
contemplating requisitioning ‘‘was based only upon such infor- 
mation as was available to the War Production Board at the 
time that the order was issued. Much of this information was 
furnished by the company itself, which has been most anxious 
to exploit the national crisis as a pretext for the abandonment 
of these lines.” 

The divisions in question, it said, served a rich and im- 
portant grain land, and an urban area which included a number 
of war production plants, the employes of which depended, and 
the public almost entirely depended, solely on the transporta- 
tion afforded by the company. The other transportation facili- 
ties whose lines paralleled those of the company, it said, 
although they supplemented the service rendered by the com- 
pany, were totally inadequate to supplant it. 

An order of the Illinois Commerce Commission, which was 
made a part of the brief, and which required certain improve- 
ments in the service rendered by the Illinois Terminal, showed, 
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said the brief, that the company had made no effort to render 
an adequate passenger and freight service. The order, it said, 
contained detailed recitals of facts which had not been hereto- 
fore accessible to the Commission. 

At the War Production Board it was said that the requisi- 
tion had been served in September, 1942, and that arrangements 
had been made for the railroad to continue operations over the 
government-owned tracks. No action as to dismantling the lines 


had been taken, it was said, in view of the aforementioned 
developments. 


A. C. L. 


The Commission, by a report and certificate in Finance No. 
14028, Atlantic Coast Line Railroad Co. Abandonment, has per- 
mitted abandonment by the A. C. L. of a branch line of railroad, 
extending from Eautawville to Lennard, in Orangeburg county, 
S. C., 3.3 miles. 


D. & S.C. 


Examiner R. Romero in a report in Finance No. 13804, 
Dubuque & Sioux City Railroad Co. et al. Abandonment, has 
recommended that the Commission, division 4, find that the 
present and future public convenience and necessity are not 
shown to permit abandonment by the D. & S. C., and abandon- 
ment of operation by the Illinois Central, lessee, of a branch 
line from Stacyville Junction to Stacyville, in Mitchell county, 
Ia., approximately 7.85 miles. Abandonment was opposed by 
Iowa interests and rail labor organizations. The examiner said 
abandonment was not warranted at this time, declaring the 
record showed a narrow margin between revenues and costs of 
operation; shippers were dependent on the line for transporta- 
tion of grain, coal, and other bulky commodities; and some in- 
creases were anticipated. Should permission to abandon be 
granted, he said the Commission should reserve jurisdiction to 
‘consider the question of imposition of conditions for the protec- 
tion of adversely affected employes. A representative of rail- 
way-employe organizations asked that in event of abandonment 
that the Commission include in its certificate terms and condi- 
tions for the protection of such employes for a period of four 
years. 


Y. & M. V. 


A recommendation that the Commission, division 4, find that 
the present and future public convenience and necessity are not 
shown to permit abandonment by the Yazoo & Mississippi Val- 
ley of its branch line in East Feliciana Parish, La., extending 
from Ethel to Clinton, 8.34 miles, has been made by Examiner 
J. S. Prichard in a report in Finance No. 13909, Yazoo & Mis- 
sissippi Valley Railroad Co. Abandonment. The examiner said 
operation of the branch resulted in no loss prior to 1941, except 
a loss of $2,712 in 1939, and that a los of $6,362 shown for 1941, 
and the loss of $7,042 shown for the first nine months of 1942, 
were abnormal because of large expenditures to overcome de- 
ferred maintenance. Testimony of protesting interests, he said, 
left no room for doubt that the tributary territory had sufficient 
traffic to warrant continued operation. He said, with respect to 
the rubber situation and truck transportation, “even if tires for 
motor transportation were readily obtainable, the movement of 
such a large volume of traffic by truck to the applicant’s main 
line would be an economic waste.” 


Pitaluma and Santa Rosa 


The Commission, division 4, by a report in Finance No. 
13830, Petaluma & Santa Rosa Railroad Co. Abandonment, has 
denied the application of the railroad company for permission 
to abandon a branch line, extending from a point near Liberty 
to a point near Two Rock, in Sonoma county, Calif., approx- 
imately 5.43 miles. Applicants, said the report, was a wholly 
owned subsidiary of the Northwestern Pacific Railroad Co., 
which in turn was a wholly owned subsidiary of the Southern 
Pacific Co. 


The report said that applicant stated net earnings of the 
Southern Pacific would have increased considerably if the line 
had not been operated in 1940, 1941, and for the first five 
months in 1942, and that savings to the Southern Pacific, if 
all the traffic handled over the line in that period had been re- 
ceived and delivered at Petaluma, would have been $2,885, 
$2,835 and $939, respectively. However, the report said, ship- 
ments of lumber to one of the protestants in 1941 and to the 
date of the hearing in 1942, had originated principally at Eu- 
reka and Fort Bragg, about 260 and 160 miles northward. The 
Northwestern, it said, obtained the long haul on these ship- 
ments which, in 1941, produced gross revenues aggregating 
about $5,030. Protestant, it said, testified that if the line was 
abandoned future orders from these mills would be delivered 
by motor trucks at a cost to him of about 50 cents a thousand 
over the present rail rate. Under this circumstance, said the 
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report, the saving anticipated by the applicant would not hp 
realized. 

The report said that the systems of which applicant was 
a unit had profited from line operation in the periods shown 
and would earn more in 1942, if the trend of the first five 
months continued, than in either of the two proceeding years 
Loss of revenues resulting from diversion of the traffic to the 
highways, it said, would outweigh the advantages which appli- 
cant said would be derived by handling line traffic through 
Petaluma, and that continued operation would not cause any 
undue burden on the applicant or interstate commerce. 


D. and R. G. W. 


Pursuant to authority of an order of the U. S. Distric¢ 
Court for the district of Colorado, trustees of the Denver & 
Rio Grande Western have filed an application with the Com. 
mission, in Finance No. 14097, for permission to abandon the 
portion of the road’s so-called Little Cottonwood branch, in 
Salt Lake county, Utah, extending from Sandy to the end of 
the main track at I. C. C. station 180 plus 42 of valuation sta. 
tion section 4-C, approximately 7,184 feet. Applicants said they 
had been advised that no traffic would move over the line jn 
the future, pointing out that since the year 1934 the only 
traffic hauled had been an occasional car of sand or concrete 
aggregates from a sand pit at the easterly terminus of the 
branch which had now ceased operation. 


Michigan Central 


The Commission, division 4, by a report and certificate in 
Finance No. 14003, Michigan Central Railroad Co. et al. Aban- 
donment, has permitted abandonment by the Michigan Central 
and abandonment of operation by the New York Central, les- 
see, of a line of railroad in St. Joseph and Cass counties, Mich. 
extending from Three Rivers to a connection in Howard Town- 
ship, 29.14 miles. 

oO. P. & E. 


By a report and certificate in Finance No. 14022, Oregon 
Pacific & Eastern Railway Co. Abandonment, the Commission, 
division 4, has permitted abandonment by the O. P. & E. of its 
branch line in Lane county, Ore., extending along Layng Creek, 
approximately 2 miles. 


N. Y. C. 


In Finance No. 14045, New York Central Railroad Co. 
Abandonment, the Commission, division 4, has issued a report 
and certificate permitting abandonment by the N. Y. C. of a 
portion of its branch line in Elkhart county, Ind., extending 
from the south bank of the St. Joseph River to Cassiopolis 
Street, in Elkhart, Ind., a little more than half a mile. 





Commission Reports 


‘An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.} 


Passenger Tours 


_ MC C-317, Dale Resler vs. Hunter Clarkson, Inc. By divi- 
sion 3. Dismissed. Defendant’s special operations on sightseeing 
or pleasure tours between Carlsbad and Carlsbad Caverns, Na- 
tional Park, N. M., not shown to be without the scope of its 
authority. The Commission said it should be understood that 
its report did not authorize the continuance in the period of the 
present emergency of any sightseeing or charter services to the 


extent they were prohibited by the Office of Defense Trans- 
portation. 


Imported Feathers 


No. 28705, Buchman Manufacturing Co. vs. Pennsylvania. 
By division 2. Dismissed. Rates charged on shipments of im- 
ported feathers, in bales, carloads, made since Aug. 10, 1938, 
from New York, N. Y., to Carnegie, Pa., applicable in some 
instances and inapplicable in others. The report said on some 
of the shipments defendant collected a 91-cent rate, and on 
other shipments a 51-cent rate. Complainant, the report said, 
argued that rates of 48 and 51 cents applied and that ovel- 
charges existed on those shipments on which charges were Col- 
lected at the 91-cent rate. Complainant’s contention that these 
rates were applicable, the report said, was not supported by the 
record. It found that the 91-cent rate was applicable. 


Staves 


I. and S. No. 5123, Staves, Southwest to St. Louis, Mo. By 
division 2. Proposed change in transit rules which would affect 
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aggregate charges on inbound rough cooperate stock, in car- 
loads, from origins in Arkansas, Illinois, Kansas, Louisiana, 
Missouri, Oklahoma, and Texas, and from Memphis, Tenn., to 
St. Louis, Mo., and tight cooperate, outbound, to points in the 
St. Louis-East St. Louis switching district, and beyond Valley 
Junction, Ill., found to result in violations of the fourth section, 
and unlawful. Suspended schedules ordered canceled on or 
before Feb. 27 and proceeding discontinued. 


Intercoastal Rates 


No. 28622, Intercoastal Rate Structure (formerly U. S. 
Maritime Commission No. 514). Supplemental. By division 3. 
On consideration of petition filed Oct. 21, 1942, by Harry S. 
Brown, agent, on behalf of carriers parties to his westbound 
freight tariff 1-C, SB-I 6, findings in original report, 2 U. S. 
M. C. 285, modified so as to permit publication of rates on 
specified commodities in westbound intercoastal commerce 
lower than minima prescribed by the Maritime Commission 
from Atlantic coast ports to Pacific coast ports in the original 
proceeding. The commodities affected are: Eave filler strips; 
tractors; calcium lineoleate pulp or calcium salt of fatty acids; 
rope, iron or steel, insulated or covered, without fittings or 
with fittings attached; milk compound, soy bean, liquid; soup 
ingredients; pipe, wrought, insulated, iron jacketed; cloth, cot- 
ton, saturated or coated with asphalt, pitch or tar; paper win- 
dow drapes; zinc resinates; lamps, fluorescent, other than neon; 
malt and milk compounds; boxes, fibreboard, paperboard, pulp- 
board, or strawboard, set up; work benches, iron or steel; 
syenite, crude or ground; coal tar resin; and covers, fillers, 
partitions or wrappers for packing, n. o. s., fibreboard, paper 
or woodpulp. The rates authorized, to be established on statu- 
tory notice, chiefly are to meet transcontinental rail competi- 
tion. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-364, Charles Zubik, Pittsburgh, Pa., Common Carrier 
Application. By division 4. Certificate granted, effective April 
12, as to continuance of operation, under the “grandfather” 
clause, as a common carrier by towing vessels in the perform- 
ance of general towage between ports and points on the Ohio, 
Youghiogheny, Allegheny, Monongahela, and Kanawha Rivers. 

*W-493, L. B. Shaw, Inc., Philadelphia, Pa., Contract Car- 
rier Application. By division 4. On finding applicant’s opera- 
tions to be those of a common carrier, certificate granted, effec- 
tive April 8, as to continuance of operations as such a carrier 
by non-self-propelled vessels, in the transportation of commodi- 
ties generally between ports and points along the Atlantic coast 
and tributary waterways (not including the New York State 
Canal System) from Boston, Mass., to Pamlico Sound and the 
Neuse River, inclusive. Application in all other respects dis- 
missed or denied. 

*W-611, Rio Vista Lighterage Co., Inc., Rio Vista, Calif., 
Common Carrier Application. By division 4. Application for 
authority to continue operations as a common carrier by water 
between points within California dismissed on finding applicant 
to have failed to establish that it was or had been engaged in 
any interstate or foreign transportation. 

_ *W-844, L. N. Boudreaux, Morgan City, La., Contract Car- 
rier Application. By division 4. On finding applicant’s general 
towage operation to be that of a common carrier, certificate 
granted, effective April 12, as to operation as such a carrier by 
towing vessels in the performance of general towage between 
ports and points along the inland and coastal waterways of 
Louisiana and Texas but not including ports and points on the 
Mississippi River above Plaquemine, La. The Commission 
found operation by applicant as a contract carrier in the fur- 
nishing of vessels to shippers for transportation of their own 
commodities between ports and points along the aforementioned 
waterways, not to be consistent with the public interest and the 
national transportation policy. It denied an application filed by 
ro sonerom for exemption under section 303(e) of the act of the 
rations. 


*W-701, Harry A. Bell, Portland, Ore., Contract Carrier 
Application. By division 4. Certificate granted, effective April 
» aS to operation as a common carrier by towing vessels in 
€ performance of general towage between ports and points 
along the Columbia River and tributary waterways below the 
Dalles-Celilo Canal, and the Willamette River and tributary 
Waterways below and including Oregon City, Ore. In all other 
respects the application has been denied. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 29929, Sub. 1, Canny Trucking Co., Inc., Binghamton, 
N. Y., extension. Certificate granted. General commodities, 
with exceptions, serving specified points in N. J., as interme- 
diate and off-route points to applicant’s presently authorized 
regular route operations. 

*MC 52293, Sub. 4, Trustees, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., Chicago, Ill. Roy and Winifred pas- 
senger operation. On reconsideration, findings in prior report, 
31 M. C. C. 809, reversed, and certificate granted as to opera- 
tion as a common carrier by motor vehicle of passengers and 
their baggage, and express (including milk), and newspapers, 
also mail, over specified routes between Lewistown and Roy, 
Mont, through Hilger, Mont., and between Hilger and Wini- 
fred, Mont. 

*MC 52709, Sub. 11, Ringsby Truck Lines, Inc., Denver, 
Colo., extension. Certificate denied. Property between Spanish 
Fork, Utah, and Salt Lake, City Utah, or from or to Provo, 
Utah, or Fruita, Colo. 

*MC 78632, Sub. 26, Hoover Motor Express Co., Inc., Nash- 
ville, Tenn., extension. Certificate denied. General commodi- 
ties, with exceptions, between Birmingham, Ala., and Chat- 
tanooga, Tenn., and certain intermediate points. 

*MC 87807, Transportation Freight Forwarding Co., Inc., 
common carrier, embracing MC 12214, Same, broker applica- 
tion, and MC 48273, Carey T. Hunter, common carrier. Cer- 
tificate denied under the “grancfather” clause in MC 87807 
as to general commodities between New York, N. Y., and 
Washington, D. C., and applications in MC 12214 and MC 48273 
dismissed at request of applicant. The report noted that the 
Baltimore-New York Express, Inc., of Baltimore, Md., was 
substituted as applicant in the title case and said the three ap- 
plications were filed as a precautionary measure to safeguard 
any rights to which applicant through its predecessor in in- 
terest was entitled by virtue of the provisions of sections 
206 (a) and 209 (a) of the act. 

*MC 103296, Merle P. Songstad, Moscow, Ida., common 
carrier. Certificate granted. Lumber, from Joel, Ida.. and 
noints within 7 miles thereof, to Spokane, Wash.. and points 
within 9 miles thereof, and to Pullman, Colfax, Uniontown, 
Garfield and Rosalia, Wash. 

*MC 56169, Alfred G. Henneman, Bloomer, Wis.. common 
carrier. Certificate granted. Continuance of operation, general 
commodities, with exceptions, between points in Minn., Wis., 
and Il. 

*MC 61598, Sub. 15, Smoky Mountain Stages, Inc., Ashe- 
ville, N. C., extension. Certificate granted. Passengers, bag- 
gage, newspapers, express and mail between Blue Ridge and 
Blairsville, Ga., over U. S. highway 76, serving all intermediate 
points, subject to the restriction that applicant shall not trans- 
port traffic over the routes authorized which is moving in inter- 
state of foreign commerce between Blairsville and Atlanta. Ga. 

*MC 50034, Sub. 4, Saunders & Douglas Motor Freiaht 
Service. Inc., Logansport, Ind.. extension. Certificate denied. 
General commodities. over regular routes from Yopsilanti, Mich., 
to Detroit, Mich., and from Detroit to the Chrysler tank plant, 
near Detroit. serving intermediate and off-route points. 

*MC 43038, Sub. 9, Commercial Carriers, Inc., Detroit, 
Mich., extension. Certificate granted. New automotive vehicles, 
in drive-away service, from place of manufacture and assembly 
at Toledo, O.. to points in Md., Mass., N. J., and Pa., over irreg- 
ular routes, through N. Y., Conn., and R. I. when necessary. 

*MC 40320, Cleveland and Chicago Motor Express Co., 
Cleveland, O., common carrier. Certificate granted. Continu- 
ance of operation. general commodities. with exceptions. be- 
tween specified points in O., Ind., and Ill. The report said the 
authority granted would not embrace applicant’s claimed Cleve- 
land-Pittsburgh operating rights, pointing out that there was 
an interruption of service by applicant’s predecessor. Ohio Ex- 
press, the result of a voluntary act within the contro] of the 
predecessor. 

*MC 12239, Boulevard Fireproof Warehouse Co., Inc., Mil- 
waukee, Wis., broker application. License granted as to opera- 
tion at Milwaukee, Wis., as a broker of transportation of house- 
hold goods between points in Milwaukee county, Wis., on the 
one hand. and points in the U. S., except those in IIl., and Wis., 
on the other. 

*MC 8902, Western Express Co., common carrier. On fur- 
ther hearing, certificate granted as to general commodities, with 
exceptions, between Syracuse, N. Y., and Rome and Oswego, 
N. Y. Prior report was made in 26 M. C. C. 803. 

*MC 2996, Hi-Way Freight System, Inc., Chicago, III., com- 
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mon carrier, embracing MC 613, Sub. 2, Century System, Inc., 
common carrier. Certificate granted in MC 2996 as to continu- 
ance of operation, general commodities, with exceptions, be- 
tween specified points in Ill., and Mich., and application for a 
certificate in MC 613, Sub. 2, for similar rights, denied under 
the ‘“‘grandfather” clause. 

*MC 2840, L. E. Bagley Co., Inc., Manchester, N. H., com- 
mon carrier. Certificate granted as to continuance of operation, 
electrical machinery, equipment, and supplies, and heavy arti- 
cles requiring special handling because of size or weight, be- 
tween Manchester, N. H., on the one hand, and specified points 
in Mass., on the other, and household goods between points in 
N. H., on the one hand, and points in Me., Vt., Mass., R. L., 
and Conn., on the other. : 

*MC 74796, Mason City Warehouse Corporation, Mason 
City, la., common carrier, embracing MC 31992, Same, broker 
application. Denied. On further hearing, applicant in MC 74796 
found to have failed to establish the right to a certificate as a 
common carrier by motor vehicle, in interstate or foreign com- 
merce, between specified points in Ia., and applicant, in MC 
74796, found not to require a certificate for the performance 
of collection and delivery service at Mason City, Ia. In MC 
31992, finding in prior report, 26 M. C. C. 646, denying appli- 
cant a broker license, affirmed. 

*MC 103486, R. H. McDonald Co., Paterson, N. J., common 
carrier. Certificate granted. Such merchandise as is dealt in 
by wholesale and retail grocery stores, from Paterson, N. J., 
to points in Passaic, Bergen, Essex, Middlesex, Morris, Hudson, 
Union, Monmouth, and Somerset counties, N. J., over irregular 
routes. 

*MC 103241, R. L. Wright, Rocky Point, N. C., common 
carrier. Certificate granted. Lumber, from Rocky Point, N. C., 
and points within 30 miles thereof, to Washington, D. C., Wil- 
mington, Del., and to points in designated areas of Va., Md., 
and N. J.; fresh vegetables from points in N. J. to points in 
N. C.; agricultural commodities from points in N. C. to points 
in N. Y., over irregular routes. 

*MC 93236, William Harold Morrice, Windsor, 


Ontario, 
Canada, common carrier. 


Certificate granted as to general 


commodities, with exceptions, in foreign commerce, between 
Detroit, Mich., and points within 8 miles thereof in Mich., on 
the one hand, and the boundary of the United States and 
Canada, through the port of entry at Detroit, on the other, over 
irregular routes. 


*MC 89697, Sub. 2, Joseph George Krajicek, Elizabeth, 


N. J., extension—solvents. Certificate granted. Commercial 
solvents, paint, lacquer, and cleaning solvents, ether, alcohol, 
and acetates, in bulk, in tank trucks, between Carteret and 
Bound Brook, N. J., and points in Bergen, Essex, Hudson and 
Union counties, N. J., on the one hand, and points in Conn., 
Del., Mass., N. J., N. Y., and Pa., within 250 miles of Elizabeth, 
N. J., over irregular routes, eliminating duplication of presently 
authorized operations. 


*MC 84340, Ernest B. Lewy, Greenville, Miss., common 
carrier. Certificate granted. Continuance in operation as to 
general commodities, with exceptions, between Greenville, 
Miss., on the one hand, and, on the other, points in Ark. and 
Miss., within 60 miles of Greenville, including Clarksdale, Miss.; 
household goods, between Greenville, on the one hand, and 
points in Ark., La. and Tenn., on the other; lubricating oi] and 
zrease, in containers, from El Dorado, Ark., to Greenville, 
Miss., rice, from De Witt and Stuttgart, Ark., to Greenville, 


Ya7oo City, Cleveland and Greenwood, Miss., over irregular 
routes. 


*MC 82227, L. W. Pittsley, Des Moines, la., contract car- 
rier. Certificate granted, on finding applicant’s operation to be 
that of a common carrier. Continuance in operation as to gen- 
eral commodities, with exceptions, between Chicago, Ill., and 
Des Moines, Ia., over a specified route, serving all intermedi- 
ate points in Ia., and, as off-route points, those in the Chicago 
commercial zone. 

*MC 80428, H. Leon and Frank H. McBride, Goshen, N. Y., 
common carrier, embracing MC 80429, Same, contract carrier 
anniication. Certificates granted in MC 80428 as to (1) con- 
tinuance in operation, milk, and milk products, and empty con- 
tainers, between Rising Sun, Md., points in N. Y., and N. J., 
and points in Bradford, Wyoming and Susquehanna counties, 
Pa., over irregular routes; (2) public convenience and neces- 
sity, milk and milk products, and empty containers, between 
Rising Sun, Md., points in N. Y., and N. J., and points in 
Bradford, Wyoming and Susquehanna counties, Pa.. on the 
one hand, and, on the other, points in Conn. and Mass.; be- 
tween points in Conn. and Mass. The report said that as to 
the certificate of public convenience and necessity, issuance 
would be withheld for 30 days to permit interested parties to 
file petitions for a hearing on that issue. 

*MC 76560, Lamont Hand, Charlotte, N. C., common car- 


-of a common carrier. 
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rier. Certificate denied. Continuance of operation, property 
between points in N. C., S. C., and Va., over irregular routes, 

*MC 76266, Sub. 29, Merchants Motor Freight, Inc., St, 
Paui, Minn., extension. Certificate denied. General commodi- 
ties, between Waterloo and Des Moines, Ia., over a specified 
route, serving no intermediate points. 

*MC 73262, Sub. 1, Merchants Parcel Delivery Co., Inc., 
Terre Haute, Ind., extension. Certificate granted. Groceries 
and canned or preserved foodstuffs, from Terre Haute, Ind., to 
Parkersburg, Weirton and Wheeling, W. Va., with return of 
rejected shipments, over irregular routes. 

*MC 63506, Sub. 1, Albert J. Seeman, Westpoint, Neb., 
extension. Certificate denied. Monuments, from Saint Cloud, 
Minn., to Westpoint, Neb., over irregular routes. 

*MC 52516, Shephard Warehouses, Inc., New York, N. Y., 
contract carrier. Permit granted, on election of applicant 
within 45 days to divest itself, subject to the approval of the 
Commission, of either its common carrier or its contract car- 
rier operations. Continuance in operation as to transportation, 
under individual contracts with persons who operate electrical 
research laboratories, of commodities used by such labora- 
tories, between points in N. Y., N. J., Conn., Pa., Md., Va., 
Mass., and D. C., over irregular routes. Authority also granted 
as to public convenience and necessity in the aforementioned 
transportation, between points in Ohio, and between points in 
Ohio, on the one hand, and, on the other, points in N. Y., N. J., 
Conn., Pa., Md., Va., Mass., and D. C., over irregular routes. 

MC 73464, Jack Cole Co., Inc., Birmingham, Ala., com- 
mon carrier. Certificate granted, on reconsideration, and find- 
ings in report on further hearing 32 M. C. C. 199, affirmed. 
continuance of operation as to general commodities, with 
exceptions, between Birmingham, Ala., and points within 15 
miles thereof, on the one hand, and on the other, certain points 
or territory in Ga., Ill., Ind., Mich., Ohio and Tenn., over 
irregular routes. Protestants raised the point, the report said, 
that applicant had no right to interchange with other carriers, 
but, it said, “irregular route common carriers undoubtedly 
have the right to interchange traffic with other carriers,” but, 
it added, must preserve the irregular-route nature of its oper- 
ations. 

*MC 44470, Henry P. Townsend, Westfield, N. J., common 
carrier. Certificate granted. Continuance of operation as to 
household goods, between points in northeastern N. J., on the 
one hand, and New York, N. Y., on the other, and between 
New York city and ports in northeastern N. J., on the one 
hand, and, on the other, points in Mass., Conn., N. Y. (except 
New York City), N. J. (other than those in northeastern N. J.), 
Pa., Del., Ohio, Md., and D. C., and points in Va., in the 
Washington, D. C., commercial zone; general commodities, 
with exceptions, between points in northeastern N. J., on the 
one hand, and, on the other, New York city, and Newark, N. J., 
over irregular routes. 

*MC 41936. Christine B. Johnson, Arlington, Mass., com- 
mon carrier. Certificate denied. Continuance in operation, as 
common or contract carrier, general commodities, between 
points in Mass., N. H., R. I., and N. Y., over irregular routes. 

*MC 36060, Sub. 1, Rochester Carting Co., Rochester, 
N. Y., extension. Certificate granted. General commodities, 
with exceptions, between Rochester, N. Y., on the one hand, 
and, on the other, points in Monroe county, N. Y., over irregu- 
lar routes. 

*MC 20987, C. M. DeKay, Jamestown, N. Y.. common car- 
rier. Findings in prior report, 29 M. C. C. 95, affirmed on 
reconsideration. Certificate denied as to continuance in opera- 
tion, household equipment and voting machines, from James- 
town, and points in N. Y. and Pa., within 30 miles of James- 
town, to points in R. I. 

*MC 9710, E. J. Disher, Winston-Salem, N. C., common 
carrier, embracing MC 9711, same, contract carrier application. 
Certificate granted, on finding applicant’s operations to be those 
Continuance in operation, household 
goods, between Winston-Salem, N. C., and points in N. C. 
within 50 miles thereof, on the one hand, and. on the other, 
points in N. J., S. C., Va., W. Va., D. C., Md., Del., N. Y., Pa. 
and Tenn., over irrecular routes; general commodities, with 
exceptions, between Winston-Salem and Baltimore, Md., serv- 
ing intermediate points, over regular routes; special commodi- 
ties from and to points in N. C., S. C., Tenn. and Va., over 
irregular routes. 

*MC 2892, Roland C. Ames, Pike, N. H., common carrier, 
embracing MC 2892, Sub. 2, Same, extension. Certificate 
granted in MC 2892. Continuance in operation as to general 
commodities, with exceptions, between Boston, Mass., and 
points within 10 miles thereof, on the one hand, ard, on the 
other, Haverhill, N. H., and points within 15 miles thereof, over 
irregular routes; wood products, from Haverhill and_ points 
within 15 miles thereof, to Gardner, Mass.. New York, N. Y., 
New Haven, Conn., and Lewiston and South Hiram, Me.; 
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eather, leatherboard, and empty bags, between Bath, N. H., 
m the one hand, and, on the other, Bridgewater, Brockton, 
Haverhill, Townsend and Townsend Harbor, Mass. In MC 
992, Sub. 2, public convenience and necessity found to require 
pperation as to leather, leatherboard, and empty bags, between 
path, N. H., and Herkimer, N. Y., and of fertilizer, from North 
7 eymouth and Woburn, Mass., to points in Grafton and Mer- 
imack counties, except as authorized from Woburn to North 
Maverhill, N. H., during the season extending from Sept. 15 
4) Jan. 15, inclusive, over irregular routes. 

*MC 2056, Sub. 2, Charles J. Hopla, Keyport, N. J., ex- 
ension. Certificate denied. General commodities, with excep- 
ions, between Newark, N. J., and points in Ocean and Mon- 
Hnouth counties, N. J., and between New York, N. Y., and 
joints in Ocean county, N. J., over irregular routes. 

*MC 1422, Sub. 3, Voss Truck Lines, Inc., Oklahoma City, 
lokla., extension. Certificate granted. General commodities, 
with exceptions, between the junction of U. S. highway and 
Kansas highway 26, near Riverton, Kan., and Kansas City, Mo., 
iver a Specified route, and return over the same route, serv- 
ing no intermediate points. 

*MC 47840, Richard J. Hinsch, Jr., New York, N. Y., con- 
ract carrier. Permit granted, and findings in prior report, 
decided March 4, 1942, modified to authorize additional au- 
thority for continuance of operation as to chocolate, chocolate 
‘coating, cocoa, cocoa butter, candy, confectionery, related ad- 
vertising matter, and cocoa bean shells, from Boston, Mass., 
to New York, N. Y., over specified routes, serving intermediate 
and off-route points, and return with rejected or unsaleable 
shipments. 

EMC 29910, Arkansas Motor Freight Lines, Inc., Fort Smith, 
‘Ark. common carrier. Certificate granted. General commodi- 
ies, except those requiring special equipment, between Fort 
Smith, Ark., on the one hand, and Kansas City, Mo., Kansas 
City, Kan., St. Louis, Mo., and East St. Louis, Ill., on the other. 

*MC 73855, Sub. 6, Clare M. Marshall, Inc., Rouseville, Pa., 
extension. Permit denied. Petroleum products and liquid car- 
bon compounds, in bulk, within a described territory in N. Y., 
0, Pa., and W. Va. The application was opposed by certain 
rail and motor carriers but supported by many shippers, prin- 
cipally oil refining companies. The report said applicant was 
seeking to combine the various territories it was now author- 

ized to serve into one large territory with the right to operate 
between all points therein, and declared that the shippers which 
supported the application were not suffering from any lack of 
motor carrier transportation, that they were looking to the 
future and the probable restriction, under the war emergency, 
in rail tank-car movements for short hauls. The: report said 
that situations stated by applicant as reason for the authority 
were the result of the war emergency and were temporary. 
However, it said, applicant had definitely stated that it was 
interested in receiving only permanent non-radial authority to 
combine its present authority into a single large territory. Ac- 
‘cordingly, the Commission said, it would give no further con- 
sideration to the question of temporary authority. 

*MC 482, Sub. 4, Peoples Rapid Transit Corporation, Kala- 
mazoo, Mich., extension. Certificate denied. Passengers, bag- 
gage, express, mail and newspapers between Massopolis and 
Dowagiac, Mich. The Commission found that public conveni- 
ence and necessity did not require the proposed operations. It 
said it was of the view that there was a need for temporary 
service for the duration of the present emergency and that on 
its own motion consideration would be given to the issuance of 
authority under section 210(a) of the act, as amended by the 
second war powers act of 1942, to operate temporarily. 

*MC 72997, Sub. 3, Liberty Trucking Co.. Chicago, IIl., ex- 
tension. Certificate granted. General commodities, with excep- 
tions, between Elgin and Waukegan, III. 


*MC 86927, Sub. 1, Morgan Tours, San Antonio, Tex., ex- 
tension. Certificate granted. Passengers, in special or charter 
operations consisting of sightseeing or pleasure tours beginning 
and ending at San Antonio, Tex., and extending to the United 
‘States-Mexico boundary at Laredo, Tex. 

*MC 102837, Sub. 2, Georgia-Florida Coaches, Inc., Savan- 
hah, Ga., extension. Certificate granted. Passengers, baggage, 
&xpress and newspapers between Lake City and Williston, Fla. 

*MC 103735, John Albert Wishard, Waynesboro, Pa., com- 
mon carrier. Certificate granted. Agricultural machinery and 
yelements, and sawmills, from Waynesboro, Pa., to points in 

a, W. Va., Md., and Del., within 200 miles of Waynesboro, 
and fresh fruit, from points in Adams, Cumberland, and Frank- 
W counties, Pa., and Washington county, Md., to points in Va., 

-Va, N. ¥., N. J., Pa., Md., and D. C. 

' *MC 30027, Askin Trucking Co., Inc., Brooklyn, N. Y., con- 
tact carrier, embracing MC 30028, Same, common carrier. 

‘mit granted in MC 30027 as to continued operation, specified 
*mmodities, for stated classes of shippers between Jersey City, 
\.J., on the one hand, and points in Westchester and Nassau 


C 
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counties, N. Y., and certificate granted in MC 30028 as to con- 
tinued operation, general commodities, with exceptions, be- 
tween New York, N. Y., on the one hand, and points in Bergen, 
Hudson, Passaic, Essex, and Union counties, N. J. The report 
found that holding of both a certificate and permit would be 
— with the public interest and national transportation 
policy. 

*MC 33923, Jersey Bus Lines, Inc., common carrier, em- 
bracing MC 76038, Same, common carrier, and MC 3647, Sub. 
28, Public Service Interstate Transport Co., common carrier. 
On reconsideration, findings in prior report, decided April 9, 
1942, authorizing passenger operations between New York, N. 
Y., and points in N. J., modified by substituting “Wood Ridge” 
for “Woodbridge” in the description of route 80 in the appendix 
to the report, and certificate granted authorizing Public Service 
Interstate Transportation Co., as successor in interest, to con- 
tinue operation as a common carrier of passengers and their 
baggage between New York, N. Y., and Sandy Beach, N. J. 


Rate Imerease Removal 


Price Arministrator Prentiss M. Brown and Director of 
Economic Stabilization James F. Byrnes, in preparation for the 
Commission hearing February 2, of their appeal for discon- 
t'nuance of the 1942 railroad rate increase, have announced the 
appointment of Max Swiren, of Chicago, as special counsel 
before the Commission in the case. 


Mr. Swiren is a member of the firm of Levinson, Becker, 
Peebles & Swiren. He was graduated from the University 
of Chicago Law School in 1927 and had been associated since 
then with his present firm, said the O. P. A., adding: 


Citing the fact that 1942 railroad earnings were above those for 
the previous peak year of 1929, O. P. A. gave as its two principal 
reasons for seeking discontinuance of the increases: 

(1) The war-time increase in freight and passenger rates runs 
counter to the national economic stabilization policy. Costs of produc- 
tion and distribution rise with larger transportation costs, thus adding 
to the already great pressure upon price ceilings and increasing the 
difficulties of economic stabilization. Passenger fares, particularly to 
commuters, add directly to cost of living. No war-time price increases 
of any kind are believed justified in the face of the phenomenal profits 
of the railroads. 

(2) The increases were granted last year to enable the railroads to 
meet increased operating costs, due~in part to advanced labor costs. 
The intensified war production and operating economies due to war 
measures have so tremendously increased railroad revenues as to make 
higher rates wholly unnecessary to meet these cost items. Net railway 
operating revenues, apart from the rate increase, rose 800 million dol- 
lars in 1942 and this should be more than ample to cover cost increases 
of less than 400 million dollars. 

The increase became effective in March, 1942, and is estimated by 
the railroads themselves to have resulted in $300,000,000 additional in- 
come in 1942. Bearing this in mind, O. P. A. cites these figures of net 
railway operating income before federal income taxes: 

1940 

1941 

1942 ,236,000, 

Deducting the $300,000,000 from the 1942 figure would still leave a 
$1,936,000,000 net operating income before federal income taxes, as op- 
posed to $1,172,000,000 in 1941. The 1942 net operating income before 
federal income taxes is, in fact, 264 per cent of the average of the 
three previous years. 

Net income after increased war taxes for 1942 is 364 per cent of the 
average of the three previous years. 

Figures of net income after federal taxes show the same picture. 

Net income in 1929, the previous peak year for American railroads, 
when corporation income tax rates were relatively low, was $896,000,000. 
For 1942, it was $950,000,000. The figure for 1940 was $188,000,000 and 
for 1941 $501,000,000. 


Truckers Oppose Removal 


Opposition to removal of the increases in rates authorized 
by the Commission in Ex Parte 148 will be made by represent- 
atives of the American Trucking Associations, Inc., at the fur- 
ther hearing. Decision to take this position was reached at a 
meeting of a subcommittee of the national traffic committee of 
the association, designated as the special committee to handle 
matters relating to Ex Parte 148. 

Any removal of increases authorized in Ex Parte 148, the 
committee decided, would be of competitive influence and to 
the disadvantage of the trucking industry. Studies submitted 
‘t the original hearings in Ex Parte 148 would be brought ™ 
to date and submitted at the further hearing, said C. F. Jack- 
son, of the A. T. A. 


Procedure for Hearings 


The Commission has issued the following notice on pro- 
cedure for the hearings in Ex Parte 148: 


Pursuant to the arrangement outlined in the notice of Jan. 4, 1943, 
assigning this proceeding for further hearing before Commissioners 
Aitchison, Mahaffie and Splawn, at the office of the Commission in 















































































Washington, D. C., at 9 a. m., Feb. 2, the following is the program 
for the presentation of testimony: 


Tuesday, Wednesday and Thursday, Feb. 2, 3 and 4—Petitioners 
for the reopening and persons seeking modification or termination of 
the increases in rates, fares and charges previously authorized in this 
proceeding (a) federal and (b) state public bodies, and (c) others, 
in that order. (It is probable that the time on Tuesday and Wednes- 
day will be taken up by federal and state bodies, so that others will 
not be reached on those days. However, if such persons are present 


earlier, prepared to give testimony, they will be heard before Thursday 
if the opportunity offers.) 


Friday anc Saturday, February 5 and 6—Applicants: (a) Class I 
rail carriers, (b) short-line railroads, and (c) other carriers; and 
(d) other persons supporting applicants, in that order; to be followed 
by (e) rebuttal testimony. 


Persons who submitted verified statements need not attend the 
hearing, unless they have been notified that there is an objection to 
the receipt in evidence of their statements. 


The first batch of verified statements filed in Ex Parte 148 
were made public January 28 by the Commission. Statements 
in favor of continuing the increases were filed by chambers of 
commerce of Cleveland, O.; York, Lewisburg, Coatesville, Leb- 
anon, Shippensburg, Chambersburg, Lancaster, Sunbury, Quaker- 
town, and Harrisburg, Pa.; the Commerce and Industry Asso- 
ciation of New York; the Bull Steamship Line, Pan-Atlantic 
Steamship Corporation, Sea Train Lines, Inc., Southern Steam- 
ship Company, New Jersey Farm Bureau, and New Orleans 
Public Belt Railroad. The Public Service Commission of Utah 
and the Louisiana Department of Highways asked the removal 
of the increases. The West Coast Lumberman’s Association 
asked that the increases be found unreasonable and unduly 
prejudicial to the extent that they exceeded rates under which 
the maximum for a six per cent increase would be 2.4 cents a 
hundred pounds. The Mountain City Mill Company, Inc., Chat- 
tanooga, Tenn., asked that all rates on grain and grain products 
within Southern Territory take the same increase as authorized 
by the Commission on grain and grain products taking com- 
modity rates. 


RATES ON “FRUSTRATED TRAFFIC” 


Adjustment of charges on “frustrated traffic” of the govern- 
ment is being sought by the procurement division of the U. S. 
Treasury with respect to shipments that moved between Dec. 
7, 1941, and Dec. 28, 1942. The railroads approved bases for 
the application of export rates on such traffic after the latter 
date but required that requests for retroactive application of 
the rates must be presented to the chief traffic officers at their 
regularly called meetings (see Traffic World, Dec. 19, p. 1463). 
“Frustrated traffic” is the description applied to shipments that 
moved to ports for export but were domesticated or diverted 
elsewhere for export because of lack of ships at the ports to 
which they were originally sent. 


EXPORT RATES AND U. S. SHIPMENTS 


G. Lloyd Wilson, director of the O. D. T. division of rates, 
said he would take up with the interested government depart- 
ments the reply of J. G. Stubbs, chairman of the Transconti- 
nental Freight Bureau, to his letter relating to application of 
export rates on government traffic (see Traffic World, Jan. 
23). What action might be taken, said he, would be consid- 


ered in conference with the representative of the government 
agencies. 


0. P. A. CONTROL OF RATES 


Under provisions of amendment No. 4 to supplementary 
regulation No. 15 to the general maximum price regulation of 
the Office of Price Administration, contract carriers and opera- 
tors of storage and terminal services entirely within one state 
may file applications for adjustment of their maximum prices 
with their O. P. A. regional offices instead of sending their 
applications to Washington, according to an O. P. A. announce- 
ment. It said the amendment would become effective Jan. 30. 

The O. P. A. added that in cases where the operations of 
carriers other than common carriers crossed state lines and 
where the terminal and warehouse operators supplied interstate 
services, the applications would continue to be received in the 
Washington office of the O. P. A. The close association between 
the national O. P. A. office and the Interstate Commerce Com- 
missjon in Washington, it said, made it imperative that inter- 
state cases be handled in the national capital. It explained that 
the new procedure with respect to the services covered by the 
amendment would expedite action on the applications and would 
enable persons familiar with conditions in the regions affected 
to determine price actjons. The O. P. A. designated its regions 
and regional offices as follows: 


Region I (Maine, New Hampshire, Vermont, Massachusetts, Rhode 
Island and Connecticut), office at 17 Court Street, Boston, Mass.; 
region II (New York, New Jersey, Pennsylvania, Delaware, Maryland, 
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District of Columbia), office at 350 Fifth Avenue, New York City, 
region III (Ohio, Michigan, Indiana, Kentucky, West Virginia), offic 
at 363 Union Commerce Building, Cleveland, O.; region IV (Georgi 
Alabama, Mississippi, Florida, Tennessee, North Carolina, South Caro. 
lina, Virginia), office in Candler Building, Peachtree Street, Atlant, 
Ga.; region V (Texas, Oklahoma, Louisiana, Missouri, Arkansas, Kap. 
sas), office in Fidelity Union Building, Dallas, Tex.; region VI (Tllinojs 
Wisconsin, Iowa, Minnesota, North Dakota, South Dakota, Nebraska), 
office at 2301 Civic Opera Building, 20 North Wacker Drive, Chicago: 
region VII (Colorado, New Mexico, Utah, Idaho, Montana, Wyoming). 
office at 334 U. S. National Bank Building, Denver, Colo.; region yy 
(California, Nevada, Arizona, Oregon, Washington), office at 1335 Mar. 
ket Street, San Francisco, Calif.; region IX (Alaska, Puerto Rico, 
Virgin Islands, Canal Zone, Hawaii), territorial office, Office of Price 
Administration, Washington, D. C 


ILLINOIS COMMUTATION FARES 


Eleven common carriers by railroad operating within the 
Chicago, Ill., suburban area have filed a joint petition with the 
Commission asking it to institute a thirteenth section investiga. 
tion into commutation passenger rates, fares and charges and 
certain special round trip fares applicable to the transporta- 
tion of passengers within Illinois, alleged to prefer TIllinois 
intrastate commerce and discriminate against interstate com. 
merce by refusal of the Illinois Commerce Commission to per- 
mit a 10 per cent increase in such rates, fares and charges as 
permitted on interstate traffic in Ex Parte 148. 

Based on present revenues received by them from commu- 
tation traffic, the petitioning roads said it was estimated that 
the denial by the Illinois Commerce Commission of the pro- 
posed 10 per cent increase would deprive them of needed rev. 
enues in excess of $850,000 a year. They charged that the 
nresent intrastate commutation rates, fares and charges and 
certain special round trip fares within Illinois were below rea- 
sonable level and failed to produce revenues in_ sufficient 
amounts to support an adequate and efficient transportation 
service, and asked that the Commission after hearing, requested 
at Chicago, and investigation, authorize an increase of 10 per 
cent in such rates, fares and charges. 


INCREASES IN TEXAS RATES 


The Commission, by an amendatory order in No. 28846, 
Increases in Texas Rates, Fares, and Charges, has denied peti- 
tions of the Texas Industrial Traffic League and others for 
postponement of the effective date of its order therein authoriz- 
ing. with exceptions. the raising of Texas rail intrastate fares 
and charges to the interstate level permitted in Ex Parte 148 
(see Traffic World, Jan. 16, p. 125), and has modified subdi- 
visions (a) and (b) of the third paragraph of the corrected 
order entered in the proceeding on Dec. 18, 1942 (see Traffic 
World, Jan. 16, p. 61), to read as follows: 

(a) Scrap iron and steel, in carloads, taking 20 per cent (column 
20) of the first-class rates prescribed in the 21st supplemental report 
in Consolidated Southwestern Cases, 205 I. C. C. 601; dressed poultry, 
in carloads; liquid oxygen, in tank cars; rough rice, in carloads; pulp- 
wood, in carloads; or grain and grain products, in carloads; (b) any 
other traffic on which such intrastate rates including the Ex Parte 
No. 148 increases are now being maintained pursuant to authority 
heretofore granted by the Railroad Commission of Texas. 


The Commission said with respect to the modification that 
nothing in its amendatory or prior orders should be construed 
as preventing changes in the western classification (not includ- 
ing exceptions) on Texas intrastate traffic corresponding to 
those made effective by respondents on interstate traffic. The 


corrected order of Dec 18, as here modified, becomes effective 
March 1. 


RAIL DEPRECIATION RATES 
In accordance with the provisions of the uniform systems 
of accounts for steam railroads, the Commission has issued 
sub-orders Nos. SE 2-C and 716 prescribing depreciation rates 
applicable to the equipment of the Akron, Canton & Youngs- 
town and the Spokane International, respectively. 


Pooling of Revenue 


Editor the Traffic World: 
Thanks for your stand on pooling. Senator Reed is taking 
a constructive stand and deserves support. The weak railroad 
problem must not remain unsolved. Our present railroad sys 
tem is a crazy-quilt of prosperity and bankruptcy. It is Ais- 
heartening to see a great organization like the National In- 
dustrial Traffic League avoid any constructive suggestions, fall 
back into a laissez faire attitude, and tie the tag of “socialism 
to Senator Reed’s conservative and sensible proposal. 
William La Roe, Jr., 


Clark and La Roe. 
Washington, D. C., Jan. 25, 1943. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





H. & M. Fares 


Examiner R. N. Trezise, in a proposed report in I. and S. 
No. 4394, Passenger Fares of Hudson & Manhattan Railroad 
Co., has recommended, on further hearing, that the finding in 
the original proceeding, 227 I. C. C. 741, that the H. & M. 
had not justified a 10-cent passenger fare on its downtown 
line, be reversed, and that the requested increase from 8 cents 
to 10 cents be granted. The federal district court for New 
Jersey sustained the Commission’s order in Hudson & M. R. 
Co. vs. United States, 33 Fed. Sup. 495, and that decision was 
afirmed by the Supreme Court, 313 U. S. 98. The report said 
that the evidence “that actuated the Commission in its pro- 
nouncement that respondent should seek additional revenues to 
meet its indebtedness from sources other than from its down- 
town fares has, upon further hearing, been supplemented. 
Ample reasons for respondent’s reluctance to seek higher di- 
visions of joint rates have been advanced on the present record.” 

The Commission, in the prior report, granted the H. & M. 
an increase from six to eight cents, and said that if respondent 
should feel impelled to seek a further increase in revenue, “‘it 
should consider doing so on interline traffic.” The traffic men- 
tioned, the instant report said, included joint rapid transit 
service with the Pennsylvania, and that respondent had de- 
clined to seek increased divisions of joint rates with the Penn- 
sylvania. The reasons for respondent’s reluctance to follow 
the course suggested by the Commission, said the report, were 
that the division of 7.46 cents allotted respondent ‘does not 
represent the entire consideration entering into the contract 
providing for it.’ The Pennsylvania, it said, agreed to expend 
large sums of money for a new terminal, new bridges, and 
other improvements to the joint operation, and that, although 
passenger fares had been reduced in May, 1936, the Pennsyl- 
vania continued to pay respondent the 7.64 cents division. When 
the respondent’s fare on its downtown line was increased from 
six to eight cents, it said, the Pennsylvania sought no part of 
such increase in divisions of joint rapid transit rates. 


“The evolution of events since 1938 into the exigencies of 
war at the present time has resulted in conditions vastly dif- 
ferent from those at the time of the former hearing,” said the 
report. “Operating costs, including labor, material and sup- 
plies, mandatory war contingency reserves, and taxes, have 
mounted steadily, with the uncertaintities of the future still 
impending.” 

Touching on the protest of the Office of Price Adminis- 
tration (see Traffic World, Dec. 26, 1942, p. 1511, and Jan. 9, 
1943, p. 62), the report said that while the brief filed by the 
0. P. A. contained the allegation that the cost of living would 
be increased by the proposed two-cent increase in the down- 
town fare, and “that this would ultimately result in disastrous 
inflation,” substantially the whole of the brief constitutes a 
reply to the original briefs which were filed on Oct. 24, 1942, 
by the parties, including respondent, concerning whether the 


proposed increase would constitute a violation of the interstate 
commerce act.” 


No evidence, said the report, was introduced to establish 
Whether the proposed increase would produce inflation or sub- 
stantially increase the cost of living, and added that to say 
that the increase would be infinitesimal, as compared with cur- 
tent increases in the cost of various staples, as urged by the 


_— was not a conclusion that could be reached on the 
ecord. 


_ The report made a distinction between respondent’s opera- 
tions and those of other railroads, pointing out that it was dif- 
icult to compare fares on respondent’s lines having an average 
Investment of $8,000,000 a mile with the fares of Class I rail- 
toads having an average investment of slightly over $100,000 
a mile. The report pointed out, also, that whereas the av- 
erage steam railroad might be permitted to abandon a portion 
of its line which was occasioning losses, respondent “requires 
the whole of its investment, at least on its downtown line 
here under consideration, if it desires to continue its downtown 
operation regardless of its dwindling traffic.” 

. Respondent was highly in need of funds, said the report, 
oe out that for 1939, 1940 and 1941, the deficit increased 
pe _ year over $800,000, and that even though estimates con- 
‘ming possible diversion of traffic under the proposed in- 


crease were correct, “it is merely speculation of what the fu- 
ture might bring forth.” 


CALIFORNIA-ARIZONA AIR ROUTES 


Examiner Ralph L. Wiser, of the Civil Aeronautics Board, 
has submitted, in a proposed report, his recommendations for 
disposition of applications of three airlines for authority to 
extend their present routes or institute new service between 
points in southern California, Arizona and Nevada. 

The proposed report was served in No. 226, Application of 
American Airlines, Inc., et al., embracing Nos. 555, 621 and 
622, applications of Transcontinental & Western Air, Inc., and 
Nos. 563 and 414, applications of Western Air Lines, Inc. 

Examiner Wiser recommended denial of the application of 
American Airlines, Inc., for amendment of its certificate for 
route No. 4 (extending eastward from Long Beach, Calif., 
through Phoenix, Ariz., and El] Paso, Tex.), so as to include 
a Calif., as an intermediate point. He recommended, 
urther: 


Authorization of the transportation by air of persons, property and 
mail by Western Air Lines, Inc., between San Diego and Phoenix, 
via El Centro, Calif., but denial of the application as to inclusion of 
Yuma, Ariz., as an intermediate point. 

Amendment of the certificate of Transcontinental & Western Air, 
Inc., for route No. 2 (extending eastward from Los Angeles, Calif., 
through Boulder City, Nev., Winslow, Ariz., and Albuquerque, N. M.) 
so as to include Phoenix as an intermediate point between Winslow 
and Los Angeles. 

Amendment of the T. W. A. certificate for route No. 2 so as to in- 
clude Grand Canyon, Ariz., as an intermediate point; denial of pro- 
posed amendment of the T. W. A. certificate for route No. 38 (between 
Phoenix and Boulder City) so as to include Grand Canyon as an inter- 
mediate point. _ 

Denial of proposal of Western Airlines to institute air service be- 
tween Los Angeles and El Centro, via Palo Springs, Calif. 


Proposed Reports 
Castor Oil 


No. 28871, Sherwin-Williams Co. vs. A. T. & S. F. et al. By 
Examiner H. W. Archer. Rates assailed on castor oil, not 
medicinal, and dehydrated castor oil, to points in official terri- 
tory prior to Nov. 15, 1940, not unreasonable except to Dallas, 
Tex., and Kansas City, Mo. To those destinations, the exam- 
iner said the Commission should find that the rates assailed 
were unreasonable to the extent they exceeded $1.06 a hun- 
dred pounds to Dallas and 80 cents a hundred pounds to Kan- 
sas City. Reparation proposed. The complaint attacked rates 
on carload shipments of raw or crude castor oil to Cleveland, 
O., from Bayonne and Jersey City, N. J., from July 22, 1939, 
to Nov. 14, 1940, a substantial portion of which shipments was 
dehydrated at Cleveland under transit arrangements and thence 
reshipped to Chicago, IIll., including Kensington station, Day- 
ton, Cincinnati, and Norwood, O., Louisville, Ky., Dallas, Tex., 
Kansas City, Mo., and Racine, Wis. 


Status of P. & W. 


Electric Railway Docket No. 16, Philadelphia & Western 
Railway Co. By Examiner M. J. Walsh. Philadelphia & West- 
ern Railway Co. proposed to be found to be a street, interurban, 
or suburban electric railway not operated as a part of a gen- 
eral steam-railroad system of transportation, and therefore 
within the exemption proviso in the first paragraph of section 
1 of the railway labor act, as amended June 21, 1934. The pro- 
ceeding was instituted at the request of the Brotherhood of 
Railroad Trainmen to determine whether the railway fell within 
the exemption proviso. The carrier contended that it was within 
the exemption while the brotherhood opposed that contention. 
The report said respondent was engaged principally in the intra- 
state transportation of passengers. 


Towage Operation 


W-693, Bayside Oil Co., Inc., dba Bayside Towing Co., 
Applications. By Examiner Claude A. Rice. On finding appli- 
cant’s towage operation to be that of a common carrier, recom- 
mends grant of a certificate to continue operation as such a 
carrier, performing general towage service in Texas, Louisiana, 
and Mississippi, along the Gulf Intracoastal Canal and connect- 
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ing waterways, also on the Mississippi River as far north as 
Baton Rouge, La. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face’ type, 
with name of town or city following.) 


Nebraska (Wauneta)—-MC 104126, Roy Crapson, common 
carrier. Certificate proposed. Live stock, agricultural commodi- 
ties, commercial feed, and farm machinery, between Wauneta, 
Neb., and points within 15 miles thereof, on the one hand, and, 
on the other, points in Kan. and Colo., within 300 miles of 
Wauneta, over irregular routes. 

Nebraska (Wauneta)—MC 103994, Glen Maddux and Wil- 
fred G. Maddux, common carrier. Dismissal of application pro- 
posed, at applicants’ request. General commodities, with excep- 
tions, between Wauneta, Neb., on the one hand, and, on the 
other, points in Neb., Kan., and Colo., within 250 miles of 
Wauneta. 

Missouri (St. Louis)—-MC 96510, Leonard Sigler, contract 
carrier. Permit proposed. Coal, from East St. Louis, Ill., and 
points in Ill. within 55 miles thereof, on the one hand, and, on 
the other, to St. Louis, Mo., and points in St. Louis county, Mo., 
over irregular routes. 

Louisiana (Houma)—MC 95705, Sub. 1, Roland Chauvin, 
extension. Permit proposed. Sea food, to and from Houma, 
La., aS an intermediate point in connection with presently au- 
thorized operations; between Boutte, La., and the Huey P. 
Long Bridge near New Orleans, over U. S. highway 90. 

Oklahoma (Oklahoma City)—MC 75494, Sub. 1, W. A. 
Loving and Carol Loving, extension. Denial of certificate pro- 
posed. Twine, rubber products, glass, canned goods, sugar, 
coffee, and salt, from, to, or between certain points in Okla., 
Colo., Tex., Kan., and N. M. 

Wisconsin (Green Bay)—MC 54935, common carrier, em- 
bracing MC 54935, Sub. 1, Kewaunee, Green Bay & Western 
Railroad Co. and Ahnapee & Western Railway Co., Exemption. 
Registration of applicants’ state certificates proposed in MC 
54935, and issuance of appropriate orders. Dismissal of appli- 
cation of application in MC 54935 proposed, without prejudice. 
Authority proposed is as to general commodities, in transporta- 
tion auxiliary to or supplemental of rail and express service. 

Pennsylvania (York)—MC 1440, Sub. 7, York Motor Ex- 
press Co., extension. Certificate proposed. General commodi- 
ties, with exceptions, between Oley and Manatawny, Pa., over 
Pennsylvania highway 73. 

Connecticut (Stamford)—-MC 52620, Sub. 4, Arthur A. 
Sockol, extension. Certificate proposed. General commodities, 
with exceptions, in N. Y. and N. J., serving off-routes, other 
than those presently authorized to be served, in the New York, 
N. Y., commercial zone in connection with present operations 
in N. Y. and Conn. 

Texas (Fort Worth)—MC 1510, Sub. 21, Southwestern 
Greyhound Lines, Inc., extension. Certificate recommended. 
Passengers, baggage, express, newspapers and mail between 
Port Arthur and Orange, Tex., and from and to all intermediate 
points, over Texas highway 87, as presently designated, under 
specified conditions. 

Kansas (LaCygne)—MC 145, Sub. 1, Walter Massey, ex- 
tension. Certificate proposed. General commodities, with ex- 
ceptions, to and from North Kansas City, Mo., as an off-route 
point in connection with applicant’s presently authorized op- 
erations, 


New York (Elmira)—MC 87, Sub. 1, K. A. Harris, exten- 
sion. Certificate proposed. Ice cream mix, from Horseheads 
and Elmira, N. Y., to Painted Post, N. Y., and return of 
empty containers, over regular routes. 


Minnesota (Minneapolis)—-MC 63445, Harry Jaffa, contract 
carrier. Certificate proposed, on finding applicant’s operations 
to be those of a common carrier. Continuance in operatoin as 
to general commodities, with exceptions, between points in the 
Chicago, Ill., commercial zone, on the one hand, and Fargo, 
N. D., on the other hand, serving Minneapolis and St. Paul, 
Minn., as intermediate points, over regular routes. 

Texas (Lubbock)—MC 61120, Sub. 6, Texas, New Mexico 
and Oklahoma Coaches, Inc., extension. Certificate proposed. 
Passengers and their baggage, express, newspapers and mail, 
to and from the airport located approximately 11 miles west 
of Lubbock, Tex., as an intermediate or off-route point in 
connection with presently authorized operations; between Lub- 
bock and Sundown, Tex. 

South Carolina (Laurens)—-MC 60334, Sub. 1, J. F. Rob- 
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erts, extension. Certificate proposed. Household goods, and 
glass containers for beverages and foods, betweer. J.aurens S 
L., and points in Ala., Ga., N. C. and Tenn., over irregyja; 
routes. 

Maryland (Hancock)—MC 45866, Sub. 2, Roy J. Frit, 
extension. Certificate proposed. Vegetables, from Hancock 
Md., and points within 10 miles thereof, to points within 73 
miles of Hancock, in Md., Pa., Va., W. Va. and D. C, with 
no duplication of authority as to agricultural products in MC 
7260; scrap metals, from Hancock to Washington, D. C. 

California (San Francisco)—MC 1511, Sub. 52, Pacige 
Greyhound Lines, extension. Certificate proposed. Passengers 
and their baggage, express, mail and newspapers, between Point 
Reyes Station and Inverness, Calif., over a specified route, sory. 
ing all intermediate points. 

North Dakota (Bowman)—MC 104139, Miner Carter, com. 
mon carrier. Certificate proposed. Passengers, baggage, express 
and mail between Bowman, N. D., and Belle Fourche, §S. D, 

Florida (Miami)—MC 103830, Coy T. Law, common cy. 
rier. Certificate recommended. General commodities between 
Miami, Fla., on the one hand, and all points in Miami Beach 
Coral Gables, Cocoanut Grove, Hialeah, Opa Locka, North 
Miami, Miami Shores, and South Miami, Fla., on the other. 

Pennsylvania (Gettysburg)—-MC 103543, Albert L. Wol. 
ford, common carrier. Dismissal proposed at applicant's ye. 
quest. Specified commodities between points in Adams, Phila. 
delphia, and York counties, Pa., and points in Del., Fla., Ga, 
Md., N..C., S.C. Va. W. Va.,-and D. C. 

Kansas (Independence)—-MC 75771, Sub. 6, L. L. John- 
son, extension. Certificate proposed. General commodities, with 
exceptions, between Independence, Kan., on the one hand, and 
North Kansas City, Mo., on the other. 

Florida (Jacksonville)—-MC 70741, Sub. 2, J. B. Stormes 
(Mary A. Stormes and John B. Stormes, Jr., administrators), 
extension. Permit recommended. Such merchandise as is dealt 
in by wholesale, retail, and chain grocery and food business 
houses, and in connection therewith equipment, materials and 
supplies used in the conduct of such business, between Way- 
ne Ga., and Fitzgerald, Ga., over Georgia highways 11 
and 50. 

Missouri (Sikeston)—-MC 70362, Sub. 11, Potashnick Local 
Truck System, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between Perryville, Mo., and 
Chester, Ill., over Missouri highway 51 and the new Mississippi 
River bridge at Chester. 

New York (Riverhead)—MC 66121, Sub. 1, Walter F. 
Howell, extension. Certificate proposed. Specified commodities 
from Nazareth, Pa., and Newton, N. J., to points in Sufiolk 
county, N. Y. 

New York (Brooklyn)—MC 38880, Arthur R. Dede and 
Edward Mars, common carrier. Certificate proposed. Continu- 
ance of operations, specified commodities between points in 
N. Y., and N. J. within 50 miles of New York, N. Y., including 
New York, N. Y. 

Pennsylvania (Gettysburg)—-MC 10753, Sub. 1, Paul M. 
Settle, extension. Certificate proposed. New furniture, un- 
crated, over irregular routes, from Gettysburg and Hanover, 
Pa., to points in O., and Va., transporting rejected shipments 
on return movements; and traversing W. Va., Md., and D. C. 
for operating convenience only. 

New York (Buffalo)—MC 9863, Sub. 3, Robert Patter- 
son, common carrier. Certificate recommended, subject to con- 
ditions including that the service be limited to that which | 
auxiliary to, or supplementary of, that of the Lehigh Valley 
Railroad Co. General commodities between Buffalo, N. Y., and 
Depew, N. Y., and between Buffalo and North Tonowanda, N.Y. 

Pennsylvania (New Castle)—MC 8813, Sub. 2, Willard M. 
Tribby, extension. Permit proposed. Bread and bakery prod- 
ucts, and stale bread and empty bread containers on retuln 
movements from Youngstown, O., to Conneaut Lake, Green- 
ville, New Castle, Mercer and Franklin, Pa. 


Texas (Fort Worth)—MC 1968, Sub. 21, David C. Hall, 
extension. Denial of certificate proposed. General commodities, 
between Brookhaven, Miss., and Alexandria, La. 


Kansas (Wamego)—MC 775, Sub. 1, Art R. Hoffsett, ex 
tension. Certificate proposed. Live stock and agricultural com- 
modities and farm machinery and supplies from and to North 
Kansas City, Mo., Westmoreland, St. George and Wames0, 
Kan., and points in that part of Pottawatomie county, Kan. 
on and west of Kansas highway 63. 

North Carolina (Winston-Salem)—MC 103920, J. A. Burge 
and N. Burge, common carrier. On suggested finding that per- 
manent authority is not required by public convenience a! 
necessity. recommends grant of temporary authority, under 
section 210a (a) of the interstate commerce act, as amen “ 
by the second war powers act, to operate until Dec. 31, 1944, 
as a common carrier of household goods between points 10 
N. C.,, on the one hand, and points in Md., N. J., N. Y. Pa., 
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5, C., Va. and D. C., on the other. Among other things, the 
report said applicant’s transportation needs were based on de- 
mands created by the present national emergency. ; 

Illinois (Mattoon)—MC 42329, Sub. 13, Hayes Freight 
Lines, Inc., extension. Certificate proposed as to general com- 
modities, with exceptions, over specified highways in IIl., Ind. 
and Ky., for operating convenience only. The report recom- 
mended that public convenience and necessity be found not to 
require operation by applicant as a common carrier of general 
commodities, with exceptions, over U. S. highway 51 between 
Cairo, Ill., and Wickliffe, Ky., between certain points in Ky., 
or over specified highways in Tenn., and proposed that the 
Commission, on its own motion, consider the application as one 
for temporary authority between Cairo and Wickliffe and be- 
tween McKenzie and Clarksburg, Tenn. The report said, in 
connection with the operating authority proposed in IIl., Ind. 
and Ky., that applicant, in compliance with orders issued by 
the O. D. T. curtailing operations of motor vehicles over routes 
which were more than 10 per cent circuitous as compared with 
short line mileage, discontinued certain of its operations, and 
by the application, sought authority to operate over specified 
highways for operating purposes only. 

Massachusetts (Boston)—-MC 75872, Boston & Maine 
Transportation Co., common carrier, embracing MC 75871, 
Same, contract carrier application, and MC 15934, Boston & 
Maine Railroad Co., carrier application, to the extent reopened. 
Certificate proposed in MC 75872 and 75871, on further hearing. 
Continuance in operation, general commodities, with exceptions, 
between specified points in Mass. and N. H., over regular 
routes. Dismissal of application in MC 15934, to the extent re- 
onened, at applicant’s request. 

South Dakota (Rapid City)—-MC 100885, Arthur C. Bailey, 
Jr, common carrier. Denial of certificate proposed, with recom- 
mendation that the Commission, on its own motion, consider 
the application as one for temporary authority. Petroleum 
products, in bulk, between points in Wyoming, on the one hand, 
and, on the other, points in a described area of S. D. 

Georgia (Soperton)—-MC 96382, Arthur Jennings, common 
carrier. Certificate proposed. Canned goods, including baking 
powder and pickles, dried fruits and vegetables, from Savannah 
to Dublin, Ga., over U. S. highway 80, with no service to inter- 
mediate points. 

Pennsylvania (Philadelphia)—-MC 19201, Sub. 28, Pennsyl- 
vania Truck Lines, Inc., extension. General commodities, with 
exceptions, between Hamlet, Ind., and Kenton, O., over de- 
scribed routes, returning over the same routes and serving no 
intermediate or off-route points not otherwise authorized, and 
between Delphos and Beaver Dam, O., operations on both routes 
subject to condition that traffic moving over them shall be re- 
stricted to that moving between Hamlet and points west thereof, 
a voy hand, and Columbus, O., and points east thereof, on 
the other. 

West Virginia (Charleston)—-MC 14751, Sub. 1, Nelson 
Transfer & Storage Co., extension. Denial of certificate pro- 
posed. Household goods, between points in Ala., Fla., Ga., N. C., 
S.C., and Tenn.; between the aforementioned states, on the one 
hand, and, on the other, points in Conn., Del., Ill., Ind., Ky., Md.. 
Mass., Mich., N. J., N. Y., Ohio, Pa., R. I., Va., W. Va., Wis, 
and D. C.; between points in La., Tex., Miss., Okla., Mo., Kan., 
la., Minn., Me., N. H., and Vt., and between those states, on the 
one hand, and on the other, points in Ala., Ga., Fla., Tenn., 
8.C., N.C, Ky., Va., W. Va., Md., N. J., Del., Ill., Ind., Ohio, 
Pa, N. Y., Wis., Mich., Conn., Mass., R. I., and D. C,, over 
Irregular routes. 

South Carolina (Lake City)—-MC 14135, Sub. 1, James R. 
Haselden and J. A. Huggins, extension. Dismissal of application 
Proposed, at applicants’ request. Fertilizer, and redried leaf 
tobacco, in hogsheads, from Wilmington, N. C., and points within 


20 miles thereof, and points in a specified area of eastern S. C., 
over irregular routes. 


,, North Carolina (Charlotte)—-MC 3605, Greensboro-Fayette- 
Ville Bus Line, Inc., common carrier. Certificate proposed. Con- 
tinuance of operation, passengers and their baggage, express, 
mail, and newspapers, between Rockingham, N. C., and Charles- 
ton, S. C., and between Winston-Salem, and High Point, N. C., 
over specified routes, and return over the same routes, with 
service to all intermediate points. 

Georgia (Columbus)—MC 682, Sub. 2, L. R. Burnham, ex- 
tension. Certificate proposed. Household goods, between points 
located in Del., N. H., and W. Va., and between points in those 
states, on the one hand, and, on the other, points in Ga., Fla., 
Miss., Md., Va., Ohio, Pa., N. J., N. Y., Conn., Ind., Neb., R. L., 
Me., Vt., La., Ala., Tenn., S. C., N. C., Ky., Mass., Ill., Mich., 
Okla, Mo., Ark., Kan., Tex., and D. C., over irregular routes, 
tay erting Ia., Minn., and Wis., for operating convenience 


New Jersey 


: ; (Secaucus)—MC 222, Sub. 2, Liberty Motor 
Freight Lines, I 


ne., extension. Certificate proposed. General 
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commodities, with exceptions, between points in IIl., Ind., Ky., 
Mo., Ohio, Pa., N. Y., N. J., Md., Del., Conn., Mass., R. I., and 


W. Va., over regular routes, serving specified intermediate and 
off-route points. 


Live Steck to and From the South 


Request for withdrawal of the petition filed by southern 
carriers for the granting of arbitraries of 4 cents to short 
and weak lines in southern territory led to the cancellation 
of the further hearing assigned for Jan. 27, at Atlanta, Ga., in 
I. and S. No. 4779, Live Stock to and from the South, and 
cases joined therewith. 

The Commission, in its decision in those proceedings, pre- 
scribed a scale of rates on live stock for application within 
southern territory, and from southern territory to official ter- 
ritory. It also prescribed bases for construction of rates on 
live stock from the western district to southern territory and 
through that territory to official territory by way of the Mis- 
— River crossings. The rates are to be made effective 
Feb. 1. 

The further hearing was set solely for the purpose of re- 
ceiving evidence with respect to the propriety of granting ar- 
bitraries to short and weak lines in southern territory as re- 
quested in a petition filed by the southern carriers. 

By a letter Jan. 18, the southern carriers advised the Com- 
mission that after investigation it developed that very few of 
the short line railroads desired to add arbitraries to the bas‘c 
rates and that, generally speaking, such lines had not trans- 
ported live stock in carload quantities for a number of years, 
and that there was no prospective movement. It was, there- 
fore, asked that the petition for arbitraries on behalf of the 
short and weak lines be withdrawn without prejudice to its 
rerewal if and when conditions warranted. : 

Acting on fourth section application No. 20170 filed by 
Roy Pope, agent, for and on behalf of carriers, defendants and 
respondents in I. and S. 4779 and cases joined therewith, the 
Commission, by fourth section order No. 14855, granted tem- 
porary fourth section relief to establish the live stock rates pre- 
scribed by it in those proceedings, effective Feb. 1, between 
points in southern territory, from points in southern territory 
to destinations in official territory, and from points in the west- 
ern district to destinations in southern territory and through 
that territory to destinations in official territory by way of the 
lower Mississippi crossings, Memphis, Tenn., and south thereof. 
To the rates may be added the increases as authorized in Ex 
Parte 148. The relief is to expire six months from the effective 
date of the rates unless the carriers within five months from 
that date show justification for maintaining the departures. 


Defendants in southern territory filed a petition with 
the Commission for reopening, reconsideration, and further 
hearing in I. and S. 4779, and related cases, so far as the rates 
from the south to official territory are concerned. They de- 
clared that the interterritorial rates from the south to official 
territory prescribed by the Commission were the very lowest 
interterritorial rates on live stock to be found anywhere within 
the entire United States, and “their prescription reverses many 
carefully considered decisions of the Commission.” The pre- 
scription of such rates, they said, was wholly unwarranted by 
the evidence of record and resulted in a grave injustice to them. 
In addition, they added, the prescribed rates would create 
fourth section violations “which cannot be removed by the 
southern carriers.” 


The Commission January 28 announced denial of the peti- 
tion of defendants in Southern Territory in I. S. 4779 and re- 
lated cases for reopening, etc. 


COMMISSION ORDERS 


MC 23293 Sub. No. 2, Leaman Transportation Co., Inc., contract 
carrier application. Report and order of June 4, 1942, in so far as they 
grant applicant authority to engage in transportation of petroleum 
products, in bulk, in tank trucks, from Kingston, Pa., to points in 
Hancock County, N. Y., and from Willow Point, N. Y., to points in 
Towanda County, Pa., modified so as to authorize issuance to appli- 
cant, on compliance with sections 215 and 218 of the act and rules 
and regulations thereunder, of a permit authorizing the transportation 
of petroleum products, in bulk, in tank trucks, from Kingston, Pa., 
to points in Delaware County, N. Y., and from Willow Point, N. Y., to 
points in Bradford County, Pa., with authority to transport returned 
or rejected shipments of such commodities in reverse direction. This 
order shall become effective February 23, unless prior thereto any 
party-in-interest shall show cause, if any there be, in a writing verified 
under oath, why report and order of June 4, 1942, should not be 
modified in manner described above. 

MC F-2063, Dalby Motor Freight Lines, Inc., lease, Harold B. 
Reynolds. Application under section 210a(b) requesting approval of 
temporary operation by Dalby Motor Freight Lines, Inc., of certain 


properties of Harold B. Reynolds, dba North Plains Motor Freight 
Lines, denied. 
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MC 79007, Daniel W. Engel, common carrier application. Reopened 
for further hearing. 

MC F-1555, James C. Coughlin, control, Valley and Coast Transit 
Co.; and MC F-1572, California Motor Transport Co., Ltd., merger, 
Valley. and Coast Transit Co. Time within which authority granted 
in report and order of February 27, 1942, may be exercised extended 
to July 26. 

W-587, Foss Launch & Tug Co. applications. Effective date of cer- 
tificate and order of August 26, 1942, further postponed to May 1. 

MC 8989 Sub 4, Howard Sober, Inc., extension of operations, Ma- 
comb County, Mich. Reopened for reconsideration. 

MC 37629, Clarence Tarbet, common carrier application. Report 
and order of November 10, 1941, in so far as they grant applicant 
authority to engage in transportation of transmissions and transmis- 
sion casings over route 8 of appendix A of such report, modified so as 
to authorize the issuance to applicant, on compliance with sections 
215 and 217 of Interstate Commerce Act and rules and regulations 
thereunder, of a certificate authorizing transportation, in addition to 
commodities referred to above, of transmission parts, between Kenosha, 
Wis., and Chicago, Ill., over route 8 of appendix A as described in 
such report. Order shall become effective February 18, unless prior 
thereto any party in interest shall show cause, if any there be, in 
a writing verified under oath, why report and order entered herein 
on November 10, 1941, should not be modified in manner described 
above. 

MC 48268 Sub. 3, C. B. Fischbach, extension, Georgia, Alabama, 
Tennessee and Mississippi. Reopened for reconsideration, solely to 
determine whether applicant should be authorized to operate as a 
contract carrier over irregular routes, of: (1) Such commodities as 
are manufactured, processed, or dealt in by rubber or rubber products 
manufacturers, including supplies incidental to conduct of such busi- 
nesses, (a) from Akron, Ohio, to all points in Mississippi and Tennes- 
see; (b) from Mansfield and Newark, Ohio, to all points in Alabama, 
Georgia and Tennessee; and, (2) equipment, materials and supplies 
used in the conduct of such businesses and returned or rejected ship- 
ments, (a) from all points in Mississippi and Tennessee to Akron; 
(b) from all points in Georgia, Alabama and Tennessee to Mansfield 
and Newark. 

Ex Parte 104, Part 2, Hanna Furnace Corporation terminal allow- 
ance, practices of carriers affecting operating revenues or expenses, 
terminal services. Order of November 11, 1942, modified to become 
effective on or before March 19 instead of February 19. 

No. 28635, R. E. Schanzer, Inc., vs. A. G. S. et al. 
reconsideration. 

MC 8298, Swedesboro Transportation Co., successor in interest to 
Hunter Motor Freight, Inc., common carrier application. Reopened for 
further hearing. 


MC 15935 Sub. No. 3, Packers Transport, Inc., extension, National 
Stock Yards, Ill. Reopened for reconsideration. 


MC 30416, Harvey H. Sentle, contract carrier application; and MC 
30416 Sub. No. 1, Same, extension of operations. MC 30416 Sub. No. 1 
reopened for reconsideration solely for purpose of determining whether 
applicant should be authorized to operate as a common carrier, over 
irregular routes, of tin plate, hot and cold rolled steel, strip steel, 
angles, and bars frcm Wierton, W. Va., to points in the zone defined 
in Chicago, Ill., Commercial Zone, 1 M. C. C. 673, and all points in 
Indiana, Ohio and the lower peninsula of Michigan. 


MC 44577, T. I. McCormack Trucking Co., Inc., contract carrier 
application; MC 44577 Sub. No. 2, Same, extension, syrups and mo- 
lasses; MC 44577 Sub. No. 4, Same, extension, liquid sugar, etc.; and 
MC 52458, Same, common carrier application. Reopened for recon- 
sideration solely to determine status of applicant as a common or 
contract carrier uniformly in these proceedings. 


MC 48957, Crown Motor Freight Co., common carrier application; 
and MC 48957 Sub. No. 1, Same, extension, Pennsylvania. Reopened 
for reconsideration solely to determine extent to which applicant may 
be entitled to authority to operate as a common carrier, over irregular 
routes, of rayon yarn, rayon fiber 2nd rayon waste, textile machinery, 
equipment and supplies used or useful in manufacture of textiles and 
textile products, and in maintenance of textile mills, from and to 
points in West Virginia, Pennsylvania, New York and New Jersey. 
Order of September 29, 1942, as subsequently modified to become 
effective February 1, in so far as it denied applicant authority to 
conduct above-described operations, vacated. 


MC 52753 Sub. No. 1, Isaac Berman, extension, intermediate points. 
Time within which petitions for rehearing, reargument or reconsidera- 
tion in connection with report and order of division 5 of November 
10, 1942, may be filed, extended to February 15. 

MC 72576, O. E. Poe and G. H. Wolter, common carrier application. 
Reopened for further hearing. Order of February 23, 1942, vacated. 

MC 74721, Motor Cargo, Inc., common carrier application; and MC 
74721 Sub. No. 1, Motor Cargo, Inc., common carrier application (for- 
merly MC 31433, Shippers Transportation Co., common carrier appli- 
cation). Reopened for further hearing. Applicant called on the sup- 
plement record in MC 74721 Sub. No. 1 by evidence to be considered 
in lieu of that adduced at taking of depositions in proceeding Novem- 
ber 18, 20 and 21, 1939, either at further hearing or by taking of new 
depositions. 


MC 103191, George A. Rheman Co., Inc., common carrier applica- 
tion. Reopened for further hearing without restriction but particularly 
to receive evidence as to whether proposed operations of applicant 
will be those of a common or contract carrier, and as to whether 
proposed operations from pipe line terminals to destinations in the 
same state will be in interstate or intrastate commerce. 

MC 103516, Delaware, Lackawanna & Western Railroad Co., com- 
mon carrier application. Appendix to report and order of August 
17, 1942, modified as set forth in order. Order shall become effective 
February 24, unless prior thereto any party in interest shall show 
cause, if any there be, in a writing verified under oath, why report 


Reopened for 
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and order of August 17, 1942, should not be modified in manner de. 
scribed in order. 

MC C-244, transportation activities of Ross Gentry. 
discontinued. 

No. 28162, Nicholson Universal Steamship Co., ownership (interest 
of New York Central in Nicholson Universal Steamship Co.), Order 
of May 4, 1942, amended so as to include question of whether fingin 
in report of October 6, 1941, ‘‘that the interest of New York Centrat 
in Nicholson Universal is such an interest as is contemplate by 
Section 5(19) of interstate commerce act, and Section 5(14) of Trans- 
portation Act of 1940,’’ should be modified. 


Proceeding 


FINANCE APPLICATIONS 

MC F-2090. Dorn’s Transportation, Inc., Rensselaer, N. Y., asks 
authority to purchase the good will, including customers’ lists ang the 
franchises of George C. Collyer, dba George C. Collyer Co., Glens 
Falls, N. Y., for $1,000. 

Finance No. 14096. Great Northern Railway Co. asks authority to 
purchase the properties of the Spokane, Coeur D’Alene & Palouse Rail. 
way Co., its wholly-owned subsidiary. Applicant said its Subsidiary 
had always operated at a deficit and the purchase would simplify its 
corporate structure. Applicant said it proposed to purchase the prop- 
erties at the cost thereof to its subsidiary as carried on its balance 
sheet, less accrued amortization, depreciation and grants in aid of 
construction. 

Finance No. 13013. Supplemental. Tennessee Central asks ay- 
thority to extend from Dec. 31, 1942, to Dec. 31, 1944, the time within 
which to pledge and repledge as collateral security for borrowed money 
$200,000 of first mortgage 4 per cent 30-year coupon bonds, series A, 
due April 1, 1967, issued under applicant’s first mortgage dated April 
1, 1937, to the Bank of New York and Trust Co. (now Bank of New 
York), and William Young, Jr., trustees, of New York, N. Y. 

MC F-2089, Moshassuck Transportation Co., Salesville, R. I., asks 
authority to purchase certain operating rights of J. F. Johnson Trans- 
portation Co., Inc., of Paterson, N. J., and temporarily to operate. 


MOTOR FINANCE CASES 

MC F-2068, Burlington Transportation Co.,- purchase—Chicago Belt 
Freight Lines, Inc. Application for authority under section 210a(b) 
of Burlington Transportation Co. of Chicago, Ill., for temporary opera- 
tion of motor-carrier rights of Chicago Belt Freight Lines, Inc., also 
of Chicago, granted, with conditions. 

MC F-2071, Liberty Trucking Co., Inc., purchase—David Lifschultz 
(American National Bank & Trust Co., of Chicago, and Samuel E. Lif- 
schultz, Trustees). Application for authority under section 210a(b) of 
Liberty Trucking Co., Inc., of Chicago, Ill., for temporary operation 
of motor-carrier rights of David Lifschultz (American National Bank 
& Trust Co., of Chicago, and Samuel E. Lifschultz, Trustees), doing 
business as Lifschultz Fast Freight, also of Chicago, denied. 

MC F-2075, Harry D. Zabarsky et al., control—Craft’s Motor Trans- 
portation, Inc. Application for authority under section 210a(b) of 
Harry D. Zabarsky and Milton J. Zabarsky, doing business as St. 
Johnsbury Trucking Company, of St. Johnsbury, Vt., for temporary 
operation of motor-carrier rights and properties of Craft’s Motor Trans- 
portation, Inc., of Newport, Vt., granted, with condition. 


UNCONTESTED FINANCE CASES 

Supplemental report and order in F. D. No. 4273, Pecos & Northern 
Texas Railway Co. control, authorizing lease by the Gulf, Colorado & 
Santa Fe Railway Co. of the properties of the Cane Belt Railroad Co., 
Concho, San Saba & Llano Valley Railroad Co., Fort Worth & Rio 
Grande Railway Co., Gulf & Inter-State Railway Co. of Texas, Gulf, 
Beaumont & Great Northern Railway Co., Gulf, Beaumont & Kansas 
City Railway Co., Healdton & Santa Fe Railway Co., Jasper & Eastern 
Raitway Co., and Texas & Gulf Railway Co., and part of the properties 
of the Pecos & Northern Railway Co. Approved. 

Third supplemental report and order in F. D. No. 9046, Detroit & 
Mackinac Railway Co. Bonds, granting authority to pledge and re 
pledge to and including Dec. 31, 1943, as collateral security for in- 
debtedness totaling $75,000, evidenced by a short term note or notes, 
not exceeding $375,000 of mortgage bonds. Approved. 


PETITIONS FOR REHEARING, ETC. 


MC F-2066, Cotant Truck Lines, Inc., purchase, Jones Co., Ine. 
Cotant Truck Lines, Inc., asks authority temporarily to operate the 
motor carrier properties of Jones Co., Inc. 

MC F-1959, Cross Transportation, Inc., purchase, Milton L. Lahn. 
Cross Transportation, Inc., and Milton L. Lahn, dba Lahn Motor 
Transportation, ask modification of order. 


SWITCHING COMPANIES ANNUAL REPORTS 


The Commission, division 1, has issued an order, effective 
Jan. 1, 1943, requiring all switching and terminal companies 
of Class III within the scope of section 20, part I of the inter- 
state commerce act, to file annual reports for the year ended 
Dec. 31, 1942, and for each succeeding year until its further 
order, in accordance with “Annual Report Form D. (Small 
Switching and Terminal Companies),” approved by it. ‘The 
annual report is to be filed in duplicate in the Commissions 
Bureau of Transport Economics, Washington, D. C., on or be- 
fore March 31 of the year following the one to which it relates. 
Prior order of the Commission, dated Dec. 5, 1941, has been 
vacated and set aside. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Trafic Bulletin.) 


In I. and S. M-2175, the Commission has suspended from 
Jan. 22 until Aug. 22 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 2 of George M. Orthmann, 
qua George M. Orthmann & Sons, Ramsey, N. J. In lieu ot 
present any-quantity rates on “commodities of any descrip- 
yon,” applying between points in New Jersey and points in 
pennsylvania, it was proposed to establish any-quantity rates 
on corn, grain, grit, hay, meal and straw, from points in Car- 
pon, Pike, Lackanana, Lehigh, Luzerne, Monroe, Northampton 
and Wyoming counties, Pa., to points in Bergen and Passaic 
counties, N. J.; also a rule providing for the delivery of C. D. D. 
shipments at various destinations in New Jersey, New York 
and Pennsylvania, without charge for such services. 

In I. and S. M-2176, the Commission has suspended from 
Jan. 22 until Aug. 22 the operation of certain schedules as 
published in supplements Nos. 39 and 40 to MF-I. C. C. No. 
A-33 of Middle Atlantic States Motor Carrier Conference, Inc., 
agent, Washington, D. C. The suspended schedules proposed 
to increase or to cancel commodity rates on newspaper sup- 
plements from Parsons, Pa., to certain points in New Jersey 
and New York. The New York, N. Y., Zone 2, for example, it 
was proposed to increase the less-than-truckload rate from 31 
to 37 cents and the 23,000-pound rate from 24 to 25 cents a 
100 pounds. The schedules were protested by the Office of 
Price Administration (see Traffic World, Dec. 26, 1942, p. 1511). 

In I. and S. 5185, the Commission has suspended from Jan- 
uary 23 until Aug. 23 the operation of certain schedules as 
set forth in Alternate Agent K. C. Bogue’s tariffs, supple- 
ment 68 to I. C. C. No. 40, supplement 54 to I. C. C. No. 44, 
supplement No. 40 to I. C. C. No. 41, and I. C. C. No. 70. The 
suspended schedules propose to increase the charges for load- 
ing or reloading import carload freight in bond moving through 
Gulf and south Atlantic ports. 

In I. and S. 5186, the Commission has suspended from 
Jan. 23 until Aug 23 the operation of certain schedules as 
published in supplements Nos. 78, 78, 28, 28, 34 and 36 to 
Agent R. H. Hoke’s tariffs I. C. C. Nos. 513, 518, 710, 715, 
717 and 761, respectively. The suspended schedules propose 
to increase the rates on horse-drawn farm vehicles and parts, 
less carloads, between points in the South. 

The following is illustrative: 


Rates in cents per 100 pounds, from Lynchburg, Va., to Atlanta, 
Ga, present rate 76, proposed rate 118; from Lynchburg, Va., to 
Montgomery, Ala., present rate 91, proposed rate 137. 


In I. and S. M-2177, the Commission has suspended from 
Jan. 25 until Aug. 25 the operation of certain schedules as pub- 
lished in supplement No. 30 to tariff MF-I. C. C. No. A-66 
of Middle Atlantic States Motor Carrier Conference, Inc., 
agent, Washington, D. C. The suspended schedules propose 
to establish increased classification exceptions ratings on plate 
bands or rings, woodpulp or pulpboard; ribbon winding spools, 
metal, flanged with pulpboard, paperboard or fibreboard; un- 
manufactured tobacco stems, not ground; and rivets, other 


sah iron or steel, applicable between points in middle Atlan- 
Ic states, 


In I. and S. M-2178, the Commission has suspended from 
Jan. 25 until Aug. 25 the operation of certain schedules as pub- 
lished in tariffs MF-I. C. C. No. 4 of Bessie Kofman, dba Kof- 
man’s, Bellefonte, Pa., and MF-I. C. C. No. 6 of W. C. Shoe- 
maker and J. C. Shoemaker, dba Shoemaker Brothers, State 
College, Pa. The suspended schedules proposed to establish in- 
creased rates on various metals, minima 10,000 and 20,000 
pounds in lieu of present rates, applying any-quantity, less- 
truckload and minima 10,000 and 23,000 pounds, between Belle- 
fonte, Pa., and certain points in Connecticut, Delaware, Mary- 
land, Massachusetts, New Jersey, New York, Ohio, Rhode Island, 
Michigan, Indiana and the District of Columbia. 


In I, and S. M-2179, the Commission has suspended from 
Jan, 25 until Aug. 25 the operation of certain schedules as pub- 
lished In supplements 7 and 8 to joint tariff MF-I. C. C. No. 282 
published by Southern Motor Carriers Rate Conference, Agent, 
tlanta, Ga. The suspended schedules propose minimum rate 
restrictions which result in increased rates on textile products 
Moving from points in the south to points in the east. 
] In I. and S. M-2180, the Commission has suspended from 
_ 25 until Aug. 25 the operation of certain schedules as pub- 
shed in tariff MF-I. C. C. No. A-46 of Transamerican Freight 
€s, Inc., Chicago, Ill. The suspended schedules propose to 
establish a definition of the term “Frejght Consolidator” to be 
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used in connection with less than truckload traffic originating 
at points served by ‘l!ransamerican Freight Lines, Inc., destined 
to Chicago, Lil., for consolidation and reftorwarding by rajlroad 
in carioad quantities. 

in I. and S. M-2181, the Commission has suspended trom 
Jan. 27 until Aug. 27 the operation of certain schedules as 
published in tarift MF-I. C. C. No, 4 of William J. Hands, dpa 
jucnigan and Nebraska ‘lransit Co., Grand Rapids, Mich. ‘1he 
suspended schedules propose to establish intermediate and stop- 
ping-in-transit rules applying on paper and paper products trom 
points in Micnigan to points in 1owa and Nebraska. 

in I. and S. M-2182, the Commission has suspended from 
Jan. 28 until Aug. 28 the operation of certain schedules as pub- 
lished in supplement No. 28 to joint tariff MF-I. C. C. No. 
13U, issued by Agent Lou Hosking; suppiement No. 7 to tariit 
Mr-I. C. C. No. 10, issued by Agent Middlewest Motor Freight 
bureau, and others. ‘the suspended schedules propose to es- 
tablish increases in certain class rates within a portion of west- 
ern trunk line territory, and to establish certain restrictions in 
the application of rates for the account of Riss & Company, 
anc., 1r0m, to, or between points in western trunk line and 
southwestern territories resuiting in increased rates. 

In L. and S. M-2183, the Commission has suspended from 
Jan. 28 until Aug. 28 the operation of certain schedules as 
published in suppiement No. 11 to tariff MF-I. C. C. No. A-88 
of Middle Atlantic States Motor Carrier Conference, Inc. ‘The 
Suspenaed scnedules propose to add arbitraries to the rates 
applicable trom and to Lincoln Park, N. J., Middleville, Milton 
and Saugerties, N. Y., for shipments in quantities of less than 
5,000 pounds. 


PIPELINE DEPRECIATION CHARGES 

The Commission, by Commissioner Mahaffie, has prescribed 
annual composite percentage rates for use by the Plantation 
Pipe Line Co. in computing depreciation charges includible in 
operating expenses in accordance with the provisions of the 
uniform system of accounts for pipe lines, order of Nov. 16, 
1934. The prescription is made in sub-order P-70, effective with 
accounts for March, 1943. 1t was stated that nothing contained 
in the order should be construed as prohibiting the pipe line 
company a applying the prescribed rates retroactively to 
Jan. 1, 1943. 


EMERGENCY PETROLEUM RATES 

Railroads have published tariffs, effective Jan. 23, on one 
day’s notice, establishing rates on fuel oil distillate not suit- 
able for uluminating purposes, kerosene, and burning oil, in 
drums (contorming to Consolidated Classification Kule 40, sec- 
tion 5), in box cars, minimum weight 70,000 pounds, and in con- 
tainers on container cars, carload minimum weight 8,9UU gallons, 
the same as apply on those commodities, in tank-car loads, from 
points in central, southern, western and southwestern terri- 
tories to points in the eastern seaboard states, also West Vir- 
ginia. ‘lhe rates are carried in supplement No. 7 to Tariff of 
Heduced Rates P-1, Agent Jones’ I. C. C. 3608, and other 
taritts. ‘lhey were published under special permission au- 
thority, following the grant of fourth section relief entered 
by the fifteenth supplemental fourth section order No. 14373 
in tourth section application No. 20197 filed by W. J. Kelly, 
assistant to the vice-president of the Association of American 
Railroads. 

In his application to the Commission, Mr. Kelly stated that 
the Petroleum Administrator had requested that the tariff of 
emergency rates on petroleum and petroleum products be 
amended, and added that the purpose of the publication was 


“to augment the supply of heating oils in the affected territory 


and to alleviate the acute condition prevailing, particularly as 
to the citizens relying on Kerosene in heating their homes (see 
Traffic World, Jan. 23, p. 179). 


PRIORITIES AND FREIGHT CARS 


The Commission, division 4, has dismissed applications of 
three subsidiaries of the Missouri Pacific Railroad Co. for 
authority to assume obligation and liability in respect of a total 
01 $2,310,000 of equipment trust certificates to finance the ac- 
quisition of 1,250 freight cars estimated to cost $3,870,843.50, 
on representations by the carriers that the cars could not be 
obtained because of the priorities situation. Also for that 
reason, the Missouri Pacific itself has asked the Commission 
for authority to withdraw an application filed with it, Finance 
No. 13675, for authority to assume obligation and liability in 
respect of $2,240,000 equipment trust certificates to acquire 
1,000 box cars, 50 gondola cars, and 50 flat cars, estimated 
to cost $3,749,844. 

The applications dismissed were Finance No. 13677, Mis- 
souri-Illinois Trustee Equipment Trust Certificates, to assume 
obligation in respect of $390,000 equipment trust certificates, 
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series BB, to finance the cost of 100 box cars, 50 hopper cars, 
and 50 gondola cars, estimated to cost $657,406; Finance No. 
13678, International-Great Northern Trustee Equipment Trust 
Certificates, to assume obligation in respect of $630,000 of 
equipment trust certificates, series AA, to finance the acquisi- 
tion of 100 box cars, 200 gondola cars, and 50 flat cars, esti- 
mated to cost $1,062,886; and Finance No. 13674, St. Louis, 
Brownsville & Mexico Railway Co. Trustee Equipment Trust 
Certificates, to assume obligation in respect of $1,290,000 
equipment trust certificates, series AA, to finance the cost of 
250 box cars, 400 gondola cars, and 50 flat cars, estimated to 
cost $2,150,551.50. 

The Commission, division 4, Jan. 27, issued an order in 
Finance No. 13673, Missouri Pacific Railroad Co. Trustees 
Equiment Trust Certificates, dismissing, without prejudice, the 
application on behalf of the M. P. for authority to assume obli- 
gation and liability in respect of $2,240,000 equipment trust 
certificates, series HH. 


Cotton Goods from the South 


Briefs have been filed in I. and S. M-2011, Cotton Piece 
Goods and Related Articles from Southern to Eastern Points, 
by the respondent Southern Motor Carriers Rate Conference, 
and by the following protestants: Port of New York Authority, 
Cannon Mills Co., the War Department, and jointly by a group 
of southern cotton manufacturers’ associations and the Georgia- 
Alabama Textile Traffic Association. 

Rates in the proceeding, involving increases, were published 
by the motor conference to become effective May 15, 1942, sus- 
pended by..the Commission until Dec. 15, and voluntarily sus- 
pended indefinitely. The rates. were in the conference tariff 
MF i. C. C. No. 247, and in Agent R. S. Cooper’s MF I. C. C. 
No. 87. 

In addition to the aforementioned protestants, the Office of 
Price Administration filed a protest prior to the issuance of the 
suspending order. The motor conference brief said that the 
price administrator contended that “the amendment of Oct. 2, 
1942, changed the rate-making policies under the interstate 
commerce act,” and directed attention to the testimony of wit- 
nesses for the O. P. A. at the hearing. The brief then traced 
the history of the passage of the amended price control bill and 
said that the rejection of the so-called Norris bill, which would 
have provided that the consent of the price administrator or the 
president precede any increase in rates by a common carrier, 
must have been based on the knowledge of Congress ‘that the 
interstate commerce act, as it was then in existence, was suffi- 
cient to control common carrier rates.” 


The brief said that this was not a revenue adjustment, as 
the increase or decrease which might result would have little 
or no effect on the financial condition of the motor carriers. The 
rates which were to be changed, it said, were clearly preferen- 
tial to the eastern port cities. The only issue was whether or not 
the suspended rates were in excess of reasonable maximum 
rates or violated any section of part ITI of the act, it said. Re- 
ferring to petitions of the railroads and steamship lines which, 
it said, had requested the Commission to investigate these rates 
for the purpose of putting them on a basis no lower than the 
all-rail level, the brief said the request was made because the 
petitioners felt they must decrease their rates, and feared that 
a rate war was inevitable. Such rail rate reductions, it said, 
would effect a reduction to interior points because of section 4, 
and that the long-and-short-haul clause had been held by the 
Commission to apply to motor carriers. Thus, it said, if no rate 
war occurred there was still an obligation on the motor carriers 
to decrease their rates to intermediate points if they maintained 
the present rates to the ports. 


As to disagreement among the carriers, the brief said 
protestants had produced only three letters of objection, all 
from minor lines, ‘after the usual shipper solicitation.” No car- 
rier had notified the conference or the publishing agent not to 
file the rates for its account, it said, although they had an oppor- 
tunity to do so. As to the competition of the rail-water routes, 
it said the carriers, even if such competition did now exist, did 
not desire to meet it ‘and the Commission is without authority 
to force them to do so.” 

The brief of the cotton manufacturers’ associations and the 
Georgia-Alabama Textile Traffic Association said that revenue 
needs arising from increased costs had been taken care, or 
should be taken care of, by general increases, such as made 
effective in Ex Parte 148, and not by increases on a particular 
description of traffic to the principal markets. The approval of 
the Associated Transport, Inc., merger, it said, resulting in the 
unification of the largest and most important carriers handling 
textile traffic from the south to the east “was followed within 
three weeks by tariffs proposing rate increases ranging to 30 
per cent.” This, it said, was not in harmony with representa- 
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tions that the merger would result in economies of operatig, 
and would permit the maintenance of lower rates. Citing the 
three letters of carriers, aforementioned, objecting to the jp. 
creases, the brief said approval of the increases “would place jy 
the hands of larger respondents a weapon for use in forcing the 
smaller carriers to make them effective.” 

The general position of the protestants was that the raj. 
water routes had always been, on textile traffic, the rate-making 
routes. Prior to the appearance of motor carrier competition 
it was said, the rail-water routes handled sixteen times as much 
as the rail routes, and it was alleged that the motor Carriers 
were attempting to take advantage of the situation, in which 
the rail-water competition had been eliminated, to raise rates 

As to rates to intermediate points, the general position of 
the protestants was that taken by the War Department which 
said that the record was barren of any evidence that shippers 
had complained about alleged discriminations to intermediate 
points, where the all-rail basis was observed, nor did the cay. 
riers submit testimony with respect to the volume of traffic to 
these points, although it was uncontradicted that the volume of 
movement to the port cities was very substantial. If any dis. 
crimination did exist, it said, it could have been removed by 
reducing the rates to the intermediate points. ‘ 

The brief of Cannon Mills Co., quoted from the testimony 
at the hearing to support its allegation that it was clear “that 
the real motive which prompted respondents to propose material 
increases was their desire to discourage the movement of textile 
traffic over their lines, in order that they might be in position 
to handle a greater volume of higher rated traffic. ...” The 
brief of the cotton manufacturers’ associations and the textile 
traffic association, on this point, said that the national trans. 
portation policy “requires that the inherent advantages of each 
mode of transportation be recognized and preserved... .” 

The Port of New York Authority addressed itself largely 
to the discrimination it alleged in that the respondents main. 
tained charges for store-door deliveries in New York, varying 
with the size of the shipment, and so changed the rates from 
an any-quantity basis. As to these charges, the respondent car. 
riers took the position that they were not in issue. 

The Office of Price Administration has also filed a brief in 
I. and S. M-2011. While it was true, it said, that a specific ex. 
ception in the price control legislation had withdrawn from 0. 
P. A. the power to control common carrier rates, which excep. 
tion constituted legislative recognition of the Commission as an 
agency “adapted and empowered to prevent inflationary tenden- 
cies that may arise in common carrier rates and charges,” it 
was clear that former criteria for determining just and reason- 
able rates under the interstate commerce act had been altered 
by the price control legislation. 

The brief contended, also, that there were only two grounds 
under the legislation on which rate jncreases might be based. 
Either the proposed rates must be necessary to aid in the effec- 
tive prosecution of the war, or to correct a gross inequity, it 
said. Respondents, it said, had not supplied proof which would 
meet the “high standards” necessary to establish either of these 
reasons for the proposed rate increases. 


RELIEF FOR FORWARDERS 
The Commission, acting on request of Giles Morrow, at- 
torney for Acme Fast Freight, Inc., and other freight for- 
warders, has issued amendment 5 to special permission No. 
11647, M-No. 33775, further extending from January 31 t0 
April 30, 1943, the relief authorized therein from the tarifi 
publishing rules of tariff circulars F. F. No. 1, No. 20, and 
M. F. No. 1, permitting continuation of references in freight 
forwarder tariffs to exceptions to classifications issued by 
Agent Peel, or by Motor carriers or their publishing agents, 
and continuation of references (specific or general) in freight 
forwarder tariffs to railroad and common carrier motor carrie! 
rates, in which the forwarders are not shown as participants 
(see Traffic World, November 14, p. 1152). 
Mr. Morrow said he asked for further extension because 
the forwarders had not nad time to republish all their tariffs 
in strict conformity with tariff publishing rules. 


RAIL LESSORS FORMS 


The Commission, division 1, has issued an order requiring 
all lessors to steam railway companies within the scope of 
section 20, part I of the interstate commerce, to file annual 
reports for the year ended Dec. 31, 1942, and for each succeed- 
ing year until its further order, in accordance with “Annu 
Report Form E (Railway Lessor Companies) approved by it, 
effective Jan. 1, 1943. The order vacates and sets aside 4 Ped 
order dated Jan. 27, 1942. The annual report is to be file 
in duplicate in the Commission’s Bureau of Transport Eco- 
nomics and Statistics, Washington, on or before March 31 0 
the year following the one to which it relates. 
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Rail-Ocean-Rail Rates Plan 


Contingent on the granting of special permission authority 
to publish rates in accordance with a plan worked out by them, 
water carrier complainants in No. 28504, Baltimore Steam 
Packet Co. et al. vs. Alabama Great Southern Railroad Co. 
et al., have asked the Commission for authority to withdraw 
their complaint seeking the prescription of joint through rail- 
ocean-rail rates from origins in New England and trunk-line 
territories to destinations west of the Mississippi River, as to 
which rail-ocean-rail rates are now in effect, such prescribed 
rates to be the same differentials under the all-rail rates as are 
the existing rail-ocean-rail rates. : 

Complainants asserted that for more than forty years they 
had maintained rail-ocean-rail rates from interior points in New 
England and trunk-line territories to destinations west of the 
Mississippi River. These rates, they said, were differentially 
less than the all-rail rates from the same origins to the same 
destinations. They added that some of them were joint through 
rates, while others were published under the so-called “propor- 
tional base plan” by virtue of special permissions of the Com- 
mission. The Commission, complainants said, had condemned 
the “proportional base plan” of publishing rates on several occa- 
sions, and on Feb. 7, 1940, advised that they ‘must publish such 
rates in a proper and lawful manner.” That advice led to the 
filing of the complaint, according to complainants. 

In a proposed report in this proceeding, it was recom- 
mended that the Commission find that the failure of the New 
England and trunk-line defendants to join with complainants 


and their other rail connections in through routes and joint rates - 


on the traffic in question was unreasonable and unjustly dis- 
criminatory, that such through routes and joint rates were nec- 
essary and desirable in the public interest, “and that such 
through rates” were, and for the future would be, unreasonable 
to the extent that they exceeded, or might exceed, the through 
joint rates contemporaneously maintained over the direct all- 
rail routes from and to the same points. Nothing in that report, 
it was stated, was to be construed as preventing the New Eng- 
land or other originating carriers from joining with complain- 
ants and the other carriers in the present differential basis, if 
they desired to do so. 

Since the proposed report was issued, complainants said 
they had worked out a plan for publishing proportional ocean- 
rail-rates from the north Atlantic ports to the destinations in- 
volved which, when added to the all-rail rates from the interior 
origins to the ports, would result in through rail-ocean-rail rates 
the same as the rail-ocean-rail rates now in effect. The plan, 
they said, complied with the Commission’s tariff requirements 
and with the requirements of the act, as would be seen from an 
examination of special permission application No. 1473 filed with 
the Commission. This application was fined so that the rates 
might be published in accordance with the plan. 

“It will thus be seen,” says the petition, ‘that complainants 
have been able to accomplish everything that they could have 
accomplished by the instant complaint.” 

At the Commission it was stated that action on the applica- 
tion would not be taken until about Feb. 1, so as to permit time 
for defendants to answer the petition. 


ELECTRIC RAILWAY REPORT FORM. 


The Commission, division 1, has issued an order requiring 
all electric railway companies within the scope of section 20, 
Part I of the interstate commerce act, to file annual reports 
for the year ended Dec. 31, 1942, and for each succeeding year 
until further order, in accordance with “Annual Report Form 
G (Electric Railways), approved by it and made a part of the 
order. This order, effective Jan. 1, 1943, vacates a prior order 
of the Commission dated Jan. 27, 1941, and requires the filing 
of the annual report in duplicate in the Commission’s Bureau 
of Transport Economics and Statistics, Washington, D. C., on 


- before March 31 of the year following the one to which it 
relates. 


CLASS RATE RESTRICTIONS INQUIRY 

The Commission, division 2, by an order in MC C-360, Mini- 
mum Class Rate Restrictions—Central and Eastern States, has 
instituted an investigation into and concerning the reasonable- 
ness and lawfulness otherwise of provisions of tariffs of certain 
motor common carriers of property in interstate or foreign com- 
merce providing for minimum class rate restrictions or minimum 
class rate stops, and the rates and charges resulting from the 
application of the minimum class rate restrictions or stops, and 
the rules, regulations, and practices affecting such minimum 
class rate restrictions or stops, maintained by such carriers 
parties to the following tariffs: 

Middle Atlantic States Motor Conference, Inc., MF-I. C. C. 
No. A-53; Continental Transportation Lines, Inc., MF-I. C. C. 1; 
Eastern-Central Motor Carriers Association (Everett H. Russell, 
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ent, series), MF-I. C. C. Nos. 36, 38, 39, 44, and 45; and East- 

rn Central Motor Carriers Association, MF-I. C. C. Nos. A-1, 
A-2, A-3, A-4, and A-9. 

The investigation is with a view to making such findings as 

the facts and circumstances shall appear to warrant, the Com- 


| mission stating that the tariff provisions provided for observ- 
| ance by motor common carriers of certain class rates, generally 
\ referred to as minimum class rate restrictions or minimum class 


rate stops, which applied as minimum rates in lieu of lower 
ublished class or commodity rates. All common carriers of 
roperty by motor vehicle parties to the aforementioned tariffs 
have been made respondents to the proceeding which has been 
igned for hearing Feb. 23 at the Roosevelt Hotel, Pittsburgh, 
Pa), before Examiner H. C. Lawton. 


STOVES OVERCHARGE CLAIM 


Examiner C. J. Peterson held a hearing at Chicago, Jan- 
uary 26, in MC C-353, L. V. Brandt Corporation vs. Hayes 
Freight Lines, Inc. L. V. Brandt, Chicago, testified that he was 
assignee for overcharge claims originally due, allegedly, to the 
Wilson Stove and Manufacturing Company, Metropolis, Ill. 
The claims, amounting to $47.15, he said, were based on a 
charge of 52 cents a hundred pounds made by the defendant 
on shipments, described on bills of lading as sheet iron heat- 
ers, from Metropolis to St. Louis, Mo., in 1939 and 1940. He 
said the shipments actually consisted of coal—and wood-burning 
stoves, on which a rate of 37 cents was applicable, and he sub- 
mitted an affidavit signed by E. L. Cox, of the Wilson Com- 
pany, stating that the bills of lading, as altered by Mr. Cox, 
with pencil notations of the words ‘‘wood” and “coal,” were 
correct. David Axelrod, counsel for the defendant, and Harry 
Slater, Central States: Motor Freight Bureau, who appeared 
as intervenor, asked that the complaint be dismissed on the 
grounds that Mr. Brandt could not himself show that the ship- 
ments had consisted of stoves, rather than heaters, and that 
the affidavit was not acceptable proof of the alleged over- 
charge. The examiner took the matter under advisement. 

The matter was considered a test case. There was a possi- 
bility that, if the Commission upheld the complainant, similar 
suits might be brought covering shipments made by other stove 
or heater manufacturers in Illinois. 


Vegetable Oils from the South 


The Mississippi Cotton Seed Crushers Association has 
asked the Commission to deny the petition of the Office of 
Price Administration for leave to intervene for suspension of 
the effective date of the Commission’s order in No. 27747, 
Mississippi Cotton Seed Crushers Association vs. Atlanta, Bir- 
mingham & Coast Railroad Co. et al., requiring the establish- 
ment of rates on domestic vegetable oils from south Atlantic 
and Gulf ports to southern territory no higher than those on 
imported vegetablé oils, and domestic rates from interior to 
Cincinnati, O., Jeffersonville, Ind., Louisville, Ky., and Chicago, 
Ill., with relation to the import rate from south Atlantic and 
Gulf ports. 

Stating that the issues in the case had twice been deter- 
mined by the Commission, that no petition was now pending 
to reopen the proceedings, and that it had been definitely 
closed, unless and until some petition was filed to reopen, the 
association said the O. P. A. did not ask that the case be 
reopened, which was a prerequisite to consideration for an 
intervention, but “merely seeks to enter by the back door 
under a pending petition for modification of the order.” Such 
action, they declared, was not permitted under the rules of 
practice, and Congress “never intended that the administrator 
should have preference over other litigants in matters pending 
before the Commission.” Nothing in the price control act 
even suggests such intention. 

The association said the O. P. A. admitted that it sought 
to enter the case, not under the price stabilization feature, 
originally intended by Congress, but under its interest in the 
general war program. That, it said, was obviously true, 
because nothing in the order had any direct effect on the price 
stabilization program. The order, it was stated, was alternative 
and directed removal of an undue prejudice. 

“If the carriers elected to reduce the domestic rate on 
vegetable oils to the import level, the order would be complied 
with,” said the association. “This would be a distinct aid to 
the Office of Price Administration. What position would the 
administrator then be in? On the other hand, if the defendants 
elected to adjust both sets of rates up and down, there would 
still be no disturbance in the general price level. Only by 
raising all import rates to the domestic level would the price 
structure be affected in the slightest degree, and most assuredly 
such an adjustment could have no possible effect on the national 
price structure. 

“But what right has the administrator to assume that all 
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import rates will be raised to the domestic level? The only 
evidence before the Commission, now, is a very elaborate and 
complete record, and this record permits of no such an assump- 
tion. 

“Furthermore, since Congress, in the revenue act of 
1942, felt that a 3 per cent increase in all freight charges and 
a 5 per cent additional increase in passenger revenue, aggregat- 
ing over $200,000,000, would not be inflationary, how infinites- 
imal is the adjustment here in issue by comparison, even 
assuming that all import rates are raised to the domestic level.” 

The association said it was no doubt true that the Bureau 
of Economic Warfare, the War Production Board, and the 
Department of Agriculture were also directly interested in the 
matter, as stated by the O. P. A., but, it asks, “What right has 
the administrator to speak for these interests, if such was 
intended ?” 

As to other matters set forth in the O. P. A. petition, the 
association submitted they had no bearing on an issue of undue 
prejudice, and stated its reasons in support thereof. As to the 
question of competition between domestic and foreign oils, the 
association said the record was complete as to that, and on that 
record the Commission had twice found that the competition 
was active, severe, and controlling. Certainly, it said, the 
unsupported statement of the O. P. A. to the contrary, was 
entitled to no weight, especially since both commodities were 
handled under “identically the same war agencies.” 


Allied Van Pooling 


Arguments have been heard by the Commission in MC 
F-1775, Allied Van Lines, Inc., Pooling. In that proceeding, 
involving an application by Allied Van for authority to pool 
the operating rights and property of a majority of its agents 
in interstate and intercity household goods transportation, Ex- 
aminer John S. Higgins recommended that the pocling agree- 
ment be modified, and, taken in connection with the booking 
agreement, “shall be deemed to constitute an amended applica- 
t.on covering a lease by the respective agents of their proper- 
ties or any part thereof, under section 5 (2) (a), in pursuance 
ot which Allied, a claimed carrier, will attain the unques- 
tioned status of a motor vehicle common carrier of household 
goods. . .” ‘Vhe report proposed approval by the Commission of 
such a lease arrangement. 

Most of the argument of the protestants turned on the ac- 
tual status of Allied Van, and the matter of the postition of 
the individual members of the proposed agreement was made 
the subject of questions by the commissioners. 

The position of the protestants, as voiced by J. Ninian 
Beall, representing Aero Mayflower Transit Co.; Ernie Adam- 
son, representing protestants in the Pittsburgh district; Nathan 
Zelby, representing the Independent Movers and Warehouse- 
men’s Association; W. A. Hill, for Ivory Storage Co. and eight 
independent carriers: and Leo Kitchen, for a group of southern 
motor carriers, was that they would have no objection to the 
granting of a single certificate to Allied Van, with nation- 
wide rights, on proof of public convenience and necessity. What 
they objected to, it was said, was that Allied Van, which they 
contended was a non-carrier, should have control of the op- 
erations of more than 300 carriers. These carriers, counsel for 
the southern carriers said, were “running wild,” and cited an 
example which, he said, showed how carriers under the Allied 
plan were exceeding the territorial limits of the authority 
granted them by the Commission. 

Mr. Hill, replying to questions from Commissioner Mahaffie 
as to why, since the tariffs of independent carriers were lower 
than those of Allied Van, the independent carriers were not 
operating at capacity, said that even larger shippers, moving 
hundreds of families a year, knew nothing about tariffs. He 
quoted the witness of one large company to the effect that 
the witness did not know there was “an independent tariff.” 

John R. Turney and George Rives appeared for Allied Van. 
Mr. Turney in response to questions from the commissioners, 
said that all that was left to the individual member of the Al- 
lied plan of the rights granted under the certificates by the 
Commission was that of local cartage. Chairman Alldredge 
asked if counsel did not think that the Commission would have 
the problem of deciding whether or not such a “dismembering” 
of a certificate could be allowed, to which counsel agreed. 


Counsel for Allied Van said that statements about the use 
of certificates clearly misinterpreted the nature of the pool. 
In answer to a series of questions by Commissioner Johnson, he 
said that there was no “scrambling” of the rights of the mem- 
bers, and that the pooling did not result in an aggregate of 
rights any larger than the total of the rights of the members 
as granted in their certificates from the Commission. 

In the matter of the payment of 25 per cent commission 
to booking agents, Commissioner Aitchison asked Mr. Turney 
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if the Commission would not be required to consider whether 
that commission was reasonable. Mr. Turney agreed, but said 
that as it was paid generally by motor carriers, it should be 
the subject of a general investigation and not one limited to 
Allied Van. 

He said, also, that he wanted to correct errors in state. 
ments as to the traffic hauled by operators who did not book 
it. ‘this, he said, amounted to 60 per cent of the traffic. But 
he said, that was the very purpose of the return-haul plan, and 
added that there was involved a relatively small group of non- 
carrier booking agents in the Allied plan. 

‘Lhe anti-trust division was represented by Albert Boggess 
who directed his remarks to the proposition that the effect of 
tne pooling arrangement was discriminatory as to carriers not 
members of the pool, in that the effect of membership in the 
pooi was to give a competing carrier larger operating rights 
than those to which he was entitled under his authority from 
the Commission. 


BOSTON TERMINAL REORGANIZATION 


The Commission, division 4, in Finance No. 12625, Boston 
Terminal Co. Reorganization, has ordered that a report pre- 
pared at its direction by the Bureau of Valuation, dated Jan. 
13, on certain elements of value of property owned by the 
Boston Terminal Co., debtor, and related matters, as of Dec. 
31, 1941, be filed, and made a part of this proceeding. 


FREIGHT FORWARDER APPLICATION 


; Motor Rail Co., of Jersey City, N. J., by John R. McLain, 
its traffic manager and president, has filed an application with 
the Commission, docketed as FF-156, for a permit to continue 
operation as a freight forwarder subject to part IV of the in- 
terstate commerce act through use of the facilities of common 
carriers by railroad and motor vehicle in the transportation of 
property between New York, N. Y., and Washington, D. C.,, 
and intermediate points on the Pennsylvania Railroad. 


CLASS III RAIL REPORTS 


All Class III steam railway companies, excluding switch- 
ing and terminal companies, subject to the provisions of sec- 
tion z0, part I, of the interstate commerce act, are required 
by an order issued by the Commission, division 1, to file annual 
reports for the year ended Dec. 31, 1942, and for each suc- 
ceeding year until further order, in accordance with “Annual 
Report Form C (Small Roads),” approved by the Commission 
and made a part of the order, effective Jan. 1, 1943. The new 
order vacates the Commission’s prior order dated Dec. 5, 1941, 
and requires the filing of the annual report in duplicate in the 
Commission’s Bureau of Transport Economics and Statistics, 
Washington, D. C., on or before March 31 of the year following 
the one to which it relates. 


SHAWMUT MOTOR RIGHTS 


Shawmut Transportation Co., Inc., has filed a complaint in 
the federal court for the district of Massachusetts, asking that 
the order of the Commission in MC 51006, Sub. 1, Shawmut 
Transportation Co., Inc., Common Carrier Application, which 
denied certain “grandfather” rights purchased from Topsfield 
Express Co., be stayed until a hearing on the merits, by a three- 
judge. statutory court, can be had to determine whether a pre- 
liminary injunction should issue. The complaint is docketed as 
Civil Action No. 2198, Shawmut Transportation Co., Inc., vs. 
United States of America and Interstate Commerce Commission. 

The complaint traced the steps by which, with the Com- 
mission’s approval, Shawmut acquired the rights in question. 
The order of the Commission, which is complained of, said that 
the original order granting the rights to Topsfield had been 
vacated on petition by interested parties for reconsideration. 
The proceeding, it said, was assigned for formal hearing, and 
the rights in question were denied because of a cessation of 
operations within the power of the applicant and its predeces- 
sor in interest to control. This cessation, it said, took place in 
the period when Shawmut was awaiting permission from the 
Commission to take over the rights, which had been operated 
under a receivership for Topsfield. The order said that, while 
the sale of the operating rights to Shawmut could not be fully 
consummated until authorized by the Commission, it was clear 
that the receiver could have continued the operations, and 
should have done so, until Shawmut took them over lawfully. 
Moreover, the order said, it was not beyond the parties to pro- 
vide in the contract of sale and purchase that the receiver 
should continue to operate the business until Shawmut had 
obtained the appropriate authority. Such interruption, it said, 
was a bar to the claimed “grandfather” rights. 
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* 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Ceurts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1943, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Arkansas.) The policy of the state of 
Arkansas, as declared by its constitution and statutes, is to reg- 
ulate transportation agencies. Pope’s Dig. Secs. 2005, 2026; 
Const. art. 17, Secs. 1, 3 and Amend. No. 2. 

Effect of legislative enactments in force December 22, 1941, 
when order of Corporation Commission appealed from was 
made, was to empower the commission to initiate and prescribe 
rates applicable to truckload movements by common motor 
carriers. Pope’s Dig. Secs. 2005, 2026. 

The act of 1941 forbidding common motor carriers to en- 
gage in transportation of persons or property unless the rates 
therefor are filed and published as prescribed is “cumulative” 
of former enactments empowering Corporation Commission to 
initiate and prescribe rates applicable to truckload movements 
by such carriers, since the 1941 act contains no specific repeal- 
ing clause. Pope’s Dig. Secs. 2005, 2026; Acts 1941, Act 367, 
Sec. 17(a, d). 

Corporation Commission was not required to establish mini- 
mum rates for motor contract carriers at times of fixing and 
putting into effect the rates affecting truckload movements by 
common carrier truck lines. Pope’s Dig. Secs. 2005, 2026; Acts 
1941, Act 367, Sec. 17(a, d). 

The public interest is the primary consideration of the Cor- 
poration Commission in fixing and establishing just, reasonable 
and nondiscriminatory rates for common carriers. 

In the fixing of rates charged by carriers, great latitude 
must be accorded Corporation Commission, and court on appeal 
from order fixing rates will indulge presumption of law that 
public officers will perform their duties faithfully. 

Where Corporation Commission gave notice of hearing on 
commission’s proposal to adopt new formula for prescription 
of truckload rates to be charged by common motor carriers of 
property, and for a period of over six months thereafter ex- 
tended the carriers affected opportunity to introduce evidence, 
and exhibited a fair and cooperative spirit in order that just, 
reasonable, and nonconfiscatory rate might be established, and 
ordered a trial period of six months for the new rates, com- 
mission’s order establishing the rates, and circuit court’s order 
affirming commission’s order were sustained by evidence and 
were not “arbitrary.” Pope’s Dig. Secs. 2005, 2019, 2026; Acts 
1941, Act 367, Sec. 17(a, d). 

The Supreme Court will hear chancery appeals de novo, 
but, having done so, will affirm chancellor’s findings on ques- 
tion of fact unless such findings are contrary to a preponder- 
ance of the evidence. 

On appeal by motor carriers from order of Corporation 
Commission fixing, prescribing, and publishing rates applicable 
to truckload movements, where commission in its order had 
fixed a trial period of six months, circuit court’s order extend- 
ing the period for an additional five months was within circuit 
court’s discretion and was proper under all the circumstances. 
(Southeast Arkansas Freight Lines vs. Arkansas Corporation 
Commission, 166 S. W. Rep. 2d 262.) 


SHIP-REPAIR FRAUD CHARGES 

Attorney General Biddle has announced that a federal 
grand jury at Newark, N. J., has returned an indictment in 
13 counts charging the Marine Maintenance Corporation, of 
Bayonne, N. J., and its president and its former treasurer 
with conspiracy to defraud the government, by “overcharges 
and various fraudulent fees” in the amount of more than 
$600,000. paid to them since Jan. 1, 1942, on contracts totaling 
$2,034,566 for the conversion and repair for the Maritime 
Commission of twelve vessels for service to North Africa and 

ussia. 

Chairman Land, of the Maritime Commission, war shipping 
*dministrator, announced at the same time that the commission 
had forwarded information about “certain grave irregularities” 
In the books of the Marine Maintenance Corporation, a sub- 
Sidiary of Sword Line Incorporated, to the war frauds unit of 
the Justice Department “for appropriate action about two 
weeks ago.” 

_ Indicted with the Marine Maintenance Corporation, accord- 
Ing to the Attorney General’s announcment, were Gregory 
Ferend, of New York City, president of the corporation, and 
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Russell W. Michener, of Demond, N. J., former treasurer of 
the corporation. 

Chairman Land said that in view of the disclosures by 
Maritime Commission auditors and the indictment of the com- 
pany, its president and its former treasurer, the W. S. A. had 
canceled its general agency agreement with the Sword Line, 
had revoked all vessel allocations heretofore made, had ter- 
minated existing time charters of Sword Line vessels, requisi- 
tioned all such vessels on a bareboat basis, and allocated all 
Sword Line ships including those previously allocated under 
the general agency agreement to a new agent to operate for 
the account of the W. S. A. He said the commission and the 
W. S. A. had demanded the resignations of the president and 
directors of the Marine Maintenance Corporation, the designa- 
tion of a general manager satisfactory to the commission, and 
the placing in trust with a satisfactory trustee of all the cor- 
poration’s stock, including voting powers, “‘with the full under- 
standing that the new general manager will have full authority 
to continue present ship construction and repair operations 
until a permanent plan of operation has been developed and 
promulgated, the commission retaining complete freedom of 
action in the interim.” 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning vrosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Minnesota district, at St. Paul. Ralph Hempel, dba Ralph’s 
Transfer Line, of St. Paul, Minn., William J. Haab, dba Ace 
Distributing Co., Dr. Sachs Laboratories, Inc., and Samuel S. 
Bender, all of Chicago, Ill., were fined a total of $750 Jan. 16 
on pleas of guilty to all counts of three informations charging 
Hempel with granting rate concessions with respect to the com- 
mon carriage of property, charging Haab and Dr. Sachs Labora- 
tories, Inc., both shippers, with accepting and receiving rate 
concessions from Hempel, and charging Bender, manager of Dr. 
Sachs Laboratories, Inc., with aiding and abetting in the com- 
mission of the offenses by that defendant. Hempel was fined 
$150 and the other defendants were fined $200 each, all of which 
were requjred to be paid. 

Minnesota district, at Fergus Falls. William M. Dingmann, 
dba Granite City Transfer, of St. Cloud, Minn., was fined a 
total of $470 Jan. 5, all of which was required to be paid, on 
pleas of guilty to operating as a common carrier of property 
for compensation without authority, without published rates 
and charges, with permitting drivers to operate motor vehicles 
more than the maximum number of hours a day allowed by the 
motor carrier safety regulations, and with failing to require 
drivers to keep drivers’ logs, as prescribed by the regulations. 

Maryland district, at Baltimore. Permanent injunction 
granted Jan. 20, in favor of the Commission against Israel M. 
Bosk and Jack M. Zerwitz, co-partners, dba Bosk & Zerwitz, 
of Baltimore, Md., restraining them from transporting property 
by motor vehicle in interstate commerce, for compensation, 
without authority, without having filed tariffs or schedules of 
minimum rates, without having on file with the Commission 
security for the protection of the public, and without requiring 
drivers to keep drivers’ logs. The action was discontinued as 
to Purex Products, Inc., of Baltimore, Md., a shipper, which 
had been named as a defendant. 


C. & N. W. Motor Rights 


A three-judge federal court held a hearing at Chicago, 
January 28, in Civil No. 4955, Chicago and North Western vs. 
the Commission and the United States, in which the plaintiff 
seeks a permanent injunction setting aside and enjoining the 
Commission’s order in MC 42614, C. and N. W. common carrier 
application. In that order, the Commission denied the rail- 
road’s application to operate as a motor common carrier in 
northern Illinois, Wisconsin, and the upper peninsula of Mich- 
igan under the “grandfather” clause of the act (see Traffic 
World, Dec. 9, p. 69). 

Nye F. Moorehouse, assistant general counsel for the rail- 
road, said that if the order were allowed to become effective 
the company might lose all of the approximately 75,000 tons of 
less carload freight annually moving jointly over its rail lines 
and truck lines, adding that gross revenues from the traffic 
amounted to approximately $600,000 annually. He said the 
trucking service was provided by trucking company operators 
under contract to the railroad to handle L. C. L. traffic to and 
from C. and N. W. Stations at specified rates. Under the 
arrangement; he said, the railroad held itself out to the public 
to transport shipments moving in part by rail and part by the 
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contracting truck lines, and assumed full responsibility for the 
entire movement. The truckers were fully responsible to the 
railroad for the truck portion of the combined hauls, he said. 
The Commission, he continued, had erroneously taken the posi- 
tion that any grandfather rights involved could not be those 
of the railroad because the company did not perform the 
trucking service by operating its own or leased trucks. Grand- 
father rights could be granted to the railroad on the basis of 
the definition in section 203 (a) (14) of the act of a motor 
common carrier as one operating ‘‘whether directly or by a 
lease or any other arrangement,” he contended. 

Edward Dumbauld, special assistant to the Attorney 
General, and Allen Crenshaw, attorney for the Commission, 
said the contractual arrangements did not come within the 
meaning of “any other arrangement” as contained in section 
203 (a) (14). They admitted that bona fide grandfather rights 
covering the service were involved, but said those rights be- 
longed to the contracting truckers. They said the railroad 
could not obtain grandfather authority covering operations for 
which the contracting truckers also held grandfather authority. 
They said the railroad was not responsible for the routing of 
the trucks, for the acts of the truck drivers, or for damage to 
shipments while being hauled by the trucks. Further, they said, 
the truckers hauled freight that did not move by the C. and 
N. W. and consequently the railroad was “just another cus- 
tomer” of the truckers. Mr. Crenshaw said he did not doubt 
that the railroad could obtain a certificate of public convenience 
and necessity enabling it to publish joint rates with the truck- 
ing companies allowing it to continue the joint rail-truck 
movement. 

The court, which was composed of J. Earl Major of the 
circuit court of appeals, and Judges W. H. Holly and P. J. 
Sullivan of the district court, took the matter under advise- 
ment. At the court’s request, Mr. Crenshaw agreed to ask the 
Commission to postpone the effective date of the Commission’s 
order from January 30 to April 1. 


ANTI-TRUST LAWS AND RATES 


Rate-making practices of carriers and their relation to 
the anti-trust laws will be made the subject of hearings be- 
fore the Senate interstate commerce committee, according to 
Chairman Wheeler. 

It is understood that the Department of Justice, which re- 
cently postponed action on three proposed indictments result- 
ing from the department’s investigation of rate making (see 
Traffic World, Jan. 9, p. 68) has prepared the draft of a bill 
dealing with the subject. 

Senator Wheeler said Jan. 28 he had no definite plans 
with respect to the matter. He indicated, however, that what 
he had in mind was to introduce a bill on which hearings would 
be held. He did not know when the hearings would be held. 

The object of the proposed legislation, it was indicated, 


would be to subject the carrier practices involved in operations 
of rate bureaus and committees to some sort of regulation, to 
rrevent alleged abuses. 

The Board of Investigation and Research, it is understood, 
is preparing a thorough inquiry into the rate-making practices 
of all the carriers, with a view to ascertaining what action, if 
any, should be taken by Congress and the carriers. 


1. C. ACT VIOLATIONS 


Fines totaling $7,200 were assessed against C. A. Pollock, 
J. K. Pollock and H. G. Pollock on pleas of guilty to three 
indictments returned against them at Toledo, O., in the week 
of Jan. 10, charging each defendant with violations of section 
10 of the interstate commerce act, the Commission has been 
advised bv Gerald P. Openlander, Assistant United States At- 
torney at Cleveland, O. The court required payment of $1,500 
of the fines assessed, suspended the balance, and placed de- 
fendants, except H. G. Pollock, on probation for a period of 
two years. 


The violations in question, according to the Commission 
srew out of the shipment of carload lots of hay forwarded 
from various points in Ohio to destinations in Georgia Ten- 
nessee, Connecticut, New Jersey, North Carolina, West Vir- 
e‘nia. Virginia, South Carolina, Kentucky, Pennsylvania, 
—— Massachusetts, Alabama, Maryland and New Hamp- 
shire. 


“It was the practice of the defendants to certify on order 
notifv bills of lading tendered originating carriers that ship- 
ments sold f. 0. b. destination, consisted of amounts of hav 
we'iching from one to two tons less than their actual weight. 
and at the same time to certify to consignees on invoices the 
true and correct weight of the hay,” said the Commission. 
“In many instances the defendants, by letters and notes on 
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their invoices, admonished consignees not to report the true 
weight of the hay to delivering carriers.” 


KEESHIN INJUNCTION CASE 


The federal circuit court of appeals at Chicago held a 
hearing January 22, in No. 8259, the Commission vs. Keeshin 
Motor Freight Lines, in which Keeshin seeks to have set aside 
the order of the federal district court at Chicago, issued early 
in 1942, enjoining the company from collecting lower charges 
than provided in its published interstate tariffs on traffic moy- 
ing between points in the same state via points in another state 
(see Traffic World, Oct. 24, 1942, p. 960). The hearing was 
held by Judges J. Earl Major, W. M. Sparks, and Otto Kerner, 

Luther M. Walter and Floyd Shields, representing 
Keeshin, said the defendant’s employes had inadvertently ap- 
plied intrastate rates on a number of shipments moving from 
roints in Illinois to East St. Louis, Ill., via St. Louis. They 
said the commerce act provided adequate remedy for the vio- 
lations, but that, if an injunction were issued, it should be re- 
stricted to cover future violations between the same points as 
those on which the suit had been based. Colin Smith, senior 
attorney at Chicago for the Commission’s bureau of motor 
carriers, supporting the district court’s order, which enjoined 
the defendant from violating the act by charging less than 
interstate rates on traffic moving between points in one state 
via points in any other state through which Keeshin operated, 
said the violations had been too numerous to have been inad- 
vertent. 

The court took the matter under advisement. 


Rail Social Insurance Bill 


Rail carrier taxes, assessments and contributions now paid 
under the railroad retirement, railroad unemployment insur- 
ance, and carriers taxing acts, amounting to 6.25 per cent of 
payroll, would rise, by 1949, to 11.05 per cent, under the 
proposed “railroad social insurance bill” which is being dis- 
cussed in railroad and labor circles. Rail employes, under the 
proposed bill, would be subject to a 6 per cent tax by 1949, 
as compared with 3.75 at the present time. The bill proposes 
to consolidate the aforementioned acts, and to create a work- 
men’s compensation system for rail labor, providing benefits 
to persons suffering from injuries and diseases arising in the 
course of their employment. 

The increase in carrier taxes would be from the present 
3.25 per cent, to 6.25 per cent in 1949, to which would be 
added the present 3 per cent contribution by employers to 
the unemployment insurance account and administration fund, 
and 1.8 per cent as an “initial assessment” for the support of 
the workmen’s compensation system, making up the total of 
11.05 per cent of payroll. 

The bill proposes that, beginning with the first calendar 
year after its enactment, taxes will be collected by the Rail- 
road Retirement Board instead of by the Bureau of Internal 
Revenue, as at present, and all taxes collected by the board 
will be deposited in the railroad retirement account. 

In connection with the unemployment insurance account 
and administration fund, the bill proposes that there will be 
appropriated to the account, from the general funds, the 
amount of the contributions which would be payable at the 
regular rate of 3 per cent on the comnensation “imputed to 
military service.” This refers to a provision of the bill that 
compensation at the rate of $160 a month ‘s to be imputed to 
periods in which an employe engages in military service in the 
armed forces of the United States. Under that provision, 
railroad employes who become unemployed following such 
service, will be able to draw unemployment benefits. 

Because the bill proposes changing the unemployment 
insurance act to provide unemployment benefits to an employe 
whether he is able to work or not (the act now provides that 
he “shall be able to work’), it is said that the administration 
of this provision will increase administration expenses. It is, 
therefore, proposed to raise the expense fund which mav now 
be carried over from one fiscal year to the next from $6,000,000 
to $10,000,000. 

Under the proposed new workmen’s compensation section, 
the bill contemplates that, while 1.8 ner cent is set as the 
initial assessment, each emplover will ultimately pay an 
assessment based on his own exnerience. which wl] enable the 
employer with an excellent safety record, and who offers 
efficient medical care, to achieve costs lower than the average. 


Larger benefits to employes include a reduction of the 
service requirements for employes permanently and_ totally 
disabled for regular employment from thirty to ten years. 
Disability for the “regular occupation in which he is engaged’ 
will make the employe who has attained sixty years of age, 
or completed 25 years of service, eligible for the benefits. A 
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minimum annuity of three dollars multiplied by the number 
of years of service, or $40, whichever is the least, is provided 
in place of the present minima, and the new minimum applies 
to both age and disability annuities. Provisions for survivor 
annuities would also be changed by the proposed bill, and 
more liberal benefits granted to survivors of an employe or 
nuitant. 
” The bill also proposes to set up a revolving fund of not 
to exceed $1,500,000, against which administrative expenditures 
are to be charged. This, it is said, will enable the retirement 
poard to control expenditures more effectively and eliminate 
the present necessity for splitting vouchers to show how much 
of each voucher is chargeable to each organization unit in 
pehalf either of unemployment insurance or railroad retire- 
ent. 

. In order to eliminate conflicts between decisions of the 
Railroad Retirement Board and the Social Security Board, or 
state unemployment bodies, as to coverage under the railroad 
acts, the proposed bill attempts to clarify the definition of an 
employer. It was pointed out that if an employer is subject 
to the railroad retirement and railroad unemployment insur- 
ance acts, his employes are not subject to title II of the social 
security act. The bill specifically classifies freight forwarders 
as employers, and the board’s interpretation of what constitutes 
service in connection with transportation is written into the 
pill. Certain changes are also suggested in the definition of an 
employe, and specific tests are set forth for use in determining 
whether or not there is an employment relation. 


T. P. & W. INJUNCTION CASE 


Attorneys for the Brotherhood of Rajlroad Trainmen’s En- 
terprise Lodge No. 27, representing trainmen employed by the 
Toledo, Peoria and Western, have asked for a stay of mandate 
of the order of the circuit court of appeals at Chicago, in which 
the appellate court upheld a lower court’s injunction order en- 
joining the lodge and its officers from use of violence in inter- 
fering with the company’s operations. The circuit court’s order 
was issued January 7, and it later refused to grant the defendant 
trainmen’s request for rehearing (see Traffic World, Jan. 23, p. 
199). The stay of mandate to the lower court is sought to enable 
the appellants to seek a write of certiorari from, and further 
appeal to the United States Supreme Court. 


Rail Unions’ Wage Demands 


The nation’s railroads, January 25, individually received 
service of notice from the five operating brotherhoods of de- 
mands for a 30 per cent increase in wages, with a minimum 
increase of $3 a day. General chairmen of the unions decided 
to make the demands at a meeting at Chicago December 9, 
1942 (see Traffic World, Dec. 12, 1942, p. 1423). 

Under the railway labor act, the individual railroads have 
10 days from January 25 to agree on dates to begin negotiations, 
which must be opened within 30 days from the date the demands 
were served. 

It is estimated that approximately 350,000 men are em- 
ployed in railroad jobs covered by the demands, and that the 
total increases asked would amount to approximately $383,250 - 
000 annually if made effective. 

William M. Leiserson, chairman of the National Railway 
Labor Panel and member of the National Labor Relations 
Board, said, Jan. 28, that he had received the request of the 
non-operating unions for appointment of an emergency board, 
but that he was withholding action on the request until the 
question as to jurisdiction of the National War Labor Board 
over rail labor disputes had been settled (see Traffic World, 
Jan. 23, p. 198). 

Mr. Leiserson said he believed it would be necessary for 
the President to issue an executive order to clarify certain 
provisions of two executive orders heretofore issued, dealing 
With jurisdiction over demands for wage increases. He cited a 
provision of the President’s executive order of May 21, 1942, 
establishing the National Railway Labor Panel, that an emer- 
gency board selected from that panel should, subject to the 
provisions of section 10 of the railway labor act, have “exclusive 
and final jurisdiction of the dispute.” Mr. Leiserson observed, 
further, that the President’s executive order of Oct. 3, 1942, 
contained the following provision: 


No increases in wage rates, granted as a result of voluntary agree- 
Ment, collective bargaining, conciliation, arbitration, or otherwise, and 
no decreases in wage rates, shall be authorized unless notice of such in- 
creases or decreases shall have been filed with the National War Labor 


Board, and unless the National War Labor Board has approved such 
Mcreases or decreases. 


The executive order of Oct. 3 did not specifically exempt 
Wage increases or decreases of railroad employes from sub- 
jection to War Labor Board approval, although it did state 
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that none of its provisions should be construed as affecting ‘‘the 
adjustment procedure of the railway labor act.’ Mr. Leiser- 
son said he believed the two provisions cited by him conflicted, 
and that the President would have to act to iron out the 
situation. 


INTERFERENCE WITH SHIPMENTS 

A favorable report on the Hobbs bill providing punishment 
for violation of the anti-racketeering act of 1934 in cases in- 
volving interference with interstate shipments was ordered Jan- 
uary 28 by the House judiciary committee. Similar proposed 
legislation was recommended by the committee last year after 
there had been interference with truck shipments in the New 
York area. 


“SLACKER SEAMEN” INQUIRY 


Chairman Vinson of the House naval affairs committee has 
announced appointment of a five-member subcommittee to 
investigate a report, published as a copyrighted article by the 
Akron, O., Beacon Journal, that marines at Guadalcanal un- 
loaded a ship bearing supplies to them when members of the 
ship’s crew refused to work on Sunday. The Akron newspaper's 
story, it was stated, was based on information obtained from 
six marines who had returned to that city from Guadalcanal. 
Chairman Vinson said he had asked the Beacon Journal for the 
names and addresses of those marines. He said he also had 
asked Undersecretary Forrestal, of the Navy Department, for 
a report. Members of the subcommittee are Representatives 
Magnuson, of Washington; Morrison, of North Carolina; 
Hebert, of Louisiana; Anderson, of California, and Smith, of 
Maine. 


CHICAGO YARDMEN’S LABOR POOL 


Spokesmen of the General Managers’ Association of Chi- 
cago said, January 28, that a majority of the railroads at Chi- 
cago had agreed to cooperate with the Brotherhood of Railroad 
Trainmen in setting up a pool of yard service employes to 
make temporarily unemployed yardmen available for tem- 
porary service at other than their home switching yards, but 
that the pool would not be operative beginning February 1 as 
predicted last week (see Traffic World, Jan. 23, p. 198). They 
said additional railroads were awaiting attempts by an account- 
ing committee to work out. details concerning payment of 
wages to the yardmen. The original plan proposed that a rail- 
road temporarily employing yardmen who customarily worked 
for another railroad, would pay their their wage for the time 
worked at the temporary job. Some railroads considered that 
part not feasible and hoped the accounting committee could 
arrange for wage payments to be made through the regular 
employer of the yardmen, they said. 


RAILROAD ADJUSTMENT BOARD SUIT 


The mandate of the U. S. Supreme Court setting aside or- 
ders of the circuit court of appeals and the district court at 
Chicago in the case of the Delaware and Hudson Railroad 
against the first division of the National Railroad Adjustment 
Board, has been filed in the district court (see Traffic World, 
Dec. 12, 1942, p. 1425). In its per curiam decision of Decem- 
ber 7, 1942, the high court vacated the lower court decisions 
“without consideration on the merits.” ‘The remand directs 
that the district court proceed in the matter “as may be ap- 
propriate.” 

The proceeding involves 170 disputes between the railroad 
and its employes. The employes filed grievance complaints 
with the first division. which, after reaching a deadlock, held a 
hearing in the complaints with Judge Royal A Stone of the 
Minnesota supreme court, who acted as referee. Before a de- 
c‘sion was reached, the employes withdrew the complaints. 
The D. and H. sued in the district court to compel the division 
and the referee to enter awards. The district court dismissed 
the suit on the ground it was without jurisdiction to compel 
the division to act, but the circuit court reversed the district 
court. The railroad appealed, but Judge Stone died before the 
high court could hold a hearing, and that court decreed that 
in view of the death of the referee the matter should be re- 
manded to the district court. 


ANTI-STRIKE LEGISLATION 


Representative Hoffman, of Michigan, has introduced H. R. 
1486, to amend the selective training and service act of 1940 by 
adding a provision that participants in a strike in “any indus- 
try, plant, factory, mine, mill, or transportation service” engaged 
in production, fabrication or movement of war materials shall 
be inducted immediately into military service and be “treated 
as privates in the armed forces of the United States.” He has 
introduced, also, H. R. 1487, restricting the definition of the 
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term “labor dispute” as used in the Norris-LaGuardia act, in 
the National Labor Relations Act and certain other labor laws 
to “a dispute, controversy, or argument between an employer 
and his employe.” Under terms of H. R. 1472, introduced by 
Mr. Hoffman, back payment of union membership dues as a 
condition precedent to reinstatement of members unable to pay 
such dues because of illness, unemployment or financial reverses 
would be prohibited. 

Mr. Hoffman also has introduced H. Res. 78, directing the 
President, the officers of the army and navy, and the Depart- 
ment of Justice to take action to end “subversive actions” of 
strike agitators in labor unions. 

Speaking in the House in support of the bills he had intro- 
duced, Mr. Hoffman said he did not mean that all labor leaders 
approved or sanctioned the interruption of war production by 
strikes, but that he did mean that, “because of the labor policy 
of the New Deal administration and because of the policies pur- 
sued by the officials of the major labor organizations, we have 
now gotten into a situation where they do not effectively control 
the membership of their organizations, but permit some, who 
would overthrow this government by sabotaging its war efforts, 
to carry on their program aimed at the destruction of our na- 
tional existence.” 


NEGROES AS RAIL EMPLOYES 


The War Manpower Commission’s committee on fair em- 
ployment practice has presented to Chairman McNutt of the 
W. M. C. its views that hearings on complaints of discrimina- 
tion against employment of Negroes in the railroad industry, 
postponed to an unannounced date after having been sched- 
uled for Jan. 25, 26 and 27 (see Traffic World, Dec. 12, p. 
1423), should be re-scheduled and held “as soon as possible,” 
according to a W. M. C. announcement. The committee con- 
ferred with Mr. McNutt and received “assurance that every 
consideration would be given to its recommendations,” the 
announcement added. It was stated that Mr. McNutt assured 
the committee that the postponement of the railroad hearings 
d'd not imply that other hearings would be postponed. 


Women in Transportation 


Employment of women to augment the dwindling man- 
power reserves of the transportation industries has moved for- 
ward perceptibly in recent months, according to Otto S. Beyer, 
director of the division of transport personnel, Office of De- 
fense Transportation. rf : 

Mr. Beyer, several months ago, stated that the industries 
could employ at least 300,000 women and might find it nec- 
essary to do so before the war was over. The number of 
women engaged in the transportation field was gradually but 
steadily moving toward that figure, said he. ; 

While jobs in transportation held by women remained 
primarily clerical, Mr. Beyer pointed out that the category 
was broadening as women took over posts as operators of 
rolling stock and in the shops, hangars, terminals and yards to 
release men for service in the armed forces. The industries 
were finding, he said, that women could be used satisfactorily 
in many occupations formerly filled by men and that their per- 
formance in jobs not usually considered “women’s work’ had 
won for them the regard of the concerns employing them as 
well as the respect of their fellow workers. 

Greatest advancement in the employment of women had 
been in the trucking industry where an estimated 5.000 addi- 
tional women were added between July and November. Al- 
though the number engaged as drivers was still relatively 
small, truck companies were using more and more women on 
light trucks and, in some instances, as drivers of tractor-frail- 
ers. Some concerns were also employing them as chief clerks, 
adjusters, interline clerks, rate clerks, safety department 
clerks, trucking dispatchers, time keepers and assistant termi- 


nal managers—all posts usually held by men—said the director. 
adding: 


Women comprise approximately one-half of the new employes hired 
by intercity bus lines in the same three-month period. While a large 
part of the increase is represented by additional clerical workers, 
women are gradually taking their place in the field as ticket sellers. 
information clerks and baggage agents. 

About one-third of the new workers taken on by local transit 
concerns from July through November, were women. The woman 
street car conductor is no longer unusual. Several local transit com- 
panies are now training women as bus and street car operators. Large 
numbers of women in the industry are employed as clerical workers. 
but they are also being engaged as accident investigators, bench 
workers, cashiers, draftsmen, gatemen, ticket agents, ticket examiners 
and surveyors. 

On the railroads of the country, the scope of women is expanding to 
include mechanics and mechanics’ helpers; machinists and machinists’ 
helpers; signal towermen, upholsterers, yard clerks, section hands and 
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numerous other occupations. Although more women are employed by 
the railroads than in any other form of transportation, the percentage 
of women when compared to total number of employes is still very 
small. The jobs they do, however, are more varied than in any of the 
other industries. In point of numbers, clerical jobs predominate. 

Public warehousing showed a marked increase in the number of 
women employed in late 1942. Since most of the work in a warehouse 
plant is considered too heavy for women, practically all of the women 
employes are holding office jobs. 

Because of the nature of the work, women in pipeline transporta- 
tion so far have been restricted largely to the office. However, the 
number of women employes increased slightly late last year. This was 
also the case on the Great Lakes water carriers. Jobs open to women 
on the water to date have been for the most part clerical and steno. 
graphic, but a few companies employ them as cooks and maids on 
boats and barges, and occasionally a woman is reported to be serving 
as a boatman, a canalman or a lock keeper. 


Almost half of the personnel of the airlines this year would 
be comprised of women, Mr. Beyer said. Reports from the 
industry show that women are now being employed as sheet 
metal workers, welders, riveters, radio mechanics, spark plug 
cleaners, machinist specialists and instrument repairmen. Early 
experiments with women as reservation clerks, control clerks, 
ticket agents, dispatch clerks, and passenger agents proved so 
successful that their use has been widely extended throughout 
the industry, according to Mr. Beyer. 

At the request of the director of the division of transport 
personnel of the Office of Defense Transportation, and by 
direction of division 1 of the Commission, M. C. Lorenz, 
director of the Commission’s Bureau of Transport Economics 
and Statistics, has written a letter to officers of Class I rail- 
ways in charge of reports of employes, service, and compensa- 
tion, requesting quarterly reports of the number of females 
employed by them, classified by reporting divisions. 

The letter asked that beginning with the reports of em- 
ployes and compensation for the month of January, 1943, that 
the rail officers insert, for each reporting division, immediately 
before column (2) the number of females included in column 
(2), and later amplify in a similar manner the reports for 
April, July, and October until further notice. It was stated 
that the objective could be attained without the institution of a 
new report form if this procedure were followed. 


CIVIL SERVICE SEEKS TRANSPORTATION SPECIALISTS 


The Civil Service Commission is seeking transportation 
specialists to “plan, direct and supervise traffic and transporta- 
tion programs in such agencies as the Office of Defense Trans- 
portation, the War Department, the Maritime Commission, the 
Board of Investigation and Research, and the War Relocation 
Authority.” Salaries range from $2,600 to $6,500 a year, plus 
increases of 21 per cent on the first $2,900 to compensate for 
a work-week which has been lengthened by eight hours. 

Applicants will not be required to take a written test. 
They will be rated on the experience they have had in trans- 
portation. In general, three years of such experience are re- 
quired for the $2,600 positions with additional experience re- 
aquired for each step above that salary. There is particular 
need for persons with experience in rate construction or 
analysis, cost studies, equipment maintenance, maintenance of 
way, appraisal or valuation, terminal or port management, in- 
snectional and investigational work, warehousing, ship stowage. 
packaging and crating, stevedoring, freight forwarding, export- 
ing and importing. 

Avplications and further information may be obtained at 
first and second class postoffices or from the Civil Service 
Commission, Washington, D. C. 


RAILROAD MANPOWER 


The rail manpower committee, appointed at the request of 
the Office of Defense Transportation to represent Class I rail- 
roads, has given favorable consideration to a replacement sched- 
ule prepared by the Selective Service System to provide an 
orderly control of the withdrawal of selective service eligibles 
from industry, according to the O. D. T. 

Details of the schedule were explained to the committee 
and to representatives of the transport personnel division of 
O. D. T. by Lieutenant Colonel B. S. Shumate, of the Selective 
Service System. Designed to provide for the systematic re- 
placement of those men who must be made available to military 
service, the schedule, when approved by the Selective Service 
System, will give employers voice in the order in which men 
of the same draft status will be called to the armed forces, 
Colonel Shumate said. 

Preparation of a manning table, designed by the War Man- 
power Commission to assist in full utilization of the nation’s 
manpower, was discussed by Brigadier General William C 
Rose, of the War Manpower Commission. The manning table, 
General Rose said, would help industry appraise its own man- 
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power problems and determine what measures should be taken 
to meet personnel shortages. 

An adaption of the_replacement schedule and of the m 
ning table to the needs of the railroads would be consider 
by a sub-committee later, said the O. D. T. A second sub- 
committee would consider a plan for the consolidation of labor 
statistics requested from the railroads by various governmental 
agencies, it added. 

Cooperation between the Manpower Commission, the O. D. 
T. and the railroads in developing a railroad training program 
was urged by Dr. W. W. Charters, of the War Manpower. Com- 
mission, who described the training services which the com- 
mission had made available to industry. Some of these were 
already being utilized by the railroads, he said, while others 
offered potential help in solving manpower problems. In 1942 
these agencies trained 4,400,000 people for industry, he said. 

A number of railroads were already utilizing the facilities 
of the training services, Elton D. Wolpert, of O. D. T. said. 
The foreman training program had been particularly well re- 
ceived, he stated. 

Miss Dorothy M. Sells, chief of the personnel supply section 
of O. D. T., who recently returned from England where she 
studied utilization of British women to meet manpower short- 
ages in the transportation industries, told the committee of the 
jobs women were now doing on the railroads of the British 
Isles. 






Oo. D. T. FIELD OFFICES 


The Office of Defense Transportation has announced the 
opening of six field offices of the division of local transport 
to administer O. D. T. orders and policies affecting all pas- 
senger carriers excepting steam railroads. 

Addresses of the field offices as well as of the five re- 
gional offices previously opened, and the areas they serve, are 
as follows: 


Region I—Washington, D. C., regional headquarters, 3330 ICC Bldg. 
States served are Delaware, Maryland, Virginia, West Virginia and 
District of Columbia. 

Boston, Mass., field office, 185 Devonshire Street. States served 
are Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island 
and Vermont. 

New York City, field office, 1605 News Bldg. 
New Jersey, New York and Pennsylvania. 

Region II—Atlanta, Georgia, regional headquarters, 1210 Candler 
Bldg. States served are Alabama, Florida, Georgia, Mississippi, North 
Carolina, South Carolina and Tennessee. 

Region III—Chicago, Ill., regional neadquarters, Room 660, 209 
S. Wells St. Areas served are Illinois, Metropolitan Chicago, Iowa, 
Michigan (Upper Peninsula), Minnesota, Wisconsin, and Metropolitan 
St. Louis. 

Cleveland, Ohio, field office, 1296 Union Commerce Bldg. Areas 
served are Kentucky, Michigan (Lower Peninsula), Ohio, Indiana (ex- 
cept Metropolitan Chicago). 

Kansas City, Mo., field office, 303 Bonfils Bldg. Areas served are 
Colorado, Kansas, Missouri (except Metropolitan St. Louis), Nebraska, 
North Dakota, South Dakota and Wyoming. 

Region IV—Dallas, Texas, regional headquarters, 402 Praetorian 
Bldg. States served are Arkansas, Louisiana, New Mexico, Oklahoma 
and Texas. 

Region V—San Francisco, Calif., regional headquarters, 1355 Mar- 
ket Street. Areas served are northern California, Nevada and Utah. 

Los Angeles, Calif., field office, 1031 S. Broadway. Areas served 
are Southern California and Arizona. 

Seattle, Wash., field office, Vance Bldg. States served_-ar 


States served are 
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Montana, Oregon and Washington. X ) ME =y 
> i, gs 
F CONVERSION OF TRUCKS TO BUSSES aslt 
The Office of Defense Transportation has announced that 


seven unconventional types of busses developed or sponsored 
by it, in preparation for “the time—if it ever comes—when 
present urban transportation facilities will be unable to carry 
the increased passenger load,” have passed through the experi- 
mental stage and have been found to have “a substantial de- 
gree of practicability.” It said experiments with additional 
_ types were being planned. 
Aut i into 
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Ung on a roof and side walls of non-critical mate __installing 
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vue 1on as busses in many_states, and many were being con- 
verted for army transportation work. er developments, it 


» WE é uses, for passenger transportation purposes, of 
full trailers, elongated passenger sedans produced by cutting 
ordinary passenger sedans in the middle and inserting a sec- 
tion 6 feet long, house trailers hauled by passenger automo- 
biles, two-wheel trailers seating nine passengers each and light 
fnough to be hauled by an ordinary passenger car, O. D. T. 
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express trailers of the tractor semi-trailer type, and “stand- 
sit” seats spaced 18 inches apart instead of the conventional 
8 to 30 inches and 24 inches above floor level instead of the 


ventional 15 inches. a, 
~ 

e 7 

iecago Truck Meetings 

Groups of common carrier truck operators serving defined 
territories assembled at Chicago this week to discuss joint 
action plans along the lines of the sample plan issued by the 
Office of Defense Transportation (see Traffic World, January 
23, p. 219). It had been announced that John L. Rogers, direc- 
tor, motor transport division, O. D. T., would be present at the 
meetings. He was, however, unable to get away from Wash- 
ington, and his division was represented by Ellis T. Longe- 
necker, chief of its property section, and Lloyd P. Davis, its 
senior transport officer. 

The group offering service between Chicago and Detroit 
met on January 25; between Chicago and St. Louis, January 26; 
between Chicago and Indianapolis, January 27; between Chi- 
cago and Louisville, January 28, and between Chicago and the 
Twin Cities, January 29. Chester G. Moore, managing director, 
Central Motor Freight Association, under the auspices of which 
the conferences were held, presided. 

Mr. Longenecker outlined the purpose of the conferences 
to be the working out by the various groups of voluntary 
coordination plans intended to reduce empty and partially 
loaded truck mileage. To attain that end, he pointed out, 
operators could arrange to consolidate loads, to alternate serv- 
ice, to turn over branch-line traffic to local operators and adopt 
such other means as they might develop which, in effect, would 
bring about coordinated service without necessarily effecting 
actual consolidations. 

The O. D. T. representatives were encouraged, as the ser:es 
of conferences drew to a close, at the attitude generally dis- 
played by the operators. Morgan Parlin, appointed chairman 
of the committee to work out the plan for the Chicago-Louis- 
ville group, said that the spirit of cooperation exhibited in that 
group pointed toward prompt development of a workable plan 
and added that “no one would have believed such a thing 
possible eight months ago.” 

A committee to draw up a plan of coordination was ap- 
pointed at each of the meetings, and in each case the common 
carrier member on the O. D. T.’s truck advisory committee, 
was designated chairman. In addition to Mr. Parlin, these 
included Paul Weise, Detroit, for the Chicago-Detroit group; 
Emil Weilbacher, St. Louis, for the Chicago-St. Louis group, 
and Clem Wickett, Richmond, Ind., for the Chicago-Indianapolis 
group. The Chicago-Twin City chairman was expected to be 
named late January 29. 

The plan of the O. D. T., as outlined by its representatives 
at the conferences, was to issue an order covering the plan 
submitted by each committee, after clearing the plan through 
the.Commission and the Department of Justice. The orders will 
be supplemental to O. D. T. general order No. 3, covering over- 
the-road common carrier operations. The clearance it was said 
was necessary in order to insure retention of all of the oper- 
ating rights of participating carriers even though some of them 
might, under the plans submitted, be abandoned for the period 
of the war so far as actual operations over given routes were 
concerned. 

In discussing generally matters of truck conservation the 
problem of delayed unloading of trucks by shippers was stressed 
at each of the conferences. Reports from operators present 
were that delays of two days were frequent, of five days not 
usual, and, in at least one case, a delay of eleven days was 
ited. There were wistful expressions about the wonderful job 
Yin persuading prompt unloading and loading of railroad cars 

being accomplished by the vigilance committees of the regional 
shippers’ advisory boards. The feeling was that, as long as 
these shipper groups were set up and functioning, they ought 
not confine their efforts to “half of the job.” The general senti- 
ment was that the highway transport industry could hardly go 
to the shippers and ask them to set up similar and paralleling 
committees to assist in reducing the waste of truck days. On 
the other hand, there were complaints that some of the shippers 
, who were making excellent records for rail freight car loadings 
“and unloadings, under the watchful eyes of the vigilance com- 
mittees, were doing so at the expense of wasted truck time. 
Various methods of getting at the problem were discussed, but 
about the only practical suggestion advanced was that the 
operators take it on themselves to “convert” recalcitrant or 
uncooperative shippers. The worst situations existed at plants 
where. production was on a three-shift schedule with loading 
and unloading docks working only a single shift. It was agreed 
that the intervention of the O. D. T. might be necessary in 
order to clear situations of that kind. 
Mr. Longenecker was forceful in asserting the need for as 
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near perfect efficiency as possible in common carrier truck 
operations. He spoke of the increasing scarcity of spare parts 
and the mounting tale of truck days lost because of inability 
to obtain them. If the O. D. T. was successfully to persuade 
the W. P. B. to allocate materials for those parts, he said, it 
would have to make its case by showing that existing equip- 
ment was being efficiently used. He added that failure on the 
part of the common carrier highway industry to work out 
plans within the industry would, without question, result in the 
preparation of such plans and the issuance of orders by the 
O. D. T. itself. However wisely and carefully it might try to 
do that job, he added, it was certain that it could not do it 
with the understanding the operators themselves could bring 
to the problem. The consequence, he said, would be that the 
orders would work hardships otherwise avoidable. 

Some question was raised at the meeting as to the attitude 
of organized labor toward coordinations intended to reduce 
truck mileage, which meant reducing the total amount of work 
for drivers and other truck employes. The feeling was, how- 
ever, that, since the coordination was among common carriers 
as a group and, because the reductions in mileage would prob- 
ably do no more than keep pace with the dwindling labor 
supply, no serious objection would be raised by organized labor. 

Mr. Longenecker said he thought that the committees 
appointed could work up plans within six weeks. He added that 
there would probably never be a permanent plan in any in- 
stance since changes in circumstances would require modifica- 
tions from time to time. When the plans from the Chicago 
area got under way, however, he said, similar conferences 
would be held in other districts, until the common carrier oper- 
ations in each of the O. D. T.’s 52 districts had been covered. 
Simultaneously, he said, it was planned to try to work out 
Similar efficiencies among contract truckers and among local 
carters. 

Labor was expected to be more of a stumbling block at 
another meeting scheduled for January 29 at Chicago. John R. 
Scott, in charge of the joint information offices under O. D. T. 
general order No. 13, was scheduled to appear at that meeting 
and to say some things about what the O. D. T. expected 
truckers to do about using those offices more freely. It was 
pointed out that the conferences held by Mr. Longenecker were 
in no sense a reflection on the results so far obtained by the 
joint information offices. Those offices were established merely 
to give operators opportunities for finding loads for otherwise 
empty movements and for finding empty equipment for offered 
tonnage. They acted merely to bring the interested parties 
together—regardless of whether the vehicle was the facility of 
a common, contract or private carrier—for a single movement. 
The joint action plan actually envisioned a war-duration coordi- 
nation and pooling system, it was said. 

As to the meeting about joint information offices, the 
notice included in the subjects for discussion ways and means 
of making use of “several thousand trucks moving empty out 
of the Union Stock Yards at Chicago.” It was pointed out that 
many of those trucks were privately owned. The eleven states 
area contract with the A. F. of L. truck drivers’ union contains 
a clause forbidding an operator from using equipment driven 
by non-union drivers when he has a vehicle of his own avail- 
able. Full use of the stockyards trucks, it was said, might 
mean that a round trip by a common carrier vehicle could be 
eliminated, even though the vehicle was available. Under the 
drivers’ union’s own “featherbed” rules, the driver of the un- 
used common carrier vehicle, in such instances, would draw 
full pay for the trip even though he never left the garage. 


GASOLINE RATIONS FOR TRUCKS 


To assure farmers and other commercial vehicle operators 
continued adequate mileage, the O. P. A. at the request of the 
Office of Defense Transportation has made provision for the 
issuance of temporary transport rations beyond January 31, 
according to an O. P. A. announcement. 

“Except on this temporary basis, all transport rations will 
be issued in accordance with gallonage allowed on the O. D. T. 
Certificates of War Necessity,” the O. P. A. said. The announce- 
continued as follows: 


Under provisions of amendment No. 16 to the gasoline rationing 
regulations to be issued January 26, 1943, temporary rations will be 
issued by O. P. A. war price and rationing boards after January 31 
under the following conditions: (1) That the applicant has applied for 
his O. D. T. Certificate, but has not received it, and his application 
has not been denied; (2) that an appeal requesting more gallonage 
than the O. D. T. Certificate allowed has been submitted to O. D. T. 
and is still under consideration. The applicant must prove this by 
presenting to the board a postcard notification from O. D. T. ac- 
knowledging the appeal to be under consideration. 

Temporary rations shall not be allowed for periods longer than 
30 days, or until the end of the calendar quarter, whichever is less. 
The first calendar quarter ends March 31, 1943. 

Any operator who applies during the first quarter for a Transport 
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ration on the basis of a final O. D. T. Certificate of War Necessity 
also will be issued rations for the gallonage allowed on his Certificate 
for the second quarter. This will eliminate necessity for a separate 
application when the second quarter begins. 


TRUCK JOINT ACTION PLANS 


The Office of Defense Transportation has announced ap. 
proval by it of a joint action plan in which, it says, 104 motor 
common carriers of household goods operating in the New 
xork City area will participate. The O. D. T. granted such 
approval in its supplementary order O. D. T. 3 Revised-12, jt 
said the participating carriers would establish a clearing house 
for the interchange of information on available loads anq 
empty or partially loaded vehicles. Each carrier, it added, was 
required under the supplementary order to register with the 
clearing house shipments that they were unable to transport 
because of O. D. T. loading requirements. It said the carriers 
also were required to register all empty or partially loaded 
equipment for which no shipments were available. 

A joint action plan by three motor common carriers jn 
Montana had been approved by the O. D. T. in its supple. 
mentary order O. D. T. 3 Revised-13, the O. D. T. said. It 
estimated that the plan would result in a saving of more than 
90,000 truck miles annually. Parties to the plan, it added, 
were the Northern Pacific Transport Co., of Billings, Mont. 
the Daniels Auto Freight Lines, of Butte, Mont., and the Flat. 
head Transportation Co. of Missoula, Mont. ‘The savings of 
mileage would be effected without any reduction in service to 
the public, the O. D. T. stated. 


Mileage Curtailment Plans 


Bus and taxicab operators have been asked by Director 
Eastman, of the O. D. T., to prepare plans for curtailment of 
mileage in event of emergency. He said the plans were re- 
quested to prevent transportation “confusion or collapse” if 
gasoline or rubber shortages required emergency mileage cur- 
tailment on short notice. The request applies to operators of 
a fleet of ten or more rubber-borne vehicles. 

Mr. Eastman addressed his request to all operators of 
busses and taxicabs and all public authorities having regula- 
tory powers over such operators. They were asked to submit 
three plans: 


Plan No. 1 would eliminate 10 per cent of all presently operated 
rubber-borne vehicle miles. 

Plan No. 2 would eliminate 20 per cent of all presently operated 
rubber-borne vehicle miles. 

Plan No. 3 would eliminate 30 per cent of all presently operated 
rubber-borne vehicle miles. 


In event of emergency, the O. D. T. thus will be able to 
issue an order calling for ‘Plan No. 2 for 10 days,” for instance, 
in the area where the emergency exists, and covering the emer- 
gency’s expected duration, according to the O. D. T. 

Operators in the 17 eastern gas-rationed states and the 
District of Columbia were asked, “in view of the imminently 
ory fuel situation,” to submit their plans no later than 
Feb. 8. 

Operators in the 31 other gas-rationed states must submit 
their plans by Feb. 22. 

The operators were asked to cooperate with state and local 
regulatory bodies in the preparation of their plans “‘to the 
extent possible within the defined time limit.” The plans are to 
be filed with the regional or field offices of the O. D. T.’s divi- 
sion of local transport. 


BUS CONSERVATION 


Drivers of school busses have been asked by the O. D. T. 
to conserve bus tires by not using such busses to take the drivers 
between their homes and the point where the school bus trans- 
portation begins—in other words, that the school busses be used 
only between the school and the homes of the children. Passen- 
ger automobiles should be used by the bus drivers in going to 
and from their busses, said Director Eastman. , 

“Victory tires for automobiles use an insignificant amount 
of crude rubber whereas bus tires must have about 60 per cent 
crude,” said he. ‘ 

On many routes, said he, the number of empty miles was 
approximately equivalent to the number of miles with pupils 
where the drivers drove back and forth from their homes. 

Mr. Eastman, in a letter to Representative Noble J. John- 
son, of Indiana, who had written him on behalf of school bus 
drivers asking a clarification of the recommendation, said critl- 
cism by drivers who resented a change was disturbing, “but we 
must be more concerned about children who will be absent from 
school if drivers continue driving unessential miles.” 
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Threat to Motor Transport 
The Traffic World Washington Bureau 


Jack Garrett Scott, O. D. T. general counsel, speaking at 
Denver January 29, told the Colorado Motor Carriers’ Associa- 
tion that routing and dispatching of motor truck traffic might 
have to be taken over by the government unless there was 
greater voluntary cooperation with the O. D. T. program for 
mileage reduction through interchange of information among 
carriers. 

Not enough joint information offices have been established, 
and such offices now in operation have been ‘noticeably by- 
passed and ignored,” he said. If the carriers continued present 
wasteful competitive practices, he added, the O. D. T. might be 
“forced by the necessities of the case to establish offices of its 


mation, but of routing and dispatching traffic.” 


Oo. D. T. APPOINTMENTS 


H. H. Kelly, assistant director and chief of the allocation 
‘section of the division of motor transport, Office of Defense 


~ 


~ Transportation, has been appointed Director of O. D. T.’s divi- 


sion of material and equipment requirements, Director East- 


. man has announced. 


Mr. Eastman simultaneously announced the resignation of 
Warren W. Kelly as director of the division of material and 
equipment requirements. He stated that Warren W. Kelly, 
on account of his health, had asked to be relieved of the re- 
sponsibility of directing the division but would remain on its 
staff as a consultant. Matthew E. Kane, assistant chief of 
the allocation section of the division of motor transport, has 
been -appointed acting chief. The changes will become ef- 
fective on February 1. 

The division of material and equipment requirements was 
created on Jan. 1 to perform functions in connection with des- 
ignation of O. D. T. as the claimant agency for domestic trans- 
portation under the controlled materials plan of the War Pro- 
duction Board. 

Director Eastman of the O. D. T. has announced the ap- 
pointment of Glenn E. Taylor to succeed Edward Clemens, re- 
signed, as director of the O. D. T. division of inland waterways. 
Mr. Taylor has been deputy assistant to Ernst Holzborn, as- 
sistant director of waterways transport. 


MILEAGE FOR NEW BUSSES 

Increases in the monthly mileages allowed for operations 
of new busses have been announced by the Office of Defense 
Transportation. The O. D. T. said that, in the case of new 
city busses, the mileage limitation was increased to 3,000 front 
2,000 miles a month, while the former mileage limitation o, 
4,000 miles a month for inter-city busses was increased 
2,000, to 6,000 miles a month. The increased allowances woul 
become effective Feb. 1, said the O. D. T. It added that “it 
action affected 2,528 busses operated by 335 companies. \ 

oO. D. T. BUS CONSERVATION ORDER 

In furtherance of its efforts to conserve inter-city b 
equipment and rubber, the Office of Defense Transportatio 
has directed suspension of service over certain routes between 
New York City and Chicago, effective Feb. 6. 

Northern Trails, Inc., was directed to suspend services until 
May 15, 1943, between New York City and Chicago via Breeze- 
wood, Pa.; between Emmitsburg, Md., and Pittsburgh, Pa.; 
and between Emmitsburg and Chicago, via Ft Wayne, Ind. 

This action, said the O. D. T., was contained in an amend- 
ment to its special order B-9 which provided for coordination 
of services by Northern Trails, Inc., and All American Bus 
Lines, Inc. The amendment to special order B-9 would re- 
sult in a substantial savings in bus mileage, O. D. T. officials 
said. 


PRIVATE MOTOR TRUCK MEETING 


In his extemporaneous remarks before the meeting of the 
National Council of Private Motor Truck Owners, Inc., in New 
York City last week (see Traffic World, Jan. 23, p. 220) Direc- 
tor Eastman, of the O. D. T., said that in view of some refer- 
ences he had seen jn the public press, “I shall just make the 
categorical statement at the outset that general order 21 will not 
be scuttled.” 

__ “We are not backing down from it,” said he. “John Turney 
did not resign from my organization because of a row over gen- 
eral order No. 21 or because of any other row. General order 
No. 21 is proceeding according to expectation.” 

A stenographic report was made of Mr. Eastman’s remarks 
and was distributed by the Council. 

W. H. Ott, Jr., general traffic manager, Kraft Cheese Co., 
Chicago, and chajrman of the Council’s war advisory committee, 
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in a report told of ‘“‘constant contact with O. D. T. officials dur- 
ing the period when O. D. T. orders and other regulations were 
being formulated,’ and said the committee’s suggestions and 
recommendations brought about a liberalization of original or- 
ders as applied to privately owned motor trucks. The Council 
said that the committee, created in the interest of cooperation 
with the all-out war effort, had succeeded in showing the effect 
of restrictive government regulations and had brought about a 
far more intelligent understanding of the problems of all con- 
cerned. 

A. M. Grean, Jr., Ward Baking Co., New York, was re- 
elected president. Other officers elected were: G. W. Laurie, 
Atlantic Refining Co., Philadelphia, Pa., eastern vice-president; 
O. A. Brouer, Swift & Co., Chicago, Ill., central vice-president; 
P. Arnold Anderson, Private Truck Owners Bureau of Cali- 
fornia, San Francisco, reelected western vice-president; E. M. 
Fetherston, Jr., Colonial Stores, Inc., Norfolk, Va., reelected 
southeastern vice-president; and Robert C. Hibben, Interna- 
tional Association of Ice Cream Manufacturers, Washington, 
D. C., reelected treasurer. 


oO. D. T. PASSENGER TRAIN PERMIT 


For the purpose of transporting war workers to a plant at 
Sidney, N. Y., the New York, Ontario and Western Railway 
has been authorized to operate three additional trains daily 
from Norwich, N. Y., to Sidney and return, with stops at three 
intermediate stations, the Office of Defense Transportation has 
announced. 

“The additional rail service between Norwich and Sidney, 
a distance of 25 miles, has been provided as a means of saving 
gasoline and tires,’ the O. D. T. said. ‘Employees of the 
Sidney plant living in Norwich and vicinity formerly traveled 
to their jobs by automobile. The local rationing board 
requested the railroad to put on extra trains to accommodate 
them, so that the gasoline rations of such workers could be 
restricted to the amounts necessary to enable them to reach 
the railroad stations nearest their homes.” 

Authority to operate the additional trains was granted by 
a special permit (special permit O. D. T. 24-47) issued under 
general order O. D. T. No. 24, which froze passenger-train 
schedules as of September 26, 1942. 0 

af rv). 


RAIL:TRUCK COORDINATION 1 /é, / 


j Members of the truck-rail coordination committée “of the 
merican Trucking Associations, Inc., in conference with Office 
















.fof Defense Transportation officials, were told that several 


months had passed with little accomplished on the problem of 
coordination, and that the officials did not feel that Director 
Eastman would be willing to hold any order in abeyance until 
a long series of conferences between the railroads and the 
truckers had been held. The statement was made following a 
suggestion by the truckers that a joint conference, under O. D. 
T. chairmanship, be arranged. 

A joint letter from Commissioner Rogers, director of motor 
transport for O. D. T., and V. V. Boatner, director of the divi- 
sion of railway transport of O. D. T., called the committee’s 
attention to the fact that O. D. T. had received nothing which 
amounted to a counter-proposal to replace the plan for truck 
mileage limitation submitted by the railroad section. 

Representatives of the trucking association, and of the 
railroads, met with O. D. T. officials on Jan. 27. It was said 
after the meeting that it had been decided not to make any 


announcement of the matters der discussion, as no decisions 
ad been reached.(/ 4 yee a) Hi 
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NORTHWEST SHIPPERS BOARD 

Carloading in the territory of the Northwest Shippers’ Ad- 
visory Board will be 9.7 per cent higher in the first quarter of 
1943 than in the first quarter of 1942, according to estimates 
contained in the reports of 23 commodity carloading committees 
made at the meeting of the board in St. Paul, Minn., January 
26. The estimate is for 233,943 cars as compared with 213,244 
loaded last year. Much of the increase wiil be in grain loadings, 
for which the committee predicted 87,500 cars in the present 
quarter, or 26,476 cars more than the 61,024 loaded in the first 
quarter of 1942, an increase of 43.4 per cent. Other percentage 
increases predicted included coal and coke, 15 per cent; ma- 
chinery and boilers, 11.1 per cent; live stock, 10 per cent; manu- 
factured goods and miscellaneous, 9.3 per cent and iron and 
steel, 8.2 per cent. 

Heavy decreases were predicted in the loadings of agricul- 
tural implements and vehicles other than automobiles, 80 per 
cent; sugar, syrup and molasses, 74.3 per cent; canned goods, 
50 per cent; lime and plaster, 43.8 per cent; brick and clay 
products, 33.3 per cent; cement, 27.8 per cent; petroleum and 
products, 20 per cent, and paper, paperboard and prepared 
roofing, 20 per cent. 

The board adopted resolutions favoring the complete 
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abolition of land-grant rates; opposing suggestions for govern- 
ment interference contained in the report on transportation 
and national policy of the National Resources Planning Board, 
and opposing the pooling of revenue resulting from general 
rate increases as proposed in the Reed bill, S. 236. Despite 
excessively cold weather, more than 300 attended the meeting. 

At a luncheon session, H. F. McCarthy, director of traffic 
movement, Office of Defense Transportation, spoke on “The 
1943 Transportation Outlook and O. D. T.’s Part in It.” The 


luncheon was sponsored by the St. Paul Association of Com- 
merce. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 77,418 
freight cars for the week ended January 23, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 35,138; auto box, 2,495; 


138 - ,069; gondola, 8,222; hopper, 17, 987; and miscellaneous, 


L. C. L. Freight Traffic 


A new record in heavy loading of less-than-carload, or 
merchandise, freight was achieved by railroads in November, 
1942, according to the Office of Defense Transportation. 

Reports to it from 116 Class I railroads disclosed, said the 

O. D. T., that while seasonal trends reduced the total volume 
of l.c. 1. freight moved in November, the average load by the 
car rose to 20,704 pounds, compared with 20,592 pounds in 
October and 20, 566 pounds in September. The O. D. T. con- 
tinued: 
Since September 1, general order O. D. T. No. 1 has required 
l.c.l. freight, with certain exceptions, to be loaded to a minimum of 
20,000 pounds per car. Such freight was loaded in 1941 to an average of 
only slightly over five tons per car. General order No. 1 instituted a 
minimum load requirement of six tons on May 1, 1942. This was 
stepped up to eight tons on July 1 and to 10 tons on September 1. 
Heavier loading of merchandise freight has released thousands of freight 
ears for other service, effected savings in motive power, and relieved 
strains on yard and terminal facilities. 

In November the 116 reporting Class I railroads together handled 
8,080,377,157 pounds of l.c.l. freight, or 854,309,663 pounds less than in 
October. While the average load per car, for Class I roads as a whole, 
was 112 pounds higher in November only 44 roads reported average 
loads exceeding the 10-ton requirement. Sixteen roads failed to attain 
an average weight of five tons per car. In cases of failure to meet the 
10-ton requirement, cars were loaded and operated under exceptions to 
general order No. 1. 

Class II and Class III railroads—the short lines and switching and 
terminal companies—increased the average load of merchandise freight 
per car from 17,405 pounds in October to 17,646 pounds in November. 
Electric railways, separately classified for the first time in the O. D. T. 
report for November on merchandise traffic, showed an average load 
per car of 15,781 pounds. 


Average loads of l.c.l. freight shipped by freight forwarding com- 
panies rose from 38,181 pounds in October to 41,939 pounds in November. 
The large increase in average loadings by freight forwarding companies, 
which assemble individual shipments into carlot lots, reflected the sub- 








Revenue Freight Loading 


Loading of revenue freight the week ended January 23 
totaled 703,578 cars, according to the Association of American 
Railroads. This was a decrease of 51,791 cars or 6.9 per cent 
below the preceding week, a decrease of 114,503 cars or 14 
per cent below the corresponding week last year, and a de- 
crease of 7,174 cars or 1 per cent below the corresponding week 
of 1941. Detailed satistics prepared by the A. A. R. car service 
division follow: 
jection of such shipments to the loading requirements of O. D. T.’s gen- 
eral order No. 18, applying to carload freight. 


Grain and Live 
grain prod. stock Coal 
1943 45,220 11,466 164,027 
WE WET POMS: once 6.5.06 28. ces cces 1942 47,201 12,341 162,770 
| 1941 30,772 10,940 154,533 
Preceding week Jan. 16........... 1943 53,351 14,570 165,789 
Per cent increase over............ 1942 8 
Per cent decrease under.......... 1942 4.2 7.2. 
Per cent increase over............ 1941 47.0 4.8 6.1 
Per cent decrease under.......... 1941 
1943 186,821 53,164 620,472 
Cumulative 4 weeks to Jan. 23 | joan 160,801 53,123 641,682 
{ 1941 123,294 46,721 577,014 
Per cent increase over............ 1942 16.2 a 
Per cent decrease under.......... 1942 3.3 
Per cent increase over............ 1941 51.5 13.8 7.5 


Per cent decrease under 


Per cent to 15 year average, 103.8. 


Revenue Freight Car Loading—Week Ended Saturday, Jan. 23 
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The accomplishments of all classes of carriers in achieving higher 
average loads per car for merchandise traffic in November, as com- 
pared with October, in spite of the decreased volume of traffic handied, 
Ciearly indicate their continued and intensified cooperation. 


ROLLING STOCK ADDITIONS 


Class I railroads put 63,009 new freight cars and 712 new 
locomotives in service in 1942, according to the Association uw 
American Railroads. This was the smallest number of new 
cars to be installed since 1939 but the greatest number ot 1o- 
comotives since 1930. 

in 1941 the railroads put 80,502 new freight cars and 633 
new locomotives in service. 

Of the new freight cars installed in the past calendar year, 
there were 34,713 box cars, 23,144 coal, 2,938 flat, 631 retrig- 
erator, 100 stock and 1,483 miscellaneous cars. 

‘rhe new locomotives installed in 1942 included 308 steam 
and 404 electric and Diesel compared with 161 steam and 472 
electric and Diesel in 1941. 

Class I railroads on January 1, 1943, had 27,061 new freight 
cars on order, compared with 74,897 cars on the same date 
one year ago. New freight cars on order at the beginning of 
this year included 7,301 box, 17,946 coal, 1,444 flat, 200 stock 
and 170 miscellaneous cars. 

New locomotives on order on January 1, 1943, totaled 888, 
which included 355 steam and 533 electric and Diesel. On Jan- 
uary 1, 1942, there were 546 on order, of which 258 were steam 
and 288 were electric and Diesel. 


FREIGHT COMMODITY STATISTICS 


Class I steam railways of the United States, in the third 
quarter of 1942, originated 395,503,355 tons of revenue freight, 
as against 353,236,086 tons in the third quarter of 1941, with 
treight revenue for the third quarter of 1943 totaling $1,681,- 
693,094, compared with a total of $1,276,798,637 in the corre- 
sponding period. of the preceding year, according to a compila- 
tion (statement No. Q-500) issued by the Commission’s Bureau 
ot Transport Economics and Statistics. 

For the first three quarters of 1942 the tons of freight 
originated by the Class I railroads aggregated 1,049,456,184 
compared with a total of 896,271,918 tons for the first three 
quarters of 1941, and the freight revenue for the first nine 
months of 1942 totaled $4,470,025,815, while the revenue in the 
corresponding 1941 period amounted to $3,356,886,527, the 
statement showed. 


INCREASED LOADING PREDICTED 


Director Eastman told the board of directors of the Asso- 
ciation of American Railroads January 29 that, despite the fact 
that present loadings were running behind previous periods, 
he believed there would be an increase in ton miles of ap- 
proximately eleven per cent this year over last year. As a 
basis for his prediction he said that, undoubtedly, there would 
be an increased movement of military supplies and equipment, 
that ore shipments were expected to increase, that increased 
traffic would result from an increase in shipbuilding, and that 
there would probably be an increase in coal shipments. 

A. A. R. estimates submitted at the meeting were that pas- 
senger traffic would run twenty per cent ahead this year as 
compared with last year. 


CONTROL OF EXPORTS AND IMPORTS 


The Office of Exports, Board of Economic Warfare, has 
issued its current export bulletin No. 69, containing a revised 
list of commodity groupings permitted to be shown on a single 
export license application form. The bulletin states that the 
procedure as outlined in comprehensive export contro] schedule 
No. 10, under the heading, “Export of Related Commodities 
Under One License,” remains in effect. 





Forest ‘ Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
15,136 33,669 13,559 84,487 336,014 703,578 
14,212 47,365 14,103 149,487 370,602 818,081 
13,614 39,008 12,431 149,862 299,592 710,752 
15,314 42,549 14.365 86,663 362,768 755,369 

6.5 
28.9 3.9 43.5 9.3 14.0 
11.2 9.1 12.2 
13,7 43.6 1.0 

60,230 139,460 56,219 332,307 1,347,594 2,796,267 
56,880 159,170 51,841 559,141 1,360,276 3,042,914 
52,995 145,037 50,174 569,461 1,175,359 2,740,055 
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Jeffers and Rubber Program 


By Stanley H. Smith, Staff Correspondent at Washington, D. C. 


Bureaucratic Washing- 
ton got another jolt this 
week from William M. 
Jeffers, the Union Pacific 
Railroad president who 
was made Rubber Direc- 
tor last September to ad- 
minister the government’s 
rubber program. 

Shortly after he had 
taken office, Mr. Jeffers 
attracted nation-wide at- 
tention by telling mem- 
bers of the Senate com- 
mittee on agriculture and 
forestry that he was a 
free agent and was not 
going “to be influenced by 
anybody, any time, any- 
where.” He told Chair- 
man Smith, of the com- 
mittee, that he resented 
the senator’s looking at 
him and quoting an old 
saying, “Whose bread I 
eat, his song I sing.” He told the senator he was not that kind 
of fellow. 

He talked plainly again this week in a round-table con- 
ference at the sixth general assembly of the Council of State 
Governors at Baltimore, Md. He spoke extemporaneously and 
bluntly as to what he thought was wrong with the production 
program—and without approval of the Office of War Infor- 
mation. The O. W. I. has the duty of approving or “clearing”— 
as the operation is called—addresses of federal officials. Mr. 
Jeffers’ remarks were not “cleared.” He said he made no 
speech—that he answered a question—and naturally there was 
nothing for O. W. I. to approve in advance. 

Mr. Jeffers went to the heart of the problem, as he saw it, 
when he asserted at the Baltimore meeting that, if production 
in this country were brought to a point where it ought to be, 
synthetic rubber plants to “keep this country on rubber” could 
be built and other war requirements could be met at the 
same time. 


W. M. JEFFERS 


“Expediters” Slow Output 


One of the principal obstacles in the way of that objective, 
said he, was the interference with production caused by army 
any navy “expediters”—officers, oddly enough, supposed to 
increase rather than decrease production. 

“As I have been looking at this picture, one of the things 
that appeals to me most is our failure to get what I call even 
adequate production,” said he. ‘We have too many so-called 
expediters in these big plants—army and navy men—commis- 
sioned officers. One day it is the navy; they come into a plant 
and order people about. The next day it is the army and 
seemingly it is a battle as between how many stars or how 
many bars is the most important. 

“I know something about production; I know something 
about operating plants. If we can keep the army and navy and 
these loafers out of these plants—let these men who are in 
charge of these plants run them—have somebody tell them 
what is first and mean what he says—we will get the produc- 
tion out of the plants; we will keep this country on rubber 
and if we don’t do it, we won’t need the men on the farms.” 

More men were not needed in the plants, said he. What 
was needed was more production and less interference. He was 
afraid “we have too many experts on rubber in Washington, 
as we have too many experts on a lot of other things in 
Washington.” 

“We can build the rubber plants,” he continued. “We can 
do the job that is needed to be done on high octane gas; we 
can give the navy the escort vessels if we will get the produc- 
tion in this country to a point where it ought to be.” 

His remarks about the army and navy “expediters” would 
be made the subject of investigation by a joint committee of 
the House naval and military affairs committees, Naval Chair- 
man Vinson announced. He said Mr. Jeffers had made a serious 
accusation and that opportunity should be afforded him to prove 
the correctness of his statement. He said army and navy 
Officials should also be heard. 


Allocation of Materials 


The controversy that has developed with respect to the 
synthetic rubber production program results from decisions as 
to allocation of materials for that and other purposes. Chair- 
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man Nelson told a subcommittee of the Senate agricultural 
committee that there was a difference of opinion as to the 
allocation of critical materials for the synthetic rubber plants. 
He said his office had cooperated with Mr. Jeffers but that “we 
must meet counterparts of our program at the same time and 
this country at the present time does not have the production 
capacity to meet all our war needs within a short time.” 

In his first progress report, Director Jeffers said the pro- 
gram of his office could not be stated better than in the Baruch 
report, when it said: 


We must supply not only the needs of our armed forces but most 
of those of the military machines of our allies as well. We must equip 
our busses and trucks and other commercial vehicles and provide on 
a large scale specialty items for such purposes as factory belting, 
surgical, hospital and health supplies. And in addition to all these, 
we must maintain the tires on at least a substantial portion of our 
27,000,000 civilian passenger automobiles. 


Comment in Congress 


In the House, Representative Carlson, of Kansas, com- 
mended Director Jeffers “for his frank and fearless statement 
to the country in regard to our rubber situation.” 

“I want to assure Mr. Jeffers that, in my opinion, the 
people of the United States are back of him,” said he. “I be- 
lieve Congress is back of him, and it is my sincere hope that 
he will continue to expose the dangers that our country is 
approaching. Our nation is geared to an economy that must 
have rubber if we are to furnish materials for war and food 
necessary for our own people and our allies. This administra- 
tion has bungled the rubber program from its very inception, 
and it is time that some one in administrative authority in- 
formed our people of the seriousness of the situation.” 

Representative Curtis, of Nebraska, joined his colleague in 
commending the Rubber Director for “rendering a great serv- 
ice to the country in informing the people that some people in 
high places are willfully retarding our synthetic rubber pro- 

ram.” 

“I think Mr. Jeffers and others are overlooking the fact 
that there is a strong undercurrent among certain key men in 
the administration who are determined to stop the establish- 
ment of a permanent synthetic rubber program in the United 
States,” said Representative August H. Andresen, of Minne- 
sota. “They do not want our country to become self-sustaining 
in rubber production, and they are, therefore, retarding the 
progress of factories and processing plants which we need now 
and which we could have for the future use of our country.” 

Representative Carlson remarked that Vice-President Wal- 
lace only last year had thought it would be unfortunate for 
“our good neighbor policy if we became self-sustaining in rub- 
ber production.” It was about time, said Mr. Carlson, that some 
of the officials in key positions became concerned about the 
welfare of our own citizens. 


The Jeffers Program 


Mr. Jeffers, as stated in his progress report, wants to 
get the rubber to meet the demands as outlined in the Baruch 
committee report. That committee said last September that 
the synthetic rubber program must be expanded to 1,100,000 
tons. In his progress report Mr. Jeffers said that if it were 
not for other programs “over which we have no control it 
seems probable that the accumulated production of synthetic 
and imports of crude rubber (expressed in terms of crude rub- 
ber) might be as much as 175,000 tons by September, 1943, 
and 390,000 tons by the end of 1943.” The controlling condi- 
tions for these production estimates for 1943, said he, were: 


(a) Our ability to secure adequate priorities and proper alloca- 
tions of fabricated components; 

(b) Our ability to complete synthetic plant facilities on schedule; 
and 

(c) The rate at which they come up to full production. 


Mr. Jeffers foresaw weeks ago that, because of other pro- 
grams, there would be delay in meeting the minimum esti- 
mates made by the Baruch committee. He has been battling 
for a decision as to what he may have in the way of priori- 
ties and proper allocations of fabricated components. Chair- 
man Nelson told the Senate agricultural committee that it was 
his opinion that if 55 per cent of the plants based on the Baruch 
committee report were completed on an assured basis at once, 
it could be done without disruption of other major war produc- 
tion goals. The final decision, he indicated, was up to the 
White House. 


In his talk at Baltimore Mr. Jeffers said he wished he 
could tell something really definite “about this rubber pro- 
gram.” There had been talk about the rubber program get- 
ting 55 per cent or 70 per cent, said he, and added: “I won- 
der what we are all talking about, 55 per cent of what?” 

It was then that Mr. Jeffers made his attack on army and 
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navy “expediters’’ and submitted his opinion that, funda- 
mentally, the trouble was that production had not been brought 
to the point where it should be. His position is that if produc- 
tion were adequate, the “fabricated components” necessary for 
the synthetic rubber plants would be made for that purpose as 
well as for the other purposes requiring such components. 

Not a single pound of synthetic rubber has been pro- 
duced in the government-financed plants. Synthetic rubber is 
being produced in private plants. 

Until the question of allocation of fabricated components 
is settled, no one can say how much synthetic rubber can be 
produced, it is pointed out. Mr. Jeffers wants to know what 
he can have to do the job assigned to him. 


Oo. W. |. Action 


Elmer Davis, director of the Office of War Information, 

said he had sent a letter to Mr. Jeffers telling him that his 
remarks at Baltimore were clearly in contravention of the 
President’s letter of August 20 instructing all agency heads to 
clear public statements through the O. W. I. The fact that 
Mr. Jeffers spoke extemporaneously and in answer to a ques- 
tion about the rubber program, Mr. Davies indicated, did not 
alter the situation so far as the O. W. I. was concerned. He 
said similar situations had developed with other officials but he 
had found it possible to persuade the persons involved that such 
statements were not in the public interest. Questioned as to 
an official not discussing publicly what he believed to be a 
bad situation in the government, Mr. Davis said the official 
should exhaust all possible courses of action “behind the 
scenes.” 
Mr. Jeffers said Mr. Davis had written him a “very tactful 
letter.” He emphasized that what he was interested in ws to 
get rubber, and indicated he would “speak his mind” in the 
uture. 

“T just want to get the job done,” said he. 

Representative Rowe, of Ohio, has introduced H. J. Res. 
73, to create a commission to determine the order of importance 


to the prosecution of the war of rubber escort vessels, and 
aviation gasoline. 


Petroleum Transportation 


Utilization of the War Emergency Pipeline system exclu- 
sively for the purpose of relieving shortages of crude petroleum 
and petroleum products in the Atlantic seaboard area (district 
No. 1) and designation of east Texas crude oil as the kind of 
petroleum with which the segment of the 24-inch pipeline from 
Longview, Tex., to Norris City, Ill., shall be filled initially are 
ordered in petroleum directive No. 63 of the Petroleum Admin- 
istration for War. 

The directive also designates No. 2 heating oil and sweet 
crude oil of a type required by district No. 1 refineries for the 
maximum manufacture of the war products deemed by the ad- 
ministrator of the P. A. W. to be most essential, as the kinds of 
petroleum to be utilized for working stocks and transported 
through the War Emergency Pipeline system. The directive pro- 
vides, further, that “as soon as practicable, all No. 2 heating oil 
available for delivery to the Longview terminus by connecting 
pipelines shall be transported to that point for transmission 
eastward through the War Emergency Pipeline system,” that 
the remaining capacity of the system shall be utilized for the 
transportation of sweet crude oil of the type described, and that 
“when or as the necessities of the war require, or extensions or 
additions to the pipeline system facilities permit, other or addi- 
tional kinds of petroleum may be designated for transportation” 
pursuant to the provisions of the directive. The directive calls 
for monthly reports by War Emergency Pipelines, Inc., as agent 
of the Defense Supplies Corporation, and for issuance by the 
former corporation of operating schedules according priorities 
to certain purchasers of crude oil and/or heating oil. The P. A. 
W. director of petroleum supply and the P. A. W. director of 
transportation are authorized by the directive to coordinate “the 
activities of those engaged in the industry affected by this direc- 
tive’ and to administer schedules and directions issued pursuant 
to provisions of the directive. 

Deliveries of petroleum and its products by rail into east 
would be increased within the next 30 days from a daily aver- 
age of 770,000 barrels to about 900,000 barrels a day, said J. J. 
Pelley, president of the Association of American Railroads, Jan. 
27, in testimony before the Senate’s special committee investi- 
gating the petroleum situation in the eastern seaboard area. 
Senator Maloney, of Connecticut is chairman of the committee. 

He said the present use of 200,000 drums for transporta- 
tion of kerosene in box cars and the prospective availability of 
an additional 500,000 drums, now being manufactured under 
authorization from the War Production Board, would boost the 
movement of oil by rail to the eastern seaboard by about 20,000 
barrels a day. Reducing the distance of the tank car haul by 
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transporting the oil from the northern terminus of the new 
24-inch pipeline from Texas to Norris City, Ill., would account 
for a further increase of 43,000 barrels a day in the eastward 
oil movement, he said. Availability of additional tank cars, 
partly because of substitution of truck hauls for short tank car 
hauls, would add 20,000 barrels a day to the flow of oil by rail 
to the east, and improvement of unloading facilities at eastern 
terminals would make possible a further step-up of that flow 
by about 25,000 barrels a day, he added. These factors would 
account for a total additional volume of 108,000 barrels a day, 
or a grand total of 878,000 barrels, moving by tank car to the 
Atlantic seaboard states, and the difference between the latter 
figure and 900,000 barrels probably would be made up by a 
speeding up of the loading process and of the return of empty 
tank cars, said Mr. Pelley. He said the railroads had available 
now a surplus of box cars in which drums containing petroleum 
products could be transported. He indicated that there was a 
possibility of obtaining an additional 500,000 drums, or a total 
of 1,200,000, for the oil movement to the east. 

Some tank cars were now being built, said Mr. Pelley. He 
stated that the average speed of tank car trains hauling oil to 
the east was about 15 or 16 miles an hour, but that that aver- 
age included the time required for loading and unloading. 
Loaded tank cars were restricted to a maximum speed of 40 
miles an hour, while empties could be run at 50 miles an hour, 
he said. Reconditioning of tank cars, now under way, would 
enable them to obtain the speed of other cars, he said. The 
movement from Texas to the east involved about 250 cars a 
day, at an average speed of 20 miles an hour, he added. He said 
he did not forsee any decline in the capacity of the railroads 
to transport the oil traffic. To a suggestion that empty coal 
cars returning from destinations to West Virginia might be 
used for transportation drums of oil, Mr. Pelley said there was 
no reason why the empties could not be so used, but that 
enough box cars and locomotives were available to haul the 
drums. 

Senator Maloney observed that the hauling of oil in drums 
had been proposed by Senator O’Daniel, of Texas, “many 
months ago.” Senator O’Daniel complimented Mr. Pelley, as 
spokesman for the railroads, for “so outdoing himself” in the 
transportation of oil. He referred to Mr. Pelley’s statement, 
in the summer of 1941, that the railroads could transport 200,000 
barrels a day to the east. - 

Mr. Pelley stated that the railroads had asked the War 
Production Board for material for construction of 878 locomo- 
tives this year. He said that, of the locomotives ordered last 
year, 450 had not been delivered at the end of 1942. He said 
his “best guess” as to the number of locomotives the railroads 
would obtain this year would be about 600, including the “‘carry- 
over” of 450. It was the railroads’ view, he said, that the W. 
P. B. had all the information on available materials and that 
when the W. P. B. told the railroads, ‘“‘this is your share,’ not 
much could be done about it. 

Asked if the railroads would be able to transport the coal 
required in New England next winter if many householders 
and others converted their heating plants to coal, Mr. Pelley 
said he believed the railroads could do the job, adding that the 
campaign to store coal that was conducted last summer was 
worthy of commendation. 

R. L. Minckler, director of petroleum supply in the Petro- 
leum Administration for War, the next witness heard by the 
committee, said he was “scared to death” about the present oil 
situation in the east, but that he believed that, unless there 
were large military withdrawals of oil and unless there was a 
prolonged cold wave, the eastern states could pull through 
without suffering hardship. He said large stocks of fuel oil were 
being built up in the midwest, and that these stocks were re- 
garded as oil shipments “in transit for district No. 1’”’ (the east 
coast area). He predicted that the oil situation next winter 
would be improved considerably, with greater reserve stocks 
built up in the summer months unless military demands ex- 
ceeded present expectations, and that “things will be moving 
on a much more regular schedule.” 

In announcing that it had directed rationing of heating oil 
in the Pacific northwest, to effect a 25 per cent reduction in 
domestic consumption in Washington and Oregon, the P. A. W. 
said that it was now impossible to meet the current demand in 
those states with the transportation facilities now available on 
the Pacific coast and that there was a prospect that some of 
these facilities would be required in war service in other areas. 
It observed that the Pacific northwest normally was dependent 
almost entirely on tank ships for transportation of petroleum 
from California sources, and that, in this respect, it was “in 
almost the identical position of the Atlantic coast states.” It 
added that the tank ships had been shifted to war service. 

Petroleum Administrator Ickes has announced that work 
is scheduled to start in March on the construction of a second 
big oil pipeline to boost movement to the east coast—an 836- 
mile, 20-inch conduit designed to deliver 235,000 barrels of 
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petroleum products daily from Texas to tank car loading points 
in Illinois and Indiana. 

The administrator’s announcement followed War Produc- 
tion Board approval of the project, subject to final review by 
the W. P. B. requirements committee. He had recommended it 
to W. P. B. as “the surest, most economical in terms of material 
and manpower and the most dependable method for meeting 
military and essential civilian requirements for petroleum prod- 
ucts during the winter of 1943-44.” 

“If work starts and proceeds on schedule, and if there are 
no interruptions to the flow of construction materials, the line 
can be completed on or about September 1,” Mr. Ickes said. 
The announcement continued as follows: 


On completion of the details, the Defense Plant Corporation, a sub- 
sidiary of the Reconstruction Finance Corporation, will be requested 
to finance the project, which will be built for the government by War 
Emergency Pipelines, Inc. The estimated cost is $44,000,000. War 
Emergency Pipelines, Inc., is the company organized by the petroleum 
industry to construct the 24-inch pipeline now being built from Long- 


view, Texas, to the New York-Philadelphia refining area. 


The new 20-inch pipeline is a ‘‘must’’ in the comprehensive oil- 
for-war program of the Petroleum Administration. Its completion by 
September 1, 1943, will help assure the meeting of basic military 
and essential civilian requirements for petroleum products during the 
latter part of this year and the early months of 1944. The line will 
deliver light petroleum products from refineries in the Beaumont- 
Houston area of Texas to tank car loading terminals at Norris City, 
Ilil., and Seymour, Ind. Its operation will result in a net additional 
delivery by tank car of 110,000 barrels of petroleum products daily 
to eastern seaboard consumption and export centers. This additional 
delivery represents the difference in effective delivery rate that can be 
secured by shuttling tank cars on the shorter route between midwest 
terminals and the east coast as compared with the rate possible by 
using the same cars over the longer-haul run between Texas loading 
points and the east coast. More than half of the new pipeline will be 
laid along the same right-of-way already traversed by the 24-inch 
War Emergency Pifeline. 

The line will link the principal Texas refining area with the most 
effective Midwest jvnctions for tank-car transhipments to the East. 
These tank car loading terminals, now under construction at Norris 
City and to be constructed soon at Seymour will be used for lifting 
War Emergency pipeline deliveries until the extension of that line is 
completed through to the East coast next June. They will then be 
available for similar service in connection with the new products 
pipeline pending later determination of the feasibility of extending 
this line all the way to eastern terminals. 

Plans call for the use of 20-inch seamless steel pipe on the main 
836-mile section of the pipeline but welded pipe will be installed if 
deliveries of seamless tube cannot be secured in adequate quantity 
to maintain uninterrupted construction. 

Eighty-three miles of 16-inch pipe will be laid as a feed from 
Houston to Beaumont and 32 miles of 10%-inch pipe will be laid as 
another feeder line from Port Arthur to Beaumont. Thirty-four miles 
of secondhand 85-inch pipe will be laid as refinery tie-ins near Bay- 
town and Texas City. 

Sixteen pumping stations equipped with a total of 44 motors and 
pumps capable of producing 55,000 horsepower will be installed to 
maintain the 235.000 barrel-a-day flow between Houston and Beaumont, 
Tex., and Seymour, Ind. 

A decision with respect to the feasibility of extending the new 
20-inch line to the east coast is expected to be made on the basis of 
a supplementary report by the Petroleum Administration for War on 
or about May 1. 1943. The necessity of the line as presently recom- 
mended has been thoroughly established, but it was considered ad- 
visable to postpone recommendation of the full Texas-East Coast span 
for petroleum products until additional data on the operations of all 
petro/eum carriers through the winter could be secured. 


SHIPPING SOAP PRODUCTS 


In an effort to ease the general transportation shortage, 
soap manufacturers already had released about 50 per cent of 
the tank cars and from 35 to 40 per cent of the box cars used 
for the shipping of their products, it was reported at a meeting 
of the soap and glycerine industry advisory committee, accord- 
ing to the War Production Board. 

A subcommittee reported that this saving had been made 
possible by increased loading, faster unloading and dispatching 
of cars, and by use of trucks and water transportation. Approxi- 
mately 30 per cent of their output was now moving by truck or 
water, it was stated. 

_ The same committee recommended that the Food Distribu- 
tion Administration study facilities for the manufacture of soap 
for the army and navy closest to the point of consumption, and 
also study other ways of eliminating circuitous routings. Plans 
to make greater use of inland waterways are being formulated. 
Further investigation of truck shipments in regard to loading 
Capacity, and the holding of trucks until they carry full loads 
will be made. 

Another subcommittee reported on savings of paper within 
the soap and glycerine industry. In the past year it had saved 
approximately 15 million pounds of boxboard, and recommenda- 
tions of new methods of packing and wrapping were expected 
to save 38,200,000 pounds in 1943, it was said. 
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Motor Transport Developments 


After Chairman Nelson Lee Smith, of the Board of Inves- 
tigation and Research, had explained that it had decided to 
give the Automotive Council for War Production an oppor- 
tunity to present orally an interpretation of a study made by 
the military vehicles division of the A. C. W. P. with respect 
to commercial vehicle improvements in the period from 1921 
to 1942, the transportation board and representatives of various 
other government agencies heard statements by seven spokes- 
men for the military vehicles division, in a meeting Jan. 25 
in the hearing room of the House interstate and foreign com- 
merce committee. 

One of he principal contentions of the speakers represent- 
ing tne Automotive Council was that lack of uniformity of state 
laws attecting highway transportation had impeded the devel- 
vpment of truck and bus production. The speakers were: Il. 
b. ssavcock, president of the Yellow Truck & Coach Manufac- 
turing Co., ot Pontiac, Mich., and chairman of the A. C. W. P. 
military vehicles division; Leslie C. Allman, vice-president of 
the Fruehauf Trailer Co., of Detroit, Mich.; George M. Kel- 
iogg, of the International Harvester Co., Chicago; Robert F. 
Black, president of the White Motor Co.; George W. Malcom- 
son, of the Dodge division of the Chrysler Corporation,, Detroit; 
aauu. 2 aveol, president of the Twin Coach Co., of Kent, O., 
and A. Gelpke, chief engineer of the Autocar Co., of Ard- 
more, Pa. 

Chairman Smith said that although it might be impossible 
to forecast accurately the precise character and effects on post- 
war transportation of changes now being worked out in connec- 
uon with the war effort and of further improvements now only 
in the experimental stage, it was nevertheless “of the utmost 
iuuupurtance” that any public agency concerned with the future 
0: transportation inform itself as fully as possible regarding 
the nature of these changes and their probable long-run sig- 
nificance. He said that the Automotive Council, more than a 
year ago, had offered its assistance to the transportation board 
aid that the board had asked it to undertake a comprehensive 
review of technological changes and improvements in motor 
vehicle design, production, and performance. An extensive 
scpurt on this study by the A. C. W. P. had now been filed 
with the board, he said. .He added that, in the belief that the 
uierpretation of the report would be of general interest, the 
voard had invited members of the House and Senate commit- 
tees on interstate commerce and representatives of government 
agencies concerned with transportation problems. Several 
members of the House and Senate committees and represent- 
atives of the Office of Defense Transportation, the Interstate 
Commerce Commission, the highway division of the transpor- 
tation corps of the army services of supply, and the War Pro- 
duction Board’s automotive branch attended the presentation. 
Transportation board members asked the A. C. W. P. military 
vehicles division to continue its studies. 

Mr. Babcock said that there were now in the United States 
15 times as many trucks as there were in 1917; that 4,600,000 
civilian motor trucks in this country constituted more than 
half of the world total of such vehicles; and that in a recent 
stuuy covering 741 war plants in Michigan, showing that 65 
per cent of the incoming freight and 69 per cent of the out- 
going freight moved in motor trucks, it was determined that 
inotor truck use was as vital to the mass production process 
as any machine in the factory or as any part in the assembly 
line. The present emergency, he said, found motor coaches 
providing the only means of mass transportation in over 600 
cities and towns. Trucks were now interlinked with every 
phase of the nation’s economy, he observed. 


Mr. Allman said the military services had been quick to 
realize the “inherent advantages” of the truck-trailer for such 
types of work as mobile repair shops, depots, kitchens, and car- 
riers ior transporting tanks to the front. He said 41,000 trail- 
ers had been produced for civilian purposes in 1941 and that 
14,000 of these units were vantype bodies, most in demand. 
The trailer industry, he said, had developed before the war to 
the point that it had been able to afford special machinery de- 
signed and built to take care of specific machining needs, and 
that this situation had been “greatly accelerated” with the 
coming of the war. 

Mr. Kellogg urged greater uniformity in state regulations 
affecting the physical and safety characteristics of commercial 
vehicles. A truck that might be sold to operate at maximum 
efficiency in one locality could not haul its capacity load in 
another state, under present conditions, he said. The ideal 
regulation, he added, would be ‘‘that which takes care of pub- 
lic safety factors while at the same time encouraging genuine 
improvement in the performance of the vehicle.” 

“It has been demonstrated,” he said, ‘‘that the truck en- 
gineer always can design to meet a specific set of circum- 
stances. But the greater the standardization, and the simpler 
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and more effectively he can meet the requirements, the greater 
will be the economy of operations for the truck operator, and 
the greater will be the reduction in first cost of the vehicle.” 

‘Yhough it was unlikely that the first commercial vehicles 
after the war would differ radically in general design from 
those in production last year, said Mr. Black, it was inevitable 
that a trend toward higher horsepower in truck engines should 
set in, and that high octane fuels in commercial vehicles would 
be used more extensively, as a result of present large-scale 
production of 100-octane gasoline for airplanes. He forecast 
various other truck engineering improvements. He said it was 
“of immense importance’”’ that the future pattern of regulatory 
law be based exclusively on factors of public safety and road 
safety, and not on any theory of handicapping one form of 
transportation. 

Mr. Malcomson showed how, in the last 20 years, costs 
of parts for trucks had been reduced and stated that truck 
manuiacturers were spending millions of dollars to educate 
truck operators “along service lines,” in the interest of .eco- 
nomical and efficient operation. 

Bus operations were discussed by Mr. Fageol. He said 
the average person rode a bus 43 times a year, but took only 
four railroad trips. The bus industry today operated 57,580 
busses, he added. Busses were now carrying 5.6 billion pas- 
sengers a year, “or 11 times the number carried in 1941 by 
ihe Class I railroads,” he said. 

Mr. Gelpke said a life mileage of 400,000 for modern trucks 
was “very ordinary,” and that many had passed the million- 
mile mark. The average truck today, he said, could carry 
twice the load at twice the average speed as compared with 
trucks of 20 years ago. Trucks were now designed for a road 
speed of 50 miles an hour, compared with “the 16 to 20 mile 
ligure of two decades ago,” he added. 


RAIL MATERIAL “BACK-HAULING” ORDER 


The Commission, division 3, has issued service order No. 
105 prohibiting common carriers by railroad subject to the 
interstate commerce act from transporting coal or other ma- 
terial used by them in their operations, usually referred to as 
“company material,” in carloads, through the point or points 
at which such material is to be used or stored, to a more dis- 
tant point, and back-hauling such material to the point or 
points of use or storage. In its order, effective Jan. 26, the 
Commission stated that certain railroads engaged in such prac- 
tice which practice “results in wasteful transportation,” and 
that an emergency existed requiring immediate action to pre- 
vent shortage of railroad equipment and congestion of traffic. 


RAIL AND TRUCK PROBLEMS 


The viewpoint that the railroads and the trucks had more 
things in common than uncommon was expressed by R. V. 
Fletcher, vice-president, Association of American Railroads, in 
extemporaneous remarks at a luncheon of the D. C. Trucking 
Association. He mentioned particularly rates, wages and the 
attempt to apply the anti-trust laws to rate-making practices. 
As to the post-war period he urged that an effort be made by 
the transportation agencies to find a basis for peace-time opera- 
tion. He believed that probably legislation would be needed to 
make carriers immune from prosecution under the anti-trust 
laws, if they adhered to I. C. C. regulations. Ted V. Rodgers, 
president, American Trucking Associations, Inc., said that for 
the trucking industry and the railroads to “snipe” at each other 
was a waste of time and money. He said the trucking industry 
had always held that it must advocate what was “fair and 
square” and ask only for what was right. 


METAL STRAPPING RESTRICTION 

Metal strapping on containers or bundles has been limited 
to certain kinds of commercial uses by conservation order 
M-261, issued by the Director General for Operations of the 
War Production Board. Purpose of the order is to conserve 
metals by eliminating the use of metal strapping in light weight 
sh:pments, except where necessary. 

The order applies to iron, steel, or other metal wire or 
band reinforcements or closures which measure 12 inches or 
more in length, for shipping containers or for fastening ma- 
terial into bundles. It does not affect strapping for barrel 
hoops, for stitching, for baling of hay, paper, cotton or other 
compressed material, or for fastening or blocking of material 
to skids or in vehicles or vessels. 

Under the order, no person may use commercially any 
metal strapping for containers or bundles unless: 


1. Weight of container and contents exceeds 90 pounds. 2. Net 
weight of the contents exceeds .058 pounds per cubic inch (100 pounds 
per cubic foot). 3. Use is required by regulations or orders of Inter- 
state Commerce Commission. 4. Container and contents are to be 
delivered to the armed forces, Maritime Commission, or War Shipping 
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Administration, ard are required by such agencies. 5. Shipment is 
for export outside of both the United States and Canada. 6. Strapping 
is to be used for packing fresh fruits, vegetables, meats, fish or 
poultry. However, such use must be essential to safe delivery of 
such products, and strapping must have been customarily used for 
this type of shipment. 7, Strapping is for wooden lard or butter tubs, 
and wooden buckets or pails. 8. Strapping is to be used for closing 
fibre drums or hexagonal or octagonal fibre containers. 


TRANSIT EQUIPMENT ALLOCATION 


Critical materials required in the construction of various 
types of equipment in the transit industry program for the 
year 1943 will be made available under a policy decision of 
the War Production Board requirements committee, Andrew 
Stevenson, director of the transportation equipment division, 
announced at a meeting of the Bus Manufacturers Industry 
Advisory Committee Jan. 26. New equipment for civilian use 
to be constructed includes 1,500 busses out of 1,500 allocated; 
3,515 bus bodies out of 7,500 allocated; 220 street cars out of 
210 allocated; 75 trolly coaches out of 75 allocated; and 1,000 
sedan conversions out of 3,000 allocated. 

The aforementitoned totals allocated include, in addition 
to civilian need, equipment for the army, navy, Maritime Com- 
mission, lend-lease and Canada. The break-down among the 
iatter groups was not announced. 

Under the decision, it was stated, priority ratings of AA-3 
were to be assigned to procurement of material and equipment 
required in the program. The transportation equipment divi- 
sion of the W. P. B., it was stated, was responsible for execu- 
tion of the program, and would allocate the equipment to the 
various transit systems on the recommendation of the Office 
of Defense Transportation. It was announced that the possible 
construction of 1,500 busses in addition to those hereinbefore 
mentioned was being studied. 


BEER SHIPMENTS CURTAILED 


The following telegram has been received by Mr. John B. 
Smiley, director of the beverages and tobacco division, War 
Production Board: 


As a national shipping brewery with valuable markets in California, 
Washington and Oregon which we have been supplying for over fifty 
years, and with a full realization of the hardships we know it will 
work on our customers and many friends in these states, it is my 


’ pleasure to advise that in line with the urgency of the W. P. B. pro- 


gram to expedite speedier delivery of all government business to this 
important section of the country, we shall, effective February 1, dis- 
continue all beer shipments during the present critical emergency to 
these three valuable markets, thereby reducing our total car mileage 
in 1943, based on our experience last year, by over 14% and entirely 
eliminating our own truck mileage in these states. . . 
(signed) Adolphus Busch, II 
Anheuser Busch, Inc. 


Mr. Smiley said that enough beer was produced on the Pa- 
cific coast to supply normal demands there, so this action would 
not result in a lessening of deliveries of beer to the consumer. 
He estimated that it would result in a saving of 6,445,051 car 
miles, equal to 154,379,310 ton miles. 


W. P. B. CONTAINER COMMITTEE 


Pians for heavier freight car loadings on a number of com- 
modities have been worked out at a meeting in Washington 
between members of the Containers Division Transportation 
Industry Advisory Committee and representatives of the divi- 
sion, says the War Productien Board. 

“Members recommended minimum freight car weights for 
various commodities,” it said. ‘These recommendations will 
be passed on to the Office of Defense Transportation for in- 
corporation, if approved, in a special directive. 

“In order to help meet greatly increased transportation 
requirements in 1943, those attending the meeting also consid- 
ered ways of eliminating cross hauling, circuitous routing, and 
unnecessary switching. Another meeting will be held in 
February. 


SHIPPPING DRUGS 

Recommendations for saving paper and paperboard have 
been made by the pharmaceutical manufacturers industry ad- 
visory committee, says the War Production Board. 

“After hearing reports from a subcommittee on conser- 
vation of packaging materials, the members urged considera- 
tion of increasing the number of units in carrier cartons as 
well as the number of carrier cartons or packers in a shipping 
case,” it said. 

“While pointing out that drug manufacturers generally re- 
use shipping cases for bottles received from the bottle pro- 
ducers, they suggested that the entire industry follow this prac- 
tice. They also urged the full re-use of shipping containers by 
wholesalers.” 
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Air Transportation 





House Aviation Committee Proposal 


Sharp division of opinion among members of the House 
rules committee on proposals, contained in eight separate bills, 
to establish a permanent House committee on civil and com- 
mercial aviation and remove air transport legislation from 
the jurisdiction of the House committee on interstate and for- 
eign commerce became evident as the rules committee began 
hearings on those bills, Jan 26. d 

The considered bills were: H. Res. 15 and H. Res. 23, in- 
troduced by Representative Nichols, of Oklahoma, chairman of 
the House select committee to investigate air accidents, in the 
Seventy-seventh Congress; H. Res. 10, introduced by Repre- 
sentative Fish, of New York; H. Res. 11, introduced by Repre- 
sentative Hinshaw, of California; H. Res. 17 and H. Res. 24, 
introduced by Representative Dirksen, of Illinois; H. Res. 28, 
introduced by Representative Hiller, of Connecticut, and H. 
Res. 59, introduced by Representative Randolph, of West 
Virginia. ; 

Proponents of the aviation committee proposals who testi- 
fied were Representative Martin, of Massachusetts, House 
minority leader; Mr. Nichols; Mr. Fish, and Mr. Miller (an 
army aviator in the first world war, who had lost both legs 
as a result of a plane crash in 1918). Chairman Lea, of the 
House interstate and foreign commerce committee, spoke 
briefly in opposition to the considered resolutions, saying he 
preferred to make his principal statement later in the hearings, 
when he would be joined by two other members of his com- 
mittee, Representatives Wolverton, of New Jersey, and Holmes, 
of Massachusetts. Representatives Halleck, of Indiana, and 
Brown, of Ohio, members of the rules committee and of the 
interstate commerce committee also, indicated by the questions 
they asked that they supported Chairman Lea’s views. 

Arguments of the proponents of the resolution were. gen- 
erally, to the effect that the task of preparing for world-wide 
domination of commercial aviation by American air carriers 
end of preventing a post-war collapse of the aircraft manufac- 
turing industry in this country was too important and too large 
a job to be handled by a subcommittee of the House inter- 
state commerce committee. Mr. Martin said that Congress was 
probably the only legislative body in the world that did not 
have an aviation committee. 


Mr. Fish said the proposed committee might be one of the 
most important and hardest-working committees in Congress. 
He said plans had been made for planes able to carry 400 
people to England and back without refueling, or to travel 
across the United States in seven hours, and that planes could 
be built to transport people from New York to Washington to 
the west coast for a fare of $25 a person. 

Mr. Nichols suggested that the committee be composed of 
“experts” on aviation matters. Representative Delaney, of 
New York, averred that such a group would be a committee 
of “crackpots,” each having a different opinion. Mr. Nichols 
said Mr. Lea had listed 17 proposals for aviation legislation 
that was needed “right now,” and said this was evidence of the 
immediate need for an aviation committee. Mr. Halleck asked 
Mr. Nichols if it was the latter’s idea that the aviation com- 
mittee should develop air transport to the detriment of other 
types of transport, and Mr. Nichols’ reply was that the com- 
mittee would promote aviation at the expense of other forms 
of transportation “if there was a public demand.” 

_ Mr. Lea argued that the placing of legislative policies re- 
lating to air transport under the jurisdiction of a separate com- 
mittee would break down the policy developed by his com- 
mittee in the last eight years of unifying the control of the 
various types of transportation. When Mr. Nichols asked whv 
air carrier rate-fixing was not vested in the Interstate Com- 
merce Commission. Mr. Lea explained that the air industry 
had special administrative problems that were properly han- 

led by a separate government agency. To another question 

bv Mr. Nichols, Mr. Lea said that rate-making difficulties 
with respect to water carriers had been ironed out with the 
dlacing of domestic water carriers under jurisdiction of the 
Commission by the transportation act of 1940. 


Mr. Miller averred that post-war air transportation would 
extend to rural communities and that gliders might transport 
farm products from farm to market. He said aircraft man- 
"facturers had told him they favored the establishment by the 
House of a separate committee on aviation. 

._ In debate in the House on the proposal to establish a House 
aviation committee, Representative Vinson, of Georgia, chair- 
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man of the House naval affairs committee, urged retention of 
control of air transport legislation by the House interstate com- 
merce committee. 

Mr. Lea said the aviation committee proposal was “just as 
improvident as a proposal to create a separate committee on 
trucks and busses.” He said aviation had the advantage of the 
time element in competitive transportation, but had a limited 
class of traffic so far as cargo was concerned to which it could 
look for its best support. Its legitimate source of income should 
not be impaired by the destructively low rates its compet'tors 
might impose, he said. Mr. Lea said his committee expected 
to begin hearings in February on H. R. 1012, to amend the civil 
aeronautics act (see Traffic World, Jan. 16, p. 132). He said 
that if he owned an air line and one group had a right to con- 
trol his activities but had no right to control his competitors 
he would think he was in a bad fix. 

Representative May, of Kentucky, spoke in support of Mr. 
Lea’s views. Representative Hinshaw, of California, said that 
“four if not nine or more” committees had sprung from the 
House interstate commerce committee and that no one would 
say that if that committee still had jurisdiction over the matters 
now handled by those other committees it would be able to 
accomplish the work of all of them and do its own work as 
well. Representative Curtis, of Nebraska, advocated a House 
aviation committee. 

E. V. Rickenbacker, president of Eastern Air Lines, Inc., 
in a telegram to the House rules committee, supported the 
aviation committee proposal. 


HEARINGS ON AVIATION BILL 


Chairman Lea, of the House interstate commerce commit- 
tee, announced January 29 that the full committee would begin 
hearings February 2 on his bill (H. R. 1012) to amend the civil 
aeronautics act (see Traffic World, January 16, p. 132). 


Annual Report of C. A. B. 


Several recommendations for amendments of the civil aero- 
nautics act so as to extend the authority of the board with 
respect to aviation matters that it believes should be subject 
to its jurisdiction are contained in the annual report of the 
Civil Aeronautics Board, covering its operations to Nov. 1, 1942, 
with the exception that certain statistical data are presented 
only for the fiscal year ended June 30, 1942. A large part of 
the report is devoted to discussions of readjustments in air 
carrier operations brought about by the war. 

Under a governmental policy, determined May 6, there was 
set up a reserve of 200 aircraft to be held within the country 
for use in emergency military air transportation, and scheduled 
air services were limited to those required by the war program, 
said the board. 

“Of the reserve of 200 planes, 35 were to be retained for 
use as Cargo-carrying planes for the Air Transport Command 
to be operated by the carriers with their own personnel, and 
165 were to be retained for use in scheduled air transportation,” 
it continued. ‘The remaining planes of the carriers, nearly one- 
half of the number which had been owned by them, were sold 
to the government. All the equipment reserved for commer- 
cial purposes was of the DC-3, 21-passenger type, except for 
10 Lodestar planes, 14-passenger type.” 

The board said that, compared with a total daily mileage 
of 368,867 miles scheduled prior to June 1, 1942, the daily mile- 
age now was 264,709, or 71.76 per cent of the former mileage 
with only 51.2 per cent of the former number of aircraft. It 
said there were in use in June, 1942, 174 units (commercial 
planes) with a rated seating capacity of slightly more than 
3,500 seats, a reduction of 149 units with a rated seating ca- 
pacity of slightly less than 2,700 seats under May, 1942. In the 
fiscal year 1942, the domestic airlines carried a total of 3,989,758 
revenue passengers, “20 per cent more than during the fiscal 
year 1941,” the board said. In June, 1942, it added, 216,192 
passengers were carried, compared with 360,224 in June, 1941. 

Express carried in June, 1942, represented an increase, in 
pounds, of 110 per cent over the amount carried in June, 1941, 
the report continued. 

“Operating profits of the domestic carriers as a whole,” it 
said, “aggregated 14.8 million dollars, before taxes, or 13.87 
per cent of the total revenues received. It is worthy of note 
that seven of the carriers, each of which showed a deficit in 
operating results for the fiscal year 1941, reported operating 
profits for 1942, and that for the first time in the history of the 
industry, all of the carriers, except three, realized a profit. The 
rates of mail pay of two of those carriers have been reviewed 
by the board and new rates have been fixed which are expected 
to put them on a profitable basis. The third is a non-mail 
carrier. ... At the end of the fiscal year 1941, the 19 domestic 
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carriers ... had an aggregate earned surplus of $2,140,948. 
At June 30, 1942, earned surplus of these same carriers was 
$12,824.07... .” 


In a discussion of priority traffic, the report included the 
following: 

The air priorities division of the Air Transport Command 
and the board collaborated in planning and devising forms for 
a systematic traffic survey. The actual survey is made by the 
air priorities division and the results are made available to the 
board. The forms are designed to develop information as to 
the flow, and origin and destination, of traffic, showing the 
average load of passengers, mail and express on the important 
segments of the domestic air routes; the percentage of priority 
passengers and the amount of mail and express displaced be- 
cause of priority traffic. Studies of the surveys will disclose the 
necessity for adjustments in the air service pattern... . 

Principal legislative recommendations by the board were 
the following: 


Amendment of the civil aeronautics act so as to authorize the board 
to exercise the same powers over rates for the transportation of persons 
and property by U. S. carriers in foreign air transportation that it now 
possesses under the act with respect to rates for interstate air transpor- 
tation. 


Granting of authority to the board to supervise the development of 
the capital structures of the air carriers. 

Granting of power to the board to institute investigations, as a 
result of which it may find that public convenience and necessity re- 
quire air transportation over new routes, and authorization to it to 
issue certificates, after the making of such determinations, to those 
who might apply for permission to operate the routes. 

Clarification, in the act, of definitions of the terms ‘‘air transpor- 
tation’’ and ‘‘air commerce.”’ 

Amendment of the act to enable the carriers, with the approval of 
the board and with or without hearing, to refund excessive portions 
of charges to individual passengers or shippers. 


The board said that “at present there are 10 applications 
before the board in which railway or steamship companies seek 
directly or through subsidiaries to engage in air transporta- 
tion in both the domestic and international fields over routes 
covering approximately 15,473 miles.” 


Foreign-Trade Zone Promotion 


The State Docks Board of Louisiana has begun action to 
put into effect plans for establishment of a foreign-trade zone 
at New Orleans, says Thomas E. Lyons, secretary of the For- 
eign-Trade Zones Board, Department of Commerce, in an article 
in the Commerce Department’s Foreign Commerce Weekly. 

“The late Norman Owens Pedrick, of New Orleans, an out- 
standing figure in the shipping world, whose death occurred in 
December, did not favor the enactment of the foreign-trade 
zones bill in 1934,” said Mr. Lyons. “Earlier last year Mr. 
Pedrick, who was president of the Mississippi Shipping Co., 
as well as of the Louisiana Shipyards, took time out from his 
important duties to serve as a chairman of the special com- 
mittee of the New Orleans Association of Commerce to re- 
examine the matter of establishing a foreign-trade zone at that 
great port. After a thorough study and a detailed analysis of 
the operations of the New York Zone, Mr. Pedrick personally 
prepared the committee’s report favoring the immediate estab- 
lishment of a zone at New Orleans. His report was unanimously 
accepted by the directors of the Association of Commerce, and 
the State Docks Board has already initiated plans to put these 
recommendations into effect.” 


Mr. Lyons said that although private corporations, includ- 
ing commercial warehouse interests, might operate foreign- 
trade zones, some warehousemen had consistently opposed the 
program, ‘‘apparently because the establishment of such a zone 
in any port would tend to stabilize storage rates. He argued 
that privately owned commercial warehouses could increase 
their storage rates arbitrarily, while foreign-trade zones must 
be operated as public utilities, with just and reasonable rates 
and charges and with tariff schedules published, so that a 
shipper knew exactly what his costs would be before the goods 
were loaded on vessels abroad. He stated that the purpose 
of the foreign-trade zone law, enacted by Congress in 1934, was 
to overcome “formalities and restrictions” that were not calcu- 
lated to encourage trade and commerce, 55 by providing ‘“en- 
closed and policed areas, under federal supervision, in or ad- 
jacent to our ports of entry, where foreign and domestic mer- 
chandise of every description, unless prohibited by law, may 
be landed without application of customs laws.” He added: 


In a zone, goods may be stored (without restriction as to time), 
processed, refined, or otherwise manipulated. Manufacturing as such 
is prohibited. If reshipped to foreign countries, goods may leave the 
zone without intervention of customs officials. Such products cannot 
leave the trade zone for domestic use or consumption without full com- 
pliance with existing customs requirements. 
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Mr. Lyons reported that up to Jan. 1, 1942, out of 180 
vessels in foreign trade that docked at the New York foreign- 
trade zone, only 32 were of American registry. He said he 
hoped American shipping executives might be disposed to re- 
appraise the potentialities of the foreign-trade zone in the light 
of present and post-war conditions. He noted that within the 
last year harbor officials at Houston, Tex., as well as those at 
New Orleans, had filed applications for the establishment of 
foreign-trade zones in their respective ports. 

Use of “minimum makeshift facilities’ in foreign trade 
zones which officials of several U. S. ports were now considering 
would be a short-sighted policy and would never permit full 
advantage of the foreign trade zones law, said Representative 
Celler, of New York, author of the foreign trade zones bill en- 
acted in 1934, in an extension of his remarks in the House. 

“Our major ports should set aside and construct if neces- 
sary, when materials are available, complete terminal facilities 
for the economical handling of both import and export trade,” 
he said. ‘Provision should also be made for air transport which 
is sure to develop. Shipside warehousing should also be provided 
so as to reduce costs on goods for transshipment and re-export. 
These terminals, whether in or out of a foreign trade zone, 
should engage competent staffs to develop the interchange of 
foreign commerce.” 

After observing that vessels made money only when ac- 
tually steaming at sea and that delays in port were “extremely 
costly,” Mr. Celler said foreign trade zones offered the follow- 
ing savings: (1) Obviating of delays due to customs boarding 
officers; (2) prompt docking and uninterrupted discharge of 
cargo; (3) omission of necessity of giving heavy bonds to cus- 
toms; (4) elimination of requirements for making applications 
to customs, to obtain permits, etc.; (5) loading and unloading 
at will of bonded and/or foreign cargo; (6) vessel’s discharge 
not stopped because of some error or delay in customs papers; 
(7) elimination of requirement for keeping draw-back goods 
separate from other cargo and for giving customs officials six 
hours’ notice before loading such goods, and (8) no further 
holding of trucks on the dock until customs inspector is able 


to check all bonded goods trucks may have, before loading on 
vessels. 


LAKES-TO-GULF WATERWAY 


After Representative Halleck, of Indiana, had discussed, in 
the House, the growth of bulk commodity transportation on 
the Great Lakes, Representative Sabath, of Illinois, said that 
he had endeavored to obtain an additional flow of water from 
the Great Lakes so as to make the Illinois River and its trib- 
utaries navigable for larger boats, but that “unfortunately” 
there were some who contended that such diversion would 
lower the lake levels and might interfere with lake navigation. 

“The facts are,” said Mr. Sabath, “that, notwithstanding 
that a certain amount of water has been taken from the Great 
Lakes, the lake levels are higher today than they have been 
in the history of the country, or at least for over 60 years, 
as the record will show.” 

_ Mr. Halleck, a member of the House interstate and for- 
eign commerce committee, said he had first become fully aware 
of the magnitude of bulk freight transportation on the Great 
Lakes, “the greatest inland watercourse in the world,” when 
as a member of that committee he had participated in discus- 
sion of amendments to the interstate commerce act in 1940. 
At that time, he said, it was determined that this movement 
of freight in bulk on the Great Lakes was not competitive 
with other types of transportation and that regulation thereof 
was not in the public interest. After reciting the iron ore ton- 
nages that had been moved the Great Lakes fleet in 1940. 1941 
and 1942, he said that iron ore, limestone and coal were trans- 
ported on the lakes in about 345 U. S. vessels and 57 Canadian 
ships specially designed and constructed for the handling of 
such commodities. He said the efficiency of the fleet was ex- 
plained in a large measure by the rapidity of loading and 
unloading cargoes. A cargo of iron ore was loaded at an upper 
lake port in about 3 hours and was unloaded about 3 days 
later in a lower lake port in about 4 hours, he said. Repre- 
sentative Culkin, of New York, averred that the lake ships 
would carry less tonnage if diversion of water to the Illinois 
River system at Chicago were permitted. He said ore was 
carried in lake vessels at a cost of about one mill a ton-mile. 


“probably the lowest cost transportation in the history of the 
world.” 


SOYBEAN ADVISORY COMMITTEE 

Decision to make further study of the use of tank cars for 
the purpose of increasing efficiency and operating the industry 
with the fewest number of cars has been made by the soybean 
processors industry advisory committee, the War Production 
Board has announced. A subcommittee will make the study. 
Another subcommittee will study cross hauling of soybean 
meal, especially in connection with other meals. 
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Questions and Answers 


In this column will be answered questions of both legal and 

® practical nature that confront persons dealing with trafic. A 

list on interstate commerce law, who is a member of our spe 
dal service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation o/ 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work. 

The right is reserved to refuse to answer im this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If @ more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Harle Building, Washington, D. O. 
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Tariff Interpretation—Application of Rule 30 of Consolidated 
Classification in Connection With O. D. T. Order No. 18 


Illinois—Question: We are shipping a commodity which, 
by virtue of Special Directive under O. D. T. Order No. 18, is 
considered to be loaded in compliance with O. D. T. Order 
No. 18 provisions when loaded to 60,000 pounds. This com- 
modity generally throughout the country assumes a rate mini- 
mum of 40,000 pounds and we will consider it as such. 


Assuming that we have loaded 60,000 pounds of lading and 
5300 pounds of dunnage, totaling 60,500 pounds in a car, we are 
either, under paragraph (b) or paragraph (c), Section 2 of 
Rule 30, entitled to 500 pounds free dunnage. The question is, 
do we apply the provisions of paragraph (b) or the provisions 
of paragraph (c) to obtain our free dunnage? We are inclined 
to believe that it would be paragraph (c), because the Office 
of Defense Transportation, after giving due consideration to 
this commodity with respect to transportation hazard, damage 
to the lading, injury to persons in loading, etc., concluded that 
this commodity when loaded to 60,000 pounds would be utiliz- 
ing to a maximum the capacity of the car, that is to say, that 
the Office of Defense Transportation concluded that a 60,000- 
pound load of this commodity would be a practicable load. 
Therefore, this commodity when loaded to 60,000 pounds would 
comply, in my opinion, with the provisions of paragraph (c) 
of Section 2 of Rule 30, which reads, “When cars are loaded 


so as to occupy and utilize all of the practicable storage space 
of the car.” 


It is quite evident that since we are loaded to 60,000 
pounds, which is 50 per cent above the rate minimum weight 
of 40,000 pounds, under paragraph (b) we would be entitled to 
300 pounds of free dunnage, provided that our loading in com- 
pliance with the above quoted provisions of paragraph (c) does 
not preclude our utilization of paragraph (b). 


Will you please let us have your opinion whether this 
commodity, with respect to free dunnage, falls under only 
paragraph (b) or only under paragraph (c), or whether we 
could utilize either paragraph (c) or paragraph (b), under 
certain circumstances ? 


Answer: Paragraph (b) and not paragraph (c) of Section 
2 of Rule 30 apparently applies to the shipment of the com- 
modity in question, unless, in every instance, the car is loaded 
‘o not less than the marked capacity of the car, or so as to 
occupy and utilize all of the practicable storage space of the 
car, Which are requirements for the application of paragraph 
(c) of the rule. If the requirements of both paragraphs (b) 
and (c) are met, it would seem to follow that either paragraph 
may be applied in a given instance. 


Tariff Interpretation—Application of Rule 30 of Consolidated 
Classification 


IIlinois—Question: For the sake of my question, assume 
that we are shipping a commodity whose rate minimum is 
40,000 pounds. Then further assume we are moving a car con- 
‘aining 59,500 pounds of lading and 500 pounds dunnage, the 
‘Wo totaling 60,000 pounds, which is 50 per cent over the rate 
ninmum of 40,000 pounds. (Note that I have used the weight 
i the dunnage in arriving at the 50 per cent.) 


P Now please refer to paragraph (b), Section 2 of Dunnage 
‘ule 30, which reads: 


but Except as provided in paragraph (c), an allowance of actual weight 
: not in excess of 500 pounds for dunnage used in closed cars will 
C _— when cars are loaded 50 per cent or more above the minimum 
‘4. Weight, or when cars are loaded less than 50 per cent above the 
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minimum weight but declared on bill of lading by shipper at a weight 
50 per cent above the minimum C. L. weight. 


Then refer to paragraph (f) of Section 2, which reads: 


The actual weight of dunnage may be used in ascertaining the 
percentage the actual weight of the shipment is above the minimum 
Cc. L. minimum weight. ; 


Paragraph (f), as I construe it, provides that we can use 
the weight of the dunnage (500 pounds), together with the 
weight of the lading to arrive at what per cent the actual 
weight of the shipment is above the tariff rate minimum, and 
consequently the amount of free dunnage we are entitled to. 
In the instant case, we have under paragraph (f) used the 
weight of the dunnage to arrive at 50 per cent over the rate 
minimum weight, and therefore we conclude that we are en- 
titled to 500 pounds dunnage free, and charges should therefore 
be based on the applicable rate on 59,500 pounds. 

Do you agree? 

Answer: Paragraph (b), Section 2 of Rule 30, does permit 
a maximum allowance of 500 pounds of dunnage to be included 
in a shipment that is loaded to 50 per cent above the minimum 
weight without charge. 

Paragraph (f) of this section provides that the weight of 
the dunnage may be used in figuring the percentage the actual 
weight of the shipment is above the carload minimum weight. 

In Section 2 of the rule, there is no provision that para- 
graph (f) may not be used in connection with any other 
paragraph thereof. 


Tax on Freight Transportation—C. O. D. Collection Charges 


In our answer to California, on page 99 of the January 9, 
1943, Traffic World, under the above caption, we stated that 
if the C. O. D. charges is assessed under a tariff provision or 
directly in connection with the transportation charges, it is 
subject to the tax. 

We are advised by the Bureau of Internal Revenue that it 
is only when the charge is assessed as a part of the transporta- 
tion charge that it is subject to the tax. 


Tariff Interpretation—Use to Which Article Put Does Not De- 
termine Applicable Rate but May be Considered in Deter- 
mining Nature of Article 


Missouri.—Question: I would appreciate an answer to the 
following: 

I received from Blank & Company an overcharge claim 
covering several movements of desiccated egg whites, moving 
from Springfield, Mo., to Centralia, Ill., to which we had applied 
a second class rate of $1.14. 

Blank & Company has filed their claim for a third class 
rate basing their authority on Item 4100 per Midwestern Motor 
Freight Tariff Bureau, Inc., Agent, Rules and Exceptions Tariff 
No. 3, MF-I. C. C. No. 111. 

I have taken the stand this item is not applicable, due to 
the fact an exception rating must be read in the light of the 
governing classification, and second class is the applicable rate. 
However, the Commission has repeatedly held that it is the 
nature of the article and not the use to which it is put that 
determines the transportation rate applicable. 

I would appreciate your opinion as to the correct rate 
applicable on this movement. 

Answer: Item 4100-B, of the tariff to which you refer, 
which lists various commodities under the heading of “Drugs, 
Medicines, Chemicals or Toilet Preparations,” by reference to 
Item 2025 includes “Egg Albumen.” 

In National Motor Freight Classification No. 6, page 92, 
Items 26 and 27, we find “Eggs, shelled (Egg Albumen, Whites 
or Yolks); Desiccated (dry), under the heading, “Dairy 
Products.” 

In American Salpa Corp. vs. Pennsylvania R. Co., 179 
I. C. C. 195, it was found that the sixth-class rate charged on a 
carload of scrap leather used in the manufacture of leather- 
board was inapplicable and that the applicable rate was a lower 
commodity rate applying on fertilizer and fertilizer materials 
and described as “Fertilizer material, consisting of the waste 
or refuse articles, enumerated below, in straight or mixed 
carloads; * * * leather * * *.” It was there said that ‘‘The use 
to which an article is put is not controlling in determining the 
rate applicable on a particular commodity.” 

In its decision in White and Miller vs. Pacific Electric Ry. 
Co., 235 I. C. C. 35, the Commission said: 


For many years defendants have maintained separate tariff items 
carrying different rates on fuel oil and road oil. The commodity here 
under consideration was bought, sold, shipped, billed, and used as 
road oil. In the circumstances we are of the opinion that it was road 
oil and not fuel oil, and that the rate charged applied. See Glidden 
Co. vs. Akron, C. & Y. Ry. Co., 153 I. C. C. 684, 686; Mead Johnson 
& Co. vs. Atlantic Coast Line R. Co., 168 I. C. C. 157, 158; Lockwood 
vs. Atchison, T. & S. F. Ry. Co., 168 I. C. C. 87, 90. Furthermore, 
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although both road and fuel oil may be considered refinery residuum, 
which is a general term applying to the product left after the lighter 
oils have been distilled from the crude oil, the commodity shipped is 
more specifically described in the tariff item naming the rate assailed 
than in the item naming the rate sought. This lends support to the 
conclusion that the rate charged was applicable. See Chevrolet Motor 
Co. vs. Baltimore & O. R. Co., 109 I. C. C. 184, 187. 


In Docket 28555, Schenley Distillers Corporation vs. Green- 
wich & Johnsonville Ry. Co., 245 I. C. C. 151, the Commission 
said that complainant urged that the only difference between 
the articles shipped and toy sail boats, namely, the addition of 
advertising matter on the sail and the name “Golden Wedding” 
on the bow, meant nothing from a transportation standpoint, 
and that to hold otherwise would be tantamount to classifying 
an article according to the purpose for which it is used; that 
use and suitability are not the same; that an article, equally 
suitable for two purposes, may not be classified accord ng to 
the one for which it is used, but to decide that it may be better 
used for one purpose than the other is to decide what the 
article is. Ware Bros. Agency vs. Atlantic Coast Line R. Co., 
16s £.-C. €. SE. 

The exact nature of the article shipped and the conditions 
under which it was bought and used are factors to be consid- 
ered in determining the applicable rate in the present instance. 


Conversion—Liability of Carrier Where Shipment Delivered on 
Indemnity Bond 


Minnesota.—Question: We would appreciate your remarks 
concerning the following problem which confronts us. 

An order notify carload shipment was delivered to con- 
signee by a carrier without surrender of original bill of lading 
to such carrier. The release to consignee was effected under 
an indemnity bond in lieu of original order notify lading. How- 
ever, consignee defaulted on such bond, thereby obtaining de- 
livery of this carload shipment without payment of our draft 
which had attached to it the bill of lading. 

Our instructions to the collecting bank were not to sur- 
render the bill of lading until consignee had paid a previous 
draft outstanding in the amount of $1,237.50. The carriers 
admit their negligence and liability in surrendering the ship- 
ment to consignee without surrender of bill of lading and de- 
sire to pay for its value which is $1,074.75. 


It is our opinion that the carriers cannot be held liable for 
the outstanding payment of $1,237.50, which collection was 
predicated on delivery of the car released without surrender 
of bill of lading. Nevertheless, we are of the opinion that our 
loss due to carriers’ negligence in surrendering this car to con- 
signee would be the amount of the outstanding draft, $1,237.50, 
rather than the value of the instant car, which was $1,074.75. 

It may be that similar cases have come to your attention 
in the past on which a precedent has been established, insofar 
as carriers are legally liable. If not, we could certainly appre- 
ciate your good opinion. 

Answer: The delivery of goods to the consignee without 
consignor’s endorsement on the bill of lading, in violation of 
its terms, renders the carrier liable, in an action for conversion, 
for the value of the goods. Keystone Grape Co. vs. Hustis, 122 
N. E. 269. Where the conversion consists in delivery of the 
goods without the surrender of the bill of lading, the fact that 
the drafts attached to the bill of lading were for more than the 
value of the goods does not affect the measure of damages. 
Winget vs. Grand Trunk W. Ry. Co., 177 N. W. 273, certiorari 
denied Grand Trunk W. Ry. Co. vs. Winget, 254 U. S. 629, 41 
S. Ct. 6. So a carrier which delivers the goods without sur- 
render of the bill of lading with draft attached is liable for no 
more than the value of the goods at destination; it is not liable 
for the amount of the draft unless it is less than such value. 
Patch vs. New York Cent. R. Co., 203 N. Y. S. 807. 

It has been held that where the goods converted had a 
market value at the destination at the time they should have 
been delivered, the shipper cannot recover special damages. 
Mitsubishi Shoji Kaisha vs. Davis, 291 Fed. 882; Mitsubishi 
Shoji Kaisha vs. Davis, 291 Fed. 57, certiorari denied 262 U. S. 
706, 44 S. Ct. 34. Special damages not within the contemplation 
of the parties are not recoverable. Minneapolis, St. P. & S. S. 
M. Ry. Co. vs. Reeves Coal Co., 181 N. W. 335. In the latter 
case it was held that where a deviation by a carrier from the 
route designated in the bill of lading prevented the shipper 
from diverting the shipment to a more favorable market, as 
he had intended to do, but the carrier had no knowledge of 
such intention, the loss of the more favorable market cannot 
be deemed to have been within the contemplation of the parties 
as a consequence which would result from misrouting. 

In the instant case, special damages resulting from the 
failure of the bank to collect the amount of the previous draft 
in accordance with your instructions to the bank were not, in 
our opinion, within the contemplation of the party, as the result 
of the delivery of the shipment by the carrier under an indem- 
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nity bond. It is our opinion that your recovery in the instant 
case is limited to the amount of the draft covering the goods 
converted by the carrier, i. e., $1,074.75, provided this amount 
does not exceed the actual value of the goods at destination, 
in which latter event the actual value of the goods at destina- 
tion is the limit of your recovery. 


Damages—Special 


Pennsylvania.—Question: Will you please give us your 
opinion or any authority therefore regarding the transporta. 
tion company’s liability for shipments lost or stolen in transit 
when such shipments are rationed and cannot be replaced. 

Ordinarily, we understand that if it is necessary for the 
consignee to purchase, in the open market at an increased 
price, goods to replace those damaged or lost in transit, the 
increased replacement cost may be recovered, but since the 
merchandise in question is rationed it cannot be replaced and 
cannot be secured at invoice cost at the destination so that the 
consignee has lost the opportunity of making a profit on the 
merchandise. 

Under the circumstances, wouldn’t it be legally in order 
for the consignee or the shipper to file claim for the con. 
signee’s benefit supported by his invoice showing price at 
which he would have sold the merchandise ? 

Answer: In an action for loss of, or injury to goods 
shipped, only such damages are recoverable as were contem- 
plated, or might reasonably have been contemplated, by the 
parties. To authorize a recovery of such damages as would 
not ordinarily flow from the loss or injury, it is essential that 
at the time of shipment the peculiar circumstances from which 
special damages would arise because of such loss or injury 
should be made known to the carrier; Florida East Coast Ry. 
Co. vs. Peters, 83 So. 559; and this rule applies when it is 
sought to recover for loss of profits arising from the loss of the 
goods in transit. Moss Jellico Coal Co. vs. American Ry. 
Express Co., 248 S. W. 508. 

On the other hand, if the peculiar circumstances from 
which special damages would arise are made known to the 
carrier at the time that the property is delivered and accepted 
for transportation (Missouri Pac. R. Co. vs. Burnett, 247 S. W. 
1047; Ryley-Wilson Grocer Co. vs. St. Louis & S. F. R. Co, 
184 S. W. 915), or if the carrier already knew, or in the 
exercise of ordinary care should have known, of the circum- 
stances, special damages are recoverable; and the rule has 
been applied with respect to the allowance of such damages 
as arise from loss of a sale under a contract of which the 
carrier had knowledge, damages for loss of the profits which 
would have been directly derived from the use of the property 
under circumstances with which the carrier was acquainted, 
and for expenses incurred in renotifying and delivering to pur- 
chasers goods purchased to .iakxe the place of those lost or 
destroyed. 

In an action against a carrier for loss of, or injury to, 
property transported, no recovery for remote or speculative 
damages is permissible. Ft. Worth & D. C. Ry. Co. vs. Willie, 
S. & J. B. Ikard Co., 140 S. W. 502. 


The above statement of the law might well be modified 
under present conditions to permit of recovery of profits. We 
are not, however, aware of decisions in which the question has 
been considered. 


Tax on Freight Transportation 


Michigan.—Question: Reference answer to Michigan, page 
98, Traffic World, issue January 9, regarding “tax on freight 
transportation.” 

While, strictly speaking, this tax would be considered an 
additional tax as far as the carrier and the Interstate Com- 
merce Commission is concerned, still Mr. Henry S. Reuss, 
Assistant General Counsel, Office of Price Administration, 
Washington, D. C., has ruled, “In general, this office will treat 
the 3 per cent tax on freight bills as if it were equivalent to 
a 3 per cent increase in the freight rate itself.” 

This ruling has been made in connection with the sale and 
shipment of forest products which comes under Maximum 
Price Regulation of the OPA. We therefore would think that 
if contract referred to in question specifies that any increase 
in freight rate may be added to contract price and the OPA 
has ruled that as far as they are concerned this tax is to be 
considered as an increase in freight rate, contract price cal 
be increased to take care of the 3 per cent tax. 


Answer: Supplementary Order No. 31, issued by the 
Office of Price Administration covering the matter of the tax 
on transportation of property imposed by the Revenue Act of 
1942, in Section 1305.36 provides that for the purpose of de- 
termining the applicable maximum price of any commodity oT 
service, the tax on transportation of all property (excepting 
coal) imposed by Section 620 of the Revenue Act of 1942 shall 
be treated as though it were an increase of 3 per cent in the 
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amount charged by every person engaged in the business of 
transporting property for hire; that it shall not be treated, 
under any provision of any price regulation or any interpre- 
tation thereof, as a tax for which a charge may be made in 
addition to the maximum price. 

This is to be construed, we understand, that where the 
price regulation establishes the maximum price on a delivered 
price basis which remains constant despite variations in trans- 
portation costs, the seller will be required to absorb the tax. 
On the other hand, if the maximum price is established on an 
f. o. b. shipping point basis, the buyer will absorb the tax. 

However, so far as the United States Government is con- 
cerned with the 3 per cent transportation tax, it is our opinion 
that no tax is assessed if shipments move on governmental 
pills of lading (title of property passing at origin), or where 
the transportation charges are paid direct to the carrier by the 
United States or any agency or instrumentality thereof. 
Tariff Interpretation—Application of Motor Carrier Master 


Tariff No. 2 to Accessorial Charges 


Illinois.—Question: We have a discussion with a freight 
auditing bureau relative to the application of increases as found 
in Master Tariff No. 2. 

We maintain that split deliveries and stop-off charges are 
subject to the 6 per cent increase, regardless of the fact that 
commodities are shown in Item 1 of the Master Tariff. 

For our authority we refer to the heading on page seven, 
Table one of the Master Tariff, which reads ‘‘Table of Rates 
and Charges.” However, Table two, specifically reads “Table 
of Rates” and makes no mention of charges. 

Answer: To the extent that tariffs publishing accessorial 
charges are Subject to the increase provided in Master Tariff 
No. 2, such charges are, in our opinion, to be increased 6 per 
cent in accordance with Item 1 thereof which provides: 


Application (see Notes 1 through 7 below). All rates, all charges 
and all amounts of absorption of carriers’ charges named in tariffs and 
supplements made subject to this master tariff are hereby or will be, 
on their effective dates, increased as provided in rules 1 to 7 herein, 
except as otherwise specifically provided herein or in tariffs or supple- 
ments referring hereto. 

Note 1—Increases provided in Table 1 apply on all rates, except 
those provided for in Notes 2 and 3, and on all charges and absorptions. 





TAXES AND TRANSPORTATION 


Federal gasoline tax collections fell off only $835,117.55 in 
December, 1942, as compared with collections in December, 
1941, according to a comparative statement of internal revenue 
— for December, 1942, issued by the Bureau of Internal 

evenue. 

The gas tax collections in December, 1942, totaled $28,453,- 
074.05 as against $29,288,191.60 in December, 1941, according to 
the statement. 

Tax collections on transportation of oil by pipeline in- 
creased from $1,041,005.75 in December, 1941, to $1,337,658.64 
in December, 1942. 

The $5 auto use tax produced $697,343.80 in December, 1942. 
_ _The tax on transportation of persons yielded $7,170,729.55 
in December, 1942, as against $2,064,131.36 in December, 1941. 
_ _The tax on transportation of property brought in $3,404.08 
in December. This tax became effective December 1 and the 
— reported does not cover the total collections for that 
month. 

Employment taxes of carriers totaled $21,735,465.90 in De- 
cember, 1942, as against $13,638,219.23 in December, 1941. 


FLORIDA BARGE CANAL 


In reiterating contentions he had advanced previously that 
construction of a barge canal across Florida should be started 
Immediately (see Traffic World, Jan. 23), Representative Hen- 
dricks, of Florida, said that the country had failed to build 
up and connect its inland waterway systems, that it had lost its 
coastwise ocean transport, and that “now our overburdened 
railways are breaking down.” He added that “the creeping 
paralysis of a failing transport has definitely set in, and unless 
= can arrest it, we must abandon our hopes for an early 

ory. 

“Among the already existing results of this failure of our 
transport system,” he said, “are acute and crippling gasoline 
shortages, especially in the east. This has multiplied and com- 
plicated our transport difficulty by reducing motor carriage 
of Individuals to a dangerously uneconomic minimum, and over- 

urdening the public urban and interurban facilities, and 
vastly diminishing truck transport via the highways. . . Only 
a little foresight makes it plain that when a second front is 
opened in Europe, as we expect it will be, the need for move- 
Ment of petroleum and all supplies to the eastern seaboard will 
€ vastly greater than it is now.” 








Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE Trarric WorLD goes to press in Chicago Friday oj 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for &% 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Hditor THs Trarric Wor... 





The Transportation Club of St. Paul, Minn., at its annual 
meeting January 19, elected the following officers: President, 
John J. O’Connor, general agent, freight department, Northern 
Pacific; first vice-president, L. F. Rapp, traffic manager, Far- 
well, Ozmun, Kirk and Company; second vice-president, 
William M. Kidder, vice-president, Glendenning Motorways; 
treasurer, Guy E. Dailey, vice-president, American National 
Bank; secretary, Charles A. Liggett, assistant traffic director, 
St. Paul Association of Commerce; members, board of direc- 
tors, J. G. Beecham, traffic manager, Cudahy Packing Com- 
pany; A. A. Beltmann, Beltmann Company; Thomas G. Conley, 
general agent, Great Northern; J. H. Kinsey, general agent, 
freight department, Chicago, St. Paul, Minneapolis and Omaha 
Railway; Fred J. Metzger, assistant traffic manager, Swift and 
Company; F. L. O’Neill, traffic manager, Minnesota Mining and 
Manufacturing Company. 





The Traffic Club of Newark, N. J., held its annual dinner 
January 28. Profits will be donated to the United Service Or- 
ganizations and the United Seamen’s Fund. Harry Regan was 
chairman of the committee in charge. A monthly meeting will 
be held February 1. The program will be arranged by the 
speakers and papers and educational committees. 





The Traffic Club of Chicago will hold a St. Valentine’s 
Day party February 13. Dinner will be served, and there will 
be dancing and a floor show.: 





At its meeting February 4 at the Palmer House, the Junior 
Traffic Club of Chicago will hold a round-table discussion of 
the report on transportation and national policy of the Na- 
tional Resources Planning Board. Participants will be Ralph 
J. Watkins, who prepared the summary report of findings and 
the recommendations in the report; Donald D. Conn, exec- 
utive vice-president, Transportation Association of America, 
and Leverett S. Lyon, executive vice-president, Chicago Asso- 
c'ation of Commerce. A “members only” party will be held 
February 11. At a forum meeting, February 18, “Professional- 
ization of Traffic’ will be discussed by George H. Shafer, gen- 
eral traffic manager, Weyerhaeuser Sales Company, St. Paul, 
Minn., and Lowe P. Siddons, traffic manager, Holly Sugar Cor- 
poration, Colorado Springs, Colo. The annual election will be 
held March 4. 





At a meeting of the Transportation Club of Decatur, II1., 
February 9, the club’s delegates to the annual meeting of the 
Associated Traffic Clubs of America at St. Louis will report. 





The Denver Commercial Traffic Club elected the following 
officers at its annual meeting January 20: President, Cal G. 
Zwingle, Pacific Intermountain Express; first vice-president, 
Frank X. Krabacher, Eagle Flour Mills; second vice-president, 
Ralph E. Edwards, Goldberg Brothers; secretary-treasurer, 
Carl E. Berg, Denver Chamber of Commerce; members of the 
board of directors, Frank J. Rebhan, American Crystal Sugar 
Company, and Edmund St. Louis, Merchants Biscuit Company. 





The Tri-City Traffic Club, at its annual dinner meeting 
at Rock Island, Ill., January 21, elected the following officers: 
President, H. A. Lawson, Servus Rubber Company, Rock 
Island; vice-president, H. A. Stephens, Deere and Company, 
Moline, Ill.; secretary-treasurer, H. L. Hill, traffic bureau, 
Moline Association of Commerce; members, board of directors, 
for two years, F. O. Hawkinson, Rock Island Arsenal; Mat 
Gorman, Burlington Route, Davenport, Ia.; R. C. Dopp, Fair- 
banks Morse and Company, East Moline, III. 





New officers of the Grand Rapids, Mich., Transportation 
Club are: President, Peter Cooper; vice-presidents, Martin L. 
Oom and Leo Wood; treasurer, A. Van Stee; secretary, M. W. 
Vermaire; members of the executive committee, Harold H. 
Wentzel, J. N. Van Atta, Bernard E. Harmon, W. C. Pfeifer, 
and Carl Schneider. Newly appointed chairman of the stand- 
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ing committees include: Speakers, F. E. Johnson; entertain- 
ment, J. Bronkema; membership, Edward J. Rusche; legisla- 
tive, Paul J. Winkler; publicity and press, T. J. Crawford. 


Lts. Reva Startzer and Beatrice Jacquart, Women’s Auxil- 
iary Army Corps, spoke on the organization and purposes of 
the corps at a luncheon meeting of the Traffic Club of Minne- 
apolis January 28. C. George Gohlke was chairman for the day. 


The Green Bay, Wis., Traffic Club has elected the follow- 
ing officers: President, Walter Huegel; vice-president, Ray J. 
Mihm; secretary, Henry E. Ploss; treasurer, George Renkens. 
The club is sponsoring a series of traffic discussional meetings 
under the direction of R. J. Laubenstein, traffic manager, Leicht 
Transfer and Storage Company. Motion pictures of the U. S. 
Coast Guard were shown recently at the January meeting. 


The club’s next meeting will be held at the Beaumont Hotel 
February 4. 


The Women’s Traffic Club of Metropolitan St. Louis elected 
the following officers at its annual dinner January 21: Presi- 
dent, Helen DeLargy, Austin Company; first vice-president, 
Mrs. Helen Martin, Missouri Pacific; second vice-president, 
Mary Raney, Wheeling and Lake Erie Railroad; recording 
secretary, Lillian Palmer, Alton and Southern; financial 
secretary, Cecelia Noll, Railway Express Agency; treasurer, 
Olga Knolle, Schlueter Manufacturing Company; directors for 
two year terms, Elizabeth Elsperman, Missouri Pacific, and 
Mabel Sodeman, Missouri Steel and Wire Company. 


Major Roy A. McMillan, eighth service command, U. S. 
Army, spoke at a luncheon meeting of the Transportation Club 
of Dallas January 25. Officers of the command were guests of 


honor. R. A. Craig was chairman of the committee on arrange- 
ments. 


The Woman’s Traffic Club of Chicago held a card party 
January 23 in the rooms of the Chicago Traffic Club at the 
Palmer House. 


At a luncheon meeting of the Los Angeles Transportation 
Club, January 25, George B. Hanson, general passenger agent, 
Southern Pacific, spoke on ‘Wartime Headaches.” W. O. 
Narry, Richfield Oil Corporation, was chairman. 

The Traffic Club of New Orleans held its annual dinner 
January 21. Thomas J. Garner, Southern Railway, has been 
appointed chairman of the membership committee. Winners 
in the semi-annual fishing tournament, which closed Decem- 
ber 31, 1942, include: Black bass, E. A. Winter; perch, R. J. 
Barry, sheepshead, A. B. Bowers; flounder, P. H. Landwehr; 
speckled trout, J. C. Moulin; drum, A. W. Maillet; redfish, 
Alan DuQuesnay; mackerel, V. H. Kennedy. 


The Traffic Club of Wilmington, Del., will hold a monthly 
meeting, February 3, at which the film “What to Do in a Gas 
Attack” will be shown by arrangement with the Office of War 
Information. 


The South Bend, Ind., Transportation Club will hold a 
dinner party at the Indiana Cafe February 8. There will be 
a floor show. , 


John H. Coupin, general agent, Western Pacific, and presi- 
dent of the Pacific Traffic Association of San Francisco, spoke 
on “Reading People at Sight” at a meeting of the Women’s 
Traffic Club of San Francisco January 21. 


Maj. George Fielding Elliott, war analyst and writer, will 
speak at a monthly meeting of the Traffic Club of Cleveland 
February 4. The meeting will be in honor of club members 
serving in the armed forces. 


M. C. LIBERTY SHIP CONSTRUCTION 


Under terms of an arrangement between the Brunswick 
Marine Construction Corporation of Brunswick, Ga., and the 
J. A. Jones Construction Co., Inc., of Panama City, Fla., the 
Jones company will take over management of Liberty Ship 
construction work done in one of the Brunswick yards, the 
Maritime Commission has announced. The Brunswick company 
would retain an interest in the Liberty Ship contract and would 
continue active management of its other shipyard at Brunswick 
in which tugs were being built, the commission said. It added 
that the Jones company now had the responsibility for con- 
struction of 63 Liberty ships, 33 in its own yard at Panama 
City and 30 in the Brunswick yard. 


TRAFFIC WoRL) 


Digest of New Complaints 


No. 28935, Point Barite Co. vs. Atchison, Topeka & Santa Fe Railway 
Co. et al. 

Rates on ground barite (barytes), from Mineral Point, Mo., tp 
points in Oklahoma, Texas and Louisiana, in violation of section; 
1 and 3, the undue preference being for Malvern, Ark. Ask fo; 
cease and desist order, and rates. (Edward T. Eversole, Festys 
Mo.) 
. 28936, O. C. Field Gasoline Corporation, Los Angeles, Calif., ys 
Nevada Northern et al. 

Rates and charges, petroleum fuel oil, in tank carloads, fron 
Pacer, Calif., to McGill, Nev., in violation of sections 1 and 3 
the undue preference alleged being for other California points, 
Asks a cease and desist order and reparation. (G. A. Olson an 
G. H. Matthews, 108 West Sixth Street. Los Angeles, Calif.) ' 

MC C-360, Minimum Class Rate Restrictions—Central and Eastern 
States. 

Investigation instituted by the Commission, division 2, into anq 
concerning the reasonableness and lawfulness otherwise of py. 
visions of tariffs of certain motor common carriers of property 
in interstate or foreign commerce providing for minimum clas 
rate restrictions or minimum class rate stops, and the rates ani 
charges resulting from the application of the minimum class rate 
restrictions or stops, and the rules, regulations, and practice 
affecting such minimum class rate restrictions or stops, maip. 
tained by such carriers parties to Middle Atlantic States Moto 
Conference, Inc., MF-I. C. C. No. A-53; Continental Transportation 
Lines, Inc., MF-I. C. C. 1; Eastern-Central Motor Carriers Associa- 
tion (Everett H. Russell, agent, series), MF-I. C. C. Nos. 36, 2% & 
39, 44, and 45; and Eastern Central Motor Carriers Association, 
MF-I. C. C. Nos. A-1, A-2, A-3, A-4, and A-9. 


M. C. CONTRACTS INQUIRY 


The House has adopted H. J. Res. 52, authorizing the House 
merchant marine committee or subcommittees thereof to con- 
tinue the investigation of Maritime Commission contracts that 
was begun under authority of H. Res. 281 of the Seventy: 
seventh Congress. 

Urging adoption of the resolution, Representative Culkin, of 
New York, said that he had always been a vigorous advocate 
and defender of the Maritime Commisison, but that several 
matters had intervened to make him believe there was some 
thing “‘rotten in Denmark” and that the interests of the county 
and the Treasury were not being conserved at the present time 
by the commission. He described the cancellation of the Liberty 
ship contract of the Higgins shipyard at New Orleans, La. (see 
Traffic World, July 25, 1942, p. 231), as “ruthless and unwar- 
ranted,” then charged that, in a transaction involving the Water: 
man Steamship Corporation (see Traffic World, Dec. 26, » 
1534), the commission had “obviously . . . wasted and made 
the Waterman company a Christmas gift of $2,500,000.” 

“My attention has also been called to the fact that thi 
same company, operating a number of ships through the Red 
Sea on voyages between October, 1941, and June, 1942, made 
profits amounting to some $3,342,000,” said Mr. Culkin. “These 
were single trips, and the net book value of these boats whose 
earnings on single trips was in excess of $3,000,000 was $800,000. 
This procedure, to my mind, smells to heaven, and every phas 
of it should be ruthless investigated and exposed.” 

The South Portland, Me., shipbuilding yard, he continued 
had a total investment of $250,000. He said its expenses, II 
cluding salaries of its officers, were reimbursed to it by the 
commission; that this shipyard now had had a net income of 20! 
per cent, that it now had contracts to build 84 ships, and that 
“it now stands to earn 2,000 per cent on its investment while 
it incurs no risk.” Representative Welch, of California, observed 
that the House merchant marine committee on November 24, 1942 
had unanimously recommended cancellation of the South Port: 
land shipyard contract, but that the commission had not yet acted 
in accord with the recommendation. Representative Colmer, 0 
Mississippi, though advocating adoption of the resolution, col 
mended Admiral Land and said his record could successfull} 
bear the scrutiny of public investigation. 


RAILROAD FORUM BROADCAST 

Four speakers will participate in a discussion of the trans 
portation outlook for 1943, to be broadcast from 9:00 to 9: 
p. m., Feb. 2, over Station WWDC, in Washington, the Associ 
tion of American Railroads has announced. Participants in the 
forum, according to the A. A. R., will be Henry F. McCarthy: 
director of the O. D. T. division of traffic movement; Holcoml 
Parkes, assistant to the president of the Southern Railway Sys 
tem; R. V. Fletcher, vice-president of the A. A. R., and Alber! 
R. Beatty, manager of the A. A. R. publicity section. 
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Purchase of Ocean Liner by M. C. 


‘he Comptroller General has submitted to the House mer- 
chant marine committee a report alleging “irregularities” in 
the sale of the S. S. President Roosevelt by the United States 
snipping Board and in the subsequent purchase of the vessel 
by the Maritime Commission from the United States Lines Co., 
for the account of the War Department. The Comptroller 
General sta.ed, in the reported, that the Maritime Commission, 
on Oct. 31, 1940, paid $600,000 for the liner, “whereas the value 
based on the commission’s general order No. 24 was only 
$178,531.01, resulting in an overpayment of $421,468.99.” 

‘Yhe report said that “charges will be raise@” by the Gen- 
eral Accounting Office against the United States Lines Co. in 
the sum of $421,468.99, “representing the overpayment as here- 
tofore set forth.” 

It was stated in the report that the President Roosevelt was 
puilt for the government in 1922, at a cost of about $5,924,000; 
that the government operated the vessel about seven years, 
then, on March 21, 1929, sold it to the United States Line, Inc. 
(predecessor of United States Lines Co.) for $1,000,000; that 
United States Lines, Inc., made payments aggregating $300,000 
and thereafter defaulted on the unpaid balance of $700,000; 
that under a contract dated Oct. 30, 1931, the U. S. Shipping 
Board, in effect, reacquired the vessel and sold it to the United 
States Lines Co. for $262,500, while, at the same time, the 
United States Line Co. by writeup of $437,500 for its account 
increased the value of the vessel on its own books to $750,000; 
that the United States Lines Co. operated the vessel for nine 
years and depreciated its value at the rate of $75,000 a year, 
with corresponding charges to operating expenses, and that the 
Maritime Commission then bought the vessel for $600,000, as 
heretofore stated. 

“As a result of the transactions during the period 1922 to 
1940,” said the Comptroller General’s report, “the government 
has absorbed losses due to depreciation in value of the vessel 
to the extent of approximately $3,000,000 for the seven years 
it operated the vessel and, in addition, $858,969 while the ves- 
sel was owned and operated by the United States Lines, Inc., 
and its successor, United States Lines Co. (a period of 11 
years), without considering the enormous subsidies paid under 
the merchant marine acts of 1928 and 1936, whereas, in effect, 
the United States Lines Co. appreciated the value of the ves- 
sel during the period it owned and operated said vessel to the 
extent of $858,969.” 

The report contained a letter from Chairman Land, of the 
Maritime Commission, to the Comptroller General, in which 
it was asserted, among other things, that “the enhancement in 
value due to causes necessitating the taking cannot be meas- 
ured by the difference between the price at which the vessel 
sold for many years prior to the present emergency and ‘just 


compensation’ value of the vessel at the time of purchase or 
requisition.” 


DRIVEN-IN STOCKYARDS RECEIPTS 


“Drive-ins” of cattle, excluding calves, at 68 public stock- 
yards amounted to 63.9 per cent of total receipts in 1942 as 
against 68.9 per cent in 1941, according to statistics issued by 
the Food Distribution Administration of the U. S. Department 
of Agriculture. “Drive-ins” reflect the volume of livestock 
handled by motor truck. 

“Drive-ins” of calves represented 64 per cent as against 
67.4 per cent in 1941 of the total receipts. As to hogs, 69.4 
per cent were “drive-ins” against 70.5 per cent in 1941. Sheep 
and lambs “drive-in” receipts totaled 32.3 per cent in 1942 and 
34 per cent in 1941. 

The percentages of total receipts of “drive-ins” in Decem- 
ber, 1942, and 1941, were as follows: Cattle (excluding calves), 
62.5 and 68.6; calves, 61 and 67.7; hogs, 62.2 and 64.7; and 
sheep and lambs, 41 and 42.3. 


LEND-LEASE SHIPPING RESULTS 


_in a statement on reciprocal lend-lease aid recieved by the 
United States, Edward R. Stettinius, Jr., lend-lease adminis- 
trator, said such aid had already saved millions of tons of 
shipping space and hundreds of millions of dollars. Complete 


records were not yet available, said he, but reports up to Jan. 
15 showed that: 


1. Supplies other than construction materials received by United 
States forces in the United Kingdom alone from May to November, 
1942, would have taken 1,200,000 ships tons if shipped from the United 
States. This is more than the tonnage of supplies sent to American 
troops in the United Kingdom during that period. In addition, our 
— have received a vast quantity of other supplies, facilities and 
services, 

2. Supplies received by our forces in the South and Southwest 
Pacific areas from Australia and New Zealand have already included 
More than 100,000,000 pounds of food, including beef, veal, pork, lamb 
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and mutton, eggs, milk and butter. We are shipping almost no food 
to American fcrces in these areas. We are able to use the shipping 
space we save for tanks and guns instead. 


HOUSE INTERSTATE COMMITTEE 


The House has elected the following representatives to be 
members of its committee on interstate and foreign commerce: 

Clarence F. Lea, chairman, California; Robert Crosser, 
Ohio; Alfred L. Bulwinkle, North Carolina; Virgil Chapman, 
Kentucky; Lyle H. Boren, Oklahoma; Martin J. Kennedy, New 
York; Donald L. O’Toole, New York; Lindley Beckworth, 
Texas; Thomas D’Alesandro, Jr., Maryland; Francis J. Myers, 
Pennsylvania; J. Percy Priest, Tennessee; Oren Harris, Ar- 
kansas; George G. Sadowski, Michigan; Richard F. Harless, 
Arizona; Charles A. Wolverton, New Jersey; Pehr G. Holmes, 
Massachusetts; B. Carroll Reece, Tennessee; Charles A. Hal- 
leck, Indiana; Carl Hinshaw, California; Clarence J. Brown, 
Ohio; Evan Howell, Illinois; Harve Tibbott, Pennsylvania; 
Leonard W. Hall, New York; Thomas D. Winter, Kansas, and 
Joseph P. O’Hara, Minnesota. 


M. C. WOODEN TUG CONTRACTS 
The Maritime Commission has announced that it has 


awarded contracts for construction of 35 wooden tugs to the 
following companies: 


Love Construction & Engineering Co., Muskegon, Mich., 6 tugs; 
Traverse City Shipbuilding Co., Traverse City, Mich., 6 tugs; Eureka 
Ship Builders, Inc., Eureka, Calif., 6 tugs; Steinbach Iron Works, 
Tillamook, Ore., 3 tugs; Siletz Boat Works, Kernville, Ore., 2 tugs; 
Texas Shipbuilding Co., Houston, Tex., 6 tugs, and Arlington Ship- 
building & Engineering Corporation, Jacksonville, Fla., 6 tugs. 


The commission said the accepted bids ranged from 
$31,500 to $41,032 a tug. Each tug would be 65 feet long, it 
said. 


W. S. A. RATE ORDERS 


By its rate order No. 158, the War Shipping Administration 
has prescribed, with respect to the shipment of chrome ore in 
bulk from Famagusta, Cyprus, to U. S. Atlantic and Gulf ports, 
a rate of $28 a long ton as the maximum in which it will con- 
cur as a condition to the granting or to the continued recogni- 
a of warrants authorized by the ship warrants act of July, 

In its rate order No. 159, likewise under authority of the 
ship warrants act, the W. S. A. has prescribed with respect to 
the transportation of coal in bulk to Antofagasta, Chile, a maxi- 
mum rate of $7.75 a long ton and a surcharge of 89 per cent 
from one U. S. Atlantic port and a maximum rate of $7 a long 
ton and a surcharge of 85 per cent from one U. S. Gulf port, 
effective on loadings completed on and after Jan. 1, 1943. 

Rates and surcharges for transportation of petroleum and 
its products in bulk in W. S. A. tankers from the Netherlands 
West Indies to Central America and the Panama Canal Zone 
have been authorized by the W. S. A. in its rate advice No. 31, 
effective on loadings completed on and after January 25. 


W. S. A. ON CARGO CLAIMS LAW 


The War Shipping Administration has advised its agents 
and general agents, in its legal bulletin No. 25, that, under 
provisions of the carriage of goods by sea act and the terms of 
the bill of lading prescribed by the W. S. A., “the failure to 
file written particulars of the claim with the carrier within 30 
days after receipt of the notice of loss or damage or the time 
when such notice should be given as provided for in the car- 
riage of goods by sea act effectively bars recovery.” 

According to the W. S. A. bulletin, distinction is to be made 
between “notice of loss or damage” and “written particulars 
of such claim” as provided for in section 18 of the W. S. A. 
bill of lading. The bulletin cites a court opinion in the Zarembo 
case (1942 A. M. C. 544; 44 Fed. Sup. 915), in which the court 
holds, in effect, that the requirement for filing written par- 
ticulars of claim is not prohibited by the provisions of the 
carriage of goods by sea act and that “unless the libelant 
affirmatively shows that a written claim for loss or damage was 
filed as required by the bill of lading it cannot recover.” The 
W.S. A. said this case was now on appeal to the U. S. Circuit 
Court of Appeals and that, unless and until the decision was 
reversed, it must be considered to be the law applicable to 
claims with respect of loss or damage to cargo. 


INTERCHANGE OF FREIGHT AT BOSTON 
The Maritime Commission, at the request of Boston Tide- 
water Terminal, Inc., has extended to March 12 the time with- 
in which that corporation may establish a wharfage charge on 
railroad freight pursuant to its decision in No. 617, Interchange 
of Freight at Boston Terminals. 














































































































































































































































































































































































































Personal Notes 





Edward R. Cull, assistant traffic manager, Cosmopolitan 
Line, died at New York January 25. He had served with the 
company since 1917. 

G. R. Hanson, freight traffic manager, Pennsylvania Truck 
Lines, Chicago, died January 24. 

As newly appointed executive representative of the Railway 
Express Agency at New York, J. M. Shanaphy will serve on 
the staff of L. O. Head, president of the agency, and will have 
duties covering all of the agency’s activities. 

George M. Vance has been appointed eastern traffic man- 
ager at Pittsburgh, and Russell B. Bell, western traffic man- 
ager at Los Angeles, for the Aluminum Company of America, 
effective February 1. 

D. B. Green has been appointed assistant chief freight 
traffic officer for the Florida East Coast Railway at St. Augus- 
tine, Fla. 

J. M. Burke has been appointed general agent at Indian- 
apolis, Ind., for the New York Central, succeeding C. H. Witt, 
who died. 

Forrest Lee Cannon has received leave of absence from 
the Greyvan Lines, for which he has been assistant to the 
president, in charge of operations, Chicago, to join the U. S. 
Army ordnance department as a captain at the Red River 
Ordnance Depot, New Boston, Tex. 

H. H. Tisdale has been appointed assistant general man- 
ager for the Santa Fe Railway coast lines at Los Angeles, 
with jurisdiction over the Los Angeles, valley, and San Fran- 
cisco terminal divisions. F. J. MacKie, assistant general 
manager for the coast lines at Los Angeles, has returned from 
leave of absence. 

W. A. Williford has been appointed traveling freight agent 
at Chicago for the Virginian Railway. 

James F. McKemie has been appointed commercial agent 
for the Central of Georgia Railway at Kansas City, Mo., 
effective February 1. He takes the place of J. H. Barr, who 
retired after serving with the company approximately 40 years. 

J. M. Robinson, commercial agent, Seaboard Air Line 
Railway, was elected president of the Railroad Association of 
Philadelphia at its fifty-fourth annual meeting January 18. 
Others elected include: Vice-president, C. E. Anderson, city 
agent, Chicago and North Western; treasurer, R. E. Sigman, 
freight representative, Baltimore and Ohio; secretary, John 
J. Needham, soliciting freight agent, Norfolk and Western. 

G. E. McCoy has been appointed assistant chief of car 
equipment for the Canadian National Railways at Montreal, 
Quebec. W. H. M. Johnston and H. A. Wood have been 
appointed commissioners of development at New York and 
Montreal, respectively. 

C. R. Hillyer, attorney, will relate his experiences in im- 
peding the influx of Japanese into the United States from 
Mexico in the administration of President Theodore Roosevelt 
at a meeting of the Chicago chapter of the Association of 
Interstate Commerce Practitioners in the rooms of the Traffic 
Club of Chicago, Palmer House, February 5. 

The Southern Railway has announced the following 
appointments: Howard O. Noack, assistant manager of dining 
cars, Washington, D. C.; Fred C. Thomas, superintendent of 
dining cars, Chattanooga, Tenn.; Loyd M. Caldwell, assistant 
superintendent of dining cars, Atlanta. 

John P. Gaffney has been appointed freight claim agent 
for the Illinois Terminal Railroad at St. Louis, Mo., succeeding 
Cc. F. Handshy, who died. 

J. M. Davis will retire as chairman of the board of man- 
agers, Delaware, Lackawanna and Western Railroad, Feb- 
ruary 1. He was elected president of that railroad in 1925, and 
chairman of its board in 1940. He will continue as a member 
of the board and of the railroad’s executive committee. 


PENNSYLVANIA RAILROAD IMPROVEMENTS 

Construction of main-line freight and passenger better- 
ments on the Pennsylvania Railroad in Indiana and Ohio, at a 
cost of nearly $2,500,000, will be rushed to completion as soon 
as possible, according to an announcement by J. M. Symes, 
vice-president, western region. The improvements are planned 
to speed up traffic on the Chicago-New York main line. 

At Fort Wayne, Ind., $525,000 will be spent for five east- 
bound and five westbound relay tracks of 125-car capacity each, 
and water, coaling, and ash pit facilities. Five eastbound ,and 
five westbound relay tracks will also be constructed at Crest- 
line, O., each of 150-car capacity. At that point car repair 
facilities, inspection pits, and auxiliary coaling facilities will 
be built, the total expenditure there to amount to almost 
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$1,000,000. The improvements at those two points will make 
it possible to run through freight trains with stops only long 
enough to change engine and train crews. They will also elim. 
inate delays to passenger trains. 

Other improvements in the program include a new freight 
yard, to be known as Ridley Road Yard, of 600-car capacity 
between Indiana Harbor and Whiting, Ind., at a cost of $300,000, 
It will be used for local industrial traffic in the East Chicago. 
Calumet area and the Colehour Yard, three miles west of the 
new yard, will be used largely for road-haul traffic. New main 
line sidings and extensions of sidings wlil be built at Hobart 
Hamlet, and Monroeville, Ind., and Bucyrus, Richey, and Dola 
O. These will cost $640,000. 

The announcement said that present passenger and freight 
— on the Fort Wayne division greatly exceeded that of 
1929. 

The Pennsylvania has also announced that it has received 
War Production Board approval of its plan to build 1,000 70.- 
ton gondola cars to augment its fleet of open-top cars required 
to handle war material demands. The cars will have tem- 
porary wool plank side sections, steel underframes and trucks, 
and steel posts and braces, and are designed so that, after the 
war, steel plates can be substituted for the wood sections. The 
cars will be constructed in company shops at a total cost of 
approximately $3,150,000. They will be placed in service in 
ine first half of 1943. The railroad now has in operation 500 
70-ton gondola cars, 500 50-ton gondola cars, and 500 50-ton 
hopper cars of combination wood and steel design which may 
be made into all-steel cars after the war. 








GENERAL BOX SPAGHETTI CONTAINER 

General Box Company has designed a wire-bound wood box 
for shipments of spaghetti for naval consumption. The box, 
designed to meet government specifications, is furnished to 
shippers partially assembled to save time in packing operations. 
The wire binding affords extra protection needed for overseas 
shipments. Other advantages claimed are the use of a mini- 
mum of shipping space and ease in opening and unpacking. 


ACME TAKES OVER CHAMPION STITCHERS 


The Acme Steel Company has taken over the sale, distribu- 
tion and servicing of Champion carton stitchers, made by the 
Hoffert Machine Company of Racine, Wis. Replacement parts 
and service will be available through all branch offices of the 
Acme Steel Company. Its handling of the Champion machine 
will be in addition to the continued manufacture and sale of 
its own Acme Silverstitchers, several new models of which 
have just been announced. The company also makes and dis- 
tributes carton stitching wire. 


FRUEHAUF PRODUCTION FOR WAR 
The seven major plants of the Fruehauf Trailer Company 
in the United States and Canada are now entirely engaged in 
war production. They are working on mass production of 
standardized units for military use, the company says, adding 
that the wide variety of uses found for trailers in war work 
will probably stimulate future peacetime use of those vehicles. 


ROCK ISLAND COACH RESERVATIONS 


The Rock Island has announced that coach space on its 
Rocket trains will be sold only by reservation, effective January 
24. The restriction, adopted in the interest of the comfort and 
safety of passengers, is necessitated by unusually heavy traffic 
on the trains, it said. The restriction does not apply to the 
Zephyr Rocket, operating daily between St. Louis and Minne- 
apolis, or the through coach on the Rocky Mountain Rocket 
operating between Denver and Kansas City. Reservations made 
15 days or less in advance will be held only until 5:00 p. m. of 
the following business day, but not later than three hours be- 
fore train departure; reservations made more than 15 days in 
advance will be held until 5:00 p. m. of the fourteenth day prior 
to departure. 






HANDLING OF BUS BAGGAGE 

L. G. Markel, chairman, National Bus Traffic Association, 
has submitted to member lines recommendations for methods 
of handling inter-line passanger baggage as made by the bag- 
gage committee, A. N. Brion, Central Greyhound Lines, chall- 
man. Opinions of the carriers are asked as to the following 
recommendations: Establishment of three sectional clearing 
houses at Cleveland, Charlotte, N. C., and Chicago, for infor- 
mation service covering lost baggage; adoption of a card SYS- 
tem and other forms to ke used in tracing lost baggage; adop- 
tion of procedure for handling mischecked baggage; adoption 
of an interline baggage check to be used in lieu of baggage 
manifests; use by drivers of a memorandum form to list at 
ticles of baggage traveling on two or more bus lines. Replies 
are returnable on or before February 22. 
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Docket of the Commission 





February 1—Brooklyn, N. Y.—St. George Hotel—Examiner Cantrell: 
MC 95431 Sub. 1—B. Friedman, Lakewood, N. J., certificate to extend 
operations. 


February 1—Chicago, IIl.—Sherman Hotel—Examiner Peterson: 
MC 24139 Sub. 1—Perkins Truck Co., South Bend, Inc., certificate te 
extend operations. 
February 1—Chicago, IIl.—Hotel Sherman—Jt. Bd. 21: 
MC 96505 Sub. 6—Steel Transportation Co., Inc., Kansas City, Mo., 
permit to extend operations. 
February 1—Jacksonville, Fla.—Hotel Mayflower—Examiner Baker: 
MC F-2048—Flamingo Truck Lines, Inc., purchase, C. F. Peters. 
February 1—Washington, D. C.—Examiner Lyle: 
Finance 14079—Application of trustees of C. of N. J. for authority 
to acquire trackage rights over lines of Reading Co. and L. & N. 
E. at Catasauqua, Pa. 


February 2—Birmingham, Ala.—Hotel Thomas Jefferson—Ex. Yardley: 
* MC 73464 Sub. 4—Jack Cole Co., Inc. 
February 2—Brooklyn, N. Y.—St. George Hotel—Examiner Cantrell: 
MC 13780—Sofia Brothers, Inc., New York, N. Y., certificate or 
permit. 
1. & S. M-2093—Minimum weight on tri-sodium phosphate. 


February 2—Madison, Wis.—Public Service Comm.—Jt. Bds. 96 and 142: 
MC 66562 Sub. 400—Railway Express Agency, Inc., New York, N. Y., 
certificate. 
MC 79113 Sub. 2—Bollinger Transport Service, Inc., Eleva, Wis., cer- 
tificate to extend operations. 
February 2—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 109: 
MC 14511 Sub. 2—Helena Bus Lines, Helena, Ark., certificate to ex- 
tend operations. 
February 2—Raleigh, N. C.—Sir Walter Hotel—Examiner Baker: 
MC F-2072—M. C. Garner, control, Motor Transit Co. 
February 2—Washington, D. C.—Examiner Croft: 
1. & S. M-2157—Feeds & fertilizer Baltimore to Va. points. 
February 2—Washington, D. C.—Commissioners Aitchison, Mahaffie and 
Splawn: 
Ex Parte 148—Increased railway rates, fares and charges, 1942. 


February 3—Brooklyn, N. Y.—St. George Hotel—Examiner Cantrell: 
MC 88073 Sub. 2—Dade Brothers, Inc., Long Island, N. Y., certificate 
to extend operations. 
MC 94990 Sub. 1—Franklin Square Van Co., Inc., Franklin Square, 
N. Y., certificate to extend operations. 


February 3—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 7614 and Sub. 1—Davis Motor Lines, Inc., Charlotte, N. C. 
February 3—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 135 and 36: 
MC 6616, Subs. 5 and 6—Toedebusch Transfer, Inc., St. Louis, Mo., 
certificate to extend operations. 
MC 96505, Sub. 5—Steel Transportation Co., Inc., Kansas City, Mo., 
permit to extend operations. 
February 3—Madison, Wis.—Public Service Comm.—Jt. Bd. 95: 
MC 30465 Sub. 7—Pope Brothers Red Top Cab Co., Wausau, Wis., 
certificate to extend operations, 
February 3—Washington, D. C.—Jt. Bd. 12: 


MC 18319 Sub. 1—J. W. Birkett, Washington, D. C., certificate to ex- 
tend operations. 


February 4—Brooklyn, N. Y.—St. George Hotel—Examiner Cantrell: 
MC 668 Sub. 28—Inter-City Transportation Co., Inc., Paterson, N. J., 
certificate to extend operations. 


February 4—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 179: 
MC 10472, Sub. 9—Byers Transportation Co., Inc., Kansas City, Mo., 
certificate to extend operations. 
February 4—Los Angeles, Calif.—Fed. Bldg.—Examiner Cox: 
MC F-2031—Lyon Van Lines, Inc., purchase, Lyon Van & Storage Co. 
MC F-2045—System Freight Service, purchase, S. O. Dimmick. 
February 4—Madison, Wis.—Pub. Serv. Comm.—Jt. Bd. 13: 
MC 1430, Sub. 1—Stevens Point Storage Co., Stevens Point, Wis.. 
permit to extend operations. 
February 4—Washington, D. C.—Jt. Bd. 236: 
MC 60396 Sub 4—Cumberland Motor Express Corporation, Cumber- 
land, Md., certificate to extend operations. 
February 5—Los Angeles, Calif.—Federal Bldg.—Examiner Cox: 
* MC F-2084—Signal Trucking Service, Ltd., purchase, L. B. and J. G. 
Hawkins. 
February 5—Philadelphia, Pa.—Hotel Philadelphian—Exam. Cantrell: 
MC 10874 Sub. 1—Airline Household Stages, Camden, N. J., certificate 
to extend operations, 
February 5—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
MC 63404, Sub. 1—Aljets Feed & Milling Service, Dorsey, IIl., certif- 
icate. 


MC 71690, Sub. 2—Weggeman & O’Brien, Valley Park, Mo., cer- 
tificate to extend operations. 
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February 5—Washington, D. C.—Jt. Bd. 65: 
MC 104007—B. F. Rauch Co., Harrisburg, Pa., certificate. 
February 6—Philadelphia, Pa.—Hotel Philadelphian—Exam. Cantrell: 
1. & S. M-2115—Feed, grain, meat scrap—Newark to Woodbine, N, J. 
February 6—San Francisco, Calif.—Hotel St. Francis—Examiner (o;. 
MC F-1807—Dollar Lines, purchase, United Stages System, Inc, — 
MC F-1808—Pacific Greyhound Lines, control, Dollar Lines. 
February 6—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
McC 103650—The K. D. Transport Co., Clayton, Mo., permit. 
February 6—Washington, D. C.—Examiner Howard and staff: 
* Finance 14094—Midland Valley financial adjustment. 


February 8—Chicago, IIl.—Sherman Hotel—Examiner Peterson: 
MC 46599—Healzer Cartage Co., Hutchinson, Kan. 


February 8—Dover, Del.—U. S. Post Office—Examiner Cantrell: 
MC 73587—Elliott Brothers Trucking Co., Inc., Easton, Md., certig. 
cate or permit. 
MC 73587 Sub. 3 and 6—Elliott Bros. Trucking Co., Inc., Easton, Md., 
certificate to extend operations. 


February 8—San Francisco, Calif.—Hotel St. Francis—Examiner (Cox: 

* MC F-2073—Pacific Motor Trucking Co., purchase, Valley Motor Lines, 
Inc. 

February 8—St. Louis, Mo.—Mark Twain Hotel—Examiner Bradford: 


MC 46200 Sub. 2—Sirkin & Needles Moving Co., St. Louis, Mo., cer. 
tificate to extend operations. 


February 9—San Francisco, Calif.—St. Francis Hotel—Examiner Linn: 
MC 79577 Sub. 5—Oilfields Trucking Co., Bakersfield, Calif., certificate 
to extend operations. 
February 9—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
MC C-356—Beckman Truck Service et al. vs. Stroot Service Co. 
February 10—Dover, Del.—U. S. Post Office—Examiner Cantrell: 
MC C-351—Delaware Motor Carriers Association vs. H. D. Kenney. 
February 10—Indianapolis, Ind.—U. S. Court—Examiner Smith: 
MC F-2041—N. S. Craig, control, Cox Motor Transport, Inc.; purchase, 
Glenn Naphew. 
MC F-2030—Interstate Motor Freight System, Inc., of Ind., purchase, 
Wesson Co. 
February 10—San Francisco, Calif.—St. Francis Hotel—Jt. Bd. 75: 
MC 1651 Sub. 16—Railway Express Agency, Inc., of Calif., San Fran- 
cisco, Calif., certificate to extend operations. 
MC 66562 Sub. 463—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
February 10—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
* MC 96505, Sub. 7—Steel Transportation Co., Inc., Kansas City, Mo., 
permit to extend operations. 
February 10—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 179: 
* MC 76266 Sub. 34—Merchants Motor Freight, Inc., St. Paul, Minn., 
certificate to extend operations. 
February 10—Washington, D. C.—Examiner Miller: 
* MC F-2065—J. N. Marshall, purchase, Baltimore-New York Express, 
Inc. 
February 11—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 39406 Sub. 2—Central Motor Lines, Inc. 
February 11—Denver, Colo.—Shirley Savoy Hotel—Examiner Cox: 
* MC F-2042—Rio Grande Southern R. R. Co., lease, E. Haines. 
February 11—Lansing, Mich.—Hotel Porter—Jt. Bd. 76: 
MC 28478 Sub. 1—Doyle Freight Lines, Saginaw, Mich., certificate to 
extend operations. 
MC 66562 Sub 380—Railway Express Agency, Inc., Lansing, Mich. 
February 11—San Francisco, Calif.—St. Francis Hotel—Jt. Bd. 75: 
MC 103980—Gehring Dray, Orland, Calif., certificate. 
February 12—Denver, Colo.—Shirley Savoy Hotel—Examiner Cox: 
MC F-2039—San Juan Basin Lines, Inc., lease, Rio Grande Motor 
Way, Inc. 
MC F-2062—Rio Grande Motor Way, Inc., purchase, E. B. Faus. 
February 12—St. Louis, Mo.—Mark Twain Hotel—Examiner Smith: 
MC F-2064—Burlington Transportation Co., purchase, M. C. Foster. 
February 13—Chicago, IIl._—Sherman Hotel—Jt. Bd. 149: 
MC 101990—R. D. Motor, Chicago, IIl., certificate. 
February 15—Brooklyn, N. Y.—St. George Hotel—Examiner Weems: 
28920—Hoffman Beverage Co. vs. Pacific Electric et al. 
February 15—Chicago—Hotel Sherman—Jt. Bd. 54: 
MC 44849 Sub. 3—Van Horne Truck Line, Hampton, Ia. 
February 15—Fort Smith, Ark.—Hotel Goldman—Examiner Higgins: 
* MC F-2086—Rock Island Motor Transit Co., purchase, L. L. Rhoades. 


February 15—Philadelphia, Pa.—Philadelphian Hotel—Examiner Price: 
1. & S. M-2172—Commodities over Pennsylvania dispatch. 
February 15—Sacramento, Calif.—U. S. Court—Jt. Bd. 75: 
MC 1651 Sub. 12—Railway Express Agency, Inc., of Calif., San Fran- 
cisco, Calif., certificate to extend operations. 
February 16—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 
MC 52929 Sub. 1—Texas-Oklahoma Motor Freight Lines, Amarillo, 
Tex., certificate to extend operations. 


February 16—Brooklyn, N. Y.—St. George Hotel—Examiner Weems: 
28923—-Hoffman Beverage Co. vs. L. V. et al. 


February 16—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 2253 Sub. 6—Carolina Freight Carriers Corp., Cherryville, N. C.. 
certificate to extend operations. ‘ 


February 16—Chicago, IIl.—Sherman Hotel—Examiner Haley: 
MC 21995—Safeway Truck Lines, Chicago, IIl. 


February 16—Chicago, Iil.—Sherman Hotel—Examiner Smith: 
MC-F 1883—Transco System, Inc., pooling. 
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“Noth Westeuds’ Famow “00” Sreamtine Yleet 


Just a year has passed since the “400” Stream- 
liner Fleet began service. Now, as we pause to 
mark its first year, it seems presentient that 
these trim, diesel- powered trains should have 
been ready for service at that time. For war had 
come and fighting forces were on the move. 
‘North Western” marshalled its trains for active 
duty... and the new “400” trains were among 
the foremost. 


Thus, in its brief career the “400” Fleet has 
taken a definite part in the War Program. 
Though built to serve a nation at peace, these 
trains are now doing a far more important job in 
serving a nation at war. Fighting men on the move, 
civilians in war work, travelers on urgent busi- 
ness—thousands have discovered the “400s” are 
indispensable units in the Transportation Army. 


CHICAGO and NORTH WESTERN LINE 


The significance of this first year of their service 
is not the fact that a group of new trains has 
been in existence for twelve months. It is that 
the new “400” Streamliners have meant addi- 
tional transportation for Uncle Sam; that the 
new diesel- powered units already have behind 
them a million miles of service; finally, that 
each of these power units and each of these 
trains shall continue to carry on in the cause 
of Freedom. 


In war as in peace “North Western” serves 
America. The “400” Streamliners now enter 
their second year of active duty on the Transpor- 
tation Front—and do so proudly. Our ability to 
keep them performing maximum service depends 
upon our success in obtaining an adequate supply 
of materials to keep them in perfect repair. 
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February 16—Philadelphia, Pa.—Philadelphia Hotel—Examiner Price 
and Jt. Bd. 199: 


MC 43700, Sub. 7—Fowser’s Fast Freight, Salem, N. J., certificate 


February 16—Washington, D. C.—Examiner Fuller. 
28800—Blytheville Chamber of Commerce et al. vs. A. & R. et 


February 17—Brooklyn, N. Y.—St. George Hotel—Examiner Weems: 
to extend operations. ; 1. & S. 5179—Unloading lumber at N. Y. Harbor. 
MC 77577, Sub. 3—Glennon’s Milk Service, Inc., West Chester, Pa., . . 
February 17—Indianapolis, Ind.—U. S. Court—Examiner Haley: 
certificate to extend operations. 
; MC 104098 Sub. 1—Hughes Bros. Oil Co., Elkhart, Ind., certificate 
February 16—Sacramento, Calif.—U. S. Court—Examiner Linn: b 17—K City, M Hotel Pickwick—E i ae 
MC 4132 Sub. 1 EX—Winters Dray Line, Winters, Calif., certificate | February 17—Kansas City, Mo.—Hote ner Tae 
* MC F-2069—Rock Island Motor Transit Co., purchase, C. J. Hearn 
of exemption. i € toe and 





February 17—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 1441 Sub. 4—W. H. Merrill, Greenville, Tex. 


SERVING AMERICA s) February 17—Philadelphia, Pa.—Philadelphian Hotel—Examiner Price. 
TIL VICTORY a 


MC 1998, Sub. 3—Harold C. Mount, Inc., Hightstown, N. J., cep. 
tificate to extend operations. 


MC 50493, Sub. 3—P. J. Miller, Orefield, Pa., certificate to exteng 
operations. 


February 18—Brooklyn, N. Y.—St. George Hotel—Examiner Weems: 
FF 37—General Carloading Co., Inc., New York, N. Y., permit. 
February 18—Indianapolis, Ind.—U. S. Court—Jt. Bd. 72: 
MC 1649 Subs. 21 and 22—Railway Express Motor Transport, Inc, 
Indianapolis, Ind., certificate to extend operations. 
February 18—Las Vegas, Nev.—Federal Bldg.—Jt. Bd. 78: 
MC 565 Sub. 4—Nevada Consolidated Fast Freight, Los Angeles, Calif, 
certificate to extend operations. 
February i8—Montpelier, Vt.—U. S. Court—Examiner Price: 
MC 72894, Sub. 3—Hyde’s Transportation, Fair Haven, Vt. 
* MC 95379 Sub. 1—Flemings’ Express & Mover, Burlington, Vt. 
February 18—Omaha, Neb.—Hotel Fontenelle—Examiner Higgins: 
* MC F-2028—Rohweder Truck Lines, Inc., purchase, Holdcroft Trans- 
a portation Co. 
TRANSCO SYSTEM, Inc Offices in 
J ° Principal Cities February 18—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: 
DENVER, COLORADO Coast to Coast MC 103370 Sub. 7—Best Motor Lines, Dallas, Tex., certificate to ex. 
tend operations. 


February 19—Brooklyn, N. Y¥Y.—St. George Hotel—Examiner Weems: 


FF 144—Gulf Carloading Co., Inc., New York, N. Y., permit. 
February 19—Chicago, IIl.—Sherman Hotel—Examiner Higgins: 
ROUTE VIA * MC F-2061—S. B. Gilday and J. R. Weaver, purchase, E. K. Bowe and 
E. A. Porter. 


February 19—Concord, N. H.—Pub. Ser. Comm.—Jt. Bd. 20 and Ex- 
aminer Price: 


AND BE ASSURED OF MC 2279, Sub. 2—W. A. Young, Northwood Ridge, N. H., certificate 
to extend operations. 


* MC 104129—Leo Demag Trucking, Hillsboro, N. H., certificate. 
Carchul Handling ano Sop 


CHANGES IN DOCKET 


e + Hearing |. & S. 5181, January 28, Washington, D. C., canceled. 
Hearing |. & S. M-2146, January 30, Brooklyn, N. Y., canceled. 


Hearing 1}. & S. M-2149, January 28, Washington, D. C., canceled 











and reassigned February 23, Roosevelt Hotel, Pittsburgh, Pa., Exam- 
: GALVESTON WHARVES | ——— 
POSITION WANTED—Traffic man, 39 years old, fully experienced. 
w Est. 1854 


Fifteen years Freight Forwarder, five years successful manager Trans- 
fer and Warehouse, two years Steamship Line. Present position, 
U. S. Government Traffic Dept. Desire position with Freight For- 

Geo. Sealy, Chairman F. W. Parker, General Manager warder, Motor Line or Raul. Ability, qualifications and_ references 
. y n 9 submitted to interested parties. Address Box 97, Traffic World. 








eam 
awe OSS 


To help “deliver the goods” on time in 


the nation’s war program remains one of TI 
Frisco’s foremost operating policies in 
wartime as it was in the days of peace. FRISCO FASTER FREIGHT ST.LOUIS SAN FRANCISCO RY 


ji iL _ SSS 


on ae PASSENGERS AIR EXPRESS 


Fast, Dependable, Daily Service to 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. For passenger 


information consult any Air Ticket Office or any office of Pan American Airways System. 


PAA, 
SCC PUAN AMERICAN- GRACE AIRWAYS 
CHRYSLER BUILDING, NEW YORK 


* Connecting with Pan American Airways at Balboa, C. Z.; Cali, Colombia; Corumba, Brazil; and Bueno; Aires, Argentina 


SERVING PANAMA + COLOMBIA + ECUADOR + PERU + BOLIVIA + CHILE + ARGENTINA: + BRAZIL 





